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This Manual was originally compiled in 1918 in order 
to bring together in one place all orders existing at the time 
in the Civil Account Code and elsewhere regarding Govern- 
ment Securities A revised edition was issued in 1921 
The Manual has now again been revised and incorporates 
the changes due to the passing of the Government of India 
Act, 1935, the amendment of the Indian Securities Act, 
the creation of the Reserve Bank of India and the transfer 
to it of the statutory duties in r^ation to the public debt 
which were previously performed by the Controller of the 
Currency, the decentralisation of the administration of the 
public debt and the creation of a new Public Debt Office at 
Delhi The orders contained in this edition supersede all 
previous orders on the subject 
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Government Securities Manual. 


CHAPTER I 
Introductory. 

1. Scope and extent of application. — The rules m this 
Manual lay down the proceduie to be followed in Govern- 
ment offices in dealing with securities of the rupee loans 
issued by the Governor General in Council The law relat- 
ing to Government securities is contained in the Indian 
Securities Act (Act X of 1920), as amended from tune to 
time, which is reproduced in Appendix I Section 24 of 
this Act empowers the Government issuing the loan or 
security to make rules on certain matters relating to 
Government secuiities and the rules so made have the force 
of law The statutory rules applicable to the securities 
issued by the Governor General in Council are contained in 
Appendix II The procedure laid down in this Manual is 
based both on those statutoi 7 rules and on the departmental 
instructions, supplementary thereto, which the Central 
Government have issued from time to time on a number of 
other matters connected with their securities 

The management of the public debt and the mainten- 
ance of the accounts relating thereto are vested m the Cen- 
tral Public Debt Office, Calcutta, which is managed on 
behalf of Government by the Reserve Bank of India At 
Bombay, Madras, and Delhi also there are Public Debt 
Offices which are managed by the local offices of the Reserve 
Bank of India and are entrusted with certain functions of 
the Central Public Debt Office A substantial and 
important part of the work falls, however, on the district 
treasuries, and in view of the increased extent to which 
Government securities are held by the people at large, 
outside the Presidency towns, the responsibilities of 
Treasury Officers are now considerable and Government 
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Paras. 1-2] introductory 

have to rely increasingly upon the care and attention 
with which they perform their duties in connection 
with those securities It is mainly for the use of 
Treasury Officers that this Manual has been issued, and 
they should make tliemselves thoionghly conversant with the 
instructions contained heiein more especially with those 
contained in Chapters IV (Payment of Intel est) and V 
(Endorsements on Promissory Notes), which deal with 
matters of direct and frequent concern to the work at 
treasuries The Public Debt Offices will also find the 
explanations and the elucidations of the Indian Securities 
Act and the Indian Secuiities Pules given in this Manual 
useful in connection vith then nork and should follow 
them in principle 

Unless there be anUhing repugnant in the sub 3 ect or 
context and without preiudice to the provisions of the law 
and of the statutory rules mentioned abo\e, the rules con- 
tained in Chapters IV. VII and VIII of the Manual, m 
so far as they deal with the piocedure relating to disburse- 
ment of moneys from and receipt of moneys into, the 
Public Account of the Central Goiernment at the Treasiiiy 
or the Bank, should be regarded as rules made under sec- 
tion 151 (1) of the Goiernment of India Act, 1935. Like- 
wise the rules in this Manual which prescribe the initial 
accounts to be kept at the treasury in respect of paiunent 
of interest on Government securities, repayment of prin- 
cipal of loans, receipt of subscription to new loans and 
other allied transactions, should be regarded as rules 
issued by the Auditor General of India with the approval 
of the Governor General in Council under section 168 of 
the Government of India Act 1935, and subiect to any 
directions contained in this behalf in Part II of the 
Account Code 

2. Jurisdiction oi Public Debt Offices — ^Decen- 
tralised Loans. — The work of dealing with securities on 
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wMcli interest is payable at treasuries and sub-treasuries 
IS distributed between the four Public Debt Offices The 
3 urisdiction of each of the Public Debt Offices, Bombay, 
Calcutta, Delhi and Madras in respect of loans which 
have been decentralised, and in lespect of any new loans 
which mav be i^isued b\ the Central Government, is as 
follows — 

Public Debt Office, Bombay — Treasuries and Sub- 
Treasuries under the jurisdiction of the Accountants 
General, Bombay and Central Provinces and Berar, 
and the Comptroller, Smd, and the Central Govern- 
ment Treasuries at Baroda, Hyderabad (Deccan), 
Indore IMuskat, Rajkot and Sabar Kantha 

Public Debt Office Calcutta — Treasuries and Sub- 
Treasuries under the jurisdiction of the Accountants 
General, Bengal, Bihar and Burma, and the Comp- 
trollers, Assam and Orissa, the Central Government 
Treasuries at Manipur, Nepal, Nowgong (Bundel- 
khand) and Port Blair, and the Bikaner and Cooch 
Behar State Treasuries 

Public Debt Office, Delhi — Treasuries and Sub- 
1 reasuries under the jurisdiction of the Accountants 
General, Punjab and United Provinces, and the 
Comptroller, North-West Frontier Province, and the 
Central Government Treasuries at Ajmer, Kurram, 
Sambhar and Quetta 

Public Debt Office, Madras — Treasuries and Sub- 
Treasuries under the jurisdiction of the Accountant 
General Madras, and the Central Government 
Treasuries at Bangalore, Coorg and Travancore 

Note 1 — The following are the only Central Government loans 
which have not been decentralised — 

(i) 5 per cent Loan, 1939-44 

(ii) 3 per cent Bonds, 1941 
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(ill) 5 pel cent Loan, 1940-43 
(it) 4 pel cent Bonds, 1943 
(v) 5 per cent Income-tax free loan 1945-55 
(vi) Loans notified foi discharge on oi befoie 1st October 1938 

References in respect of these loans should be addressed to the 
Public Debt Office pi escribed in paragiaph 124 

!Mote 2 — Secuiities cannot now be enfaced oi legistered for pay- 
ment of interest at anj- place in Burma but interest will continue 
to be paid in Buima on securities alieadj’^ enfaced oi registered 
there The principal of such secuiities will similarly be paid on 
matuiity The existing facilities for leneTal, sub-division, 
consolidation, conversion (including conveision between two exist- 
ing loans) 01 tiansfei fiom one tieasuiy to anothei in Buinia will 
continue Securities enfaced on Burma niaj be tiansfeired to any 
place in India but no subsequent le-tiansfer to Buima will be 
alloT ed 

3. Responsibility of Treasury Officers in dealing 
with Government securities. — The rules in this Manual 
are designed for the protection of the interests both of 
Government and of the holders of securities Treasury 
Officers’ duties do not, however, end with the due and 
formal observance of them They should remember that 
it IS they, and the staffs working under them, who deal 
direct with the public , the popularity of Government securi- 
ties, particularly among investors outside the large cities, 
IS in a large measure dependent upon the expedition with 
which the business of those investors is put through, the 
absence of unnecessary formality, and, generally, the 
consideration with which they are treated, whenever they 
have occasion to visit a treasury to draw interest, or to 
make enquiries, or to do any other ousiness in connection 
with their securities 

4. In the present chapter a general description is gnen 
(1) of the nature and mam characteristics of the three prin- 
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cipal forms in which GoYcrnment securities are issued, and 
(2) of the various loans which comprise the rupee debt 
issued by the Central Government and in respect of 
which such securities are in existence The subsequent 
chapters describe in detail the procedure to be followed in 
connection with such matters as the conversion of one form 
of security into another, transfer between loans, payment 
of interest, renewal of securities, repayment of terminable 
loans, etc 

5. Nature of securities issued. — The three mam forms 
in which the ruxDee debt is held are — (i) Stock, or, as it is 
sometimes called, Book Debt, (ii) Beaier Bonds, (in) Pro- 
missory Notes 

(i) When debt is held in the form of Stock the owner 
IS given a certificate to the effect that he has 
been registered in the books of the Public Debt 
Office as the proprietor of a certain amount of 
Government Stock of a specified loan This 
certificate is knmvn as a Stock Certificate, and 
it is by that name that this form of debt is 
generally known, and will be referred to in this 
]\Ianual 

(ii) A Bearer Bond certifies that the bearer is entitled 
to a certain sum of rupees in respect of the loan 
to which the bond relates 

(ill) A Promissory Note contains a promise by the 
Governor General in Council, to pay a certain 
person or his order a specified sum, either on a 
specified date or after certain notice (according 
to the terms of the particular loan to which the 
promissory note relates), and to pay interest 
thereon at a certain rate half-yearly on certain 
specified dates 
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Each of the above three forms of security is convertible 
by the holder into either of the other two {x>ide Chapter II) 

Note — Government Promissory notes of any loan can he con- 
veited into stock certificates oi mce versa Bearer bonds are issued 
for certain specified loans only They are also convertible into 
stock certificates or Government Promissory notes 

6. Comparison of the three principal forms of 
securities. — The chief characteristics and relative advan- 
tages of the above three forms of Government securities are 
as follows — 

(i) Stool Certificates — The ownership of Govern- 
ment Stock depends, not on the possession of a 
stock certificate, but on the fact that the owner’s 
name is registered in the books of the Public 
Debt Office as being the proprietor of so much 
stock The sale, delivery, or endorsement of 
the certificate does not effect a change of owner- 
ship, which can only be carried out by means 
of a transfer deed, upon execution of which 
the transferee’s name is substituted for that 
of the transferor in the books of the Public 
Debt Office It follows, therefore, and this is 
the essential characteristic of this form of pub- 
lic debt, that the owner of Government stock 
possesses a practically complete security against 
loss by theft, fire, etc A stock certificate is of 
no value in the hands of a wrongful holder, 
and the risk arising from the possession of 
other forms of negotiable securities is thereby 
avoided, while an owner of stock who loses his 
certificate can always obtain a fresh one by 
satisfying the Public Debt Office that the certi- 
ficate has been lost The transfer deed, 
execution of which is necessary to effect a 
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change of ownership, is merely a printed form, 
copies of which are obtainable at any Public 
Debt Office (or the blank form printed on the 
back of the certificate itself can be used for this 
purpose) , it does not require to be stamped, and 
its execution involves no expense and no 
formality, beyond the filling up of the form and 
its signature, before a witness, by the two 
parties 

A further advantage of holding debt in thi& 
form IS that interest on stock is paid by 
warrants issued by the Public Debt Office on 
whose books it is registered and payable either 
at the local office of the Reserve Bank of India 
or at the request of the holder of the certificate, 
to be preferred in writing to the Public Debt 
Office, at any other Indian office of the 
Reserve Bank of India or at any branch of 
the Imperial Bank of India acting for the time 
being as the agent of the Reserve Bank of India, 
or at any treasury or sub-treasury in British 
India, or, in a State in India, at the Head Post 
Office, if there is no British Indian treasury, 
or, if there is no Head Post Office, at any Post 
Office designated by the Central Government by 
order in writing in this behalf The presenta- 
tion of the stock certificate itself is not required 
at the time of either the issue of the interest 
warrants or their encashments 

X 

Stock IS thus a particularly convenient form 
in which Government securities may be held 
Lt has the advantage that it enables the holders- 
to be described in the certificates and in the 
registers of the Public Debt Office as trustees- 
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in relation to those securities, either as trustees 
of any paiticular trust or as trustees without 
any qualification The description of the stock- 
holdeis in the certificate and in the books of the 
Public Debt Office as trustees affords a leady 
means of distinguishing the securities belong- 
ing to them personally from those held by them 
in a fiduciary' cajDacity Further, this is the 
only form of Government security which can be 
held by holders of offices (other than public 
offices) in the names of then offices, such, for 
example, as Secretary of a school or dispensary, 
Shehmt of a deitjq or manager of a temple 
Stock certificates so held can be negotiated 
without any difiiculty or objection by the 
holder of the office for the time being, difficul- 
ties arising from changes in the incumbency of 
the offices being thus avoided 

(ii) Beaier Bonds — As their title indicates, these 
bonds are payable to bearer, and, so far 
as Government is concerned, possession is 
sufficient to constitute ownership, transference 
of which can be effected without any formali- 
ties and by the mere delivery of the bond by the 
transferor to the transferee When the loan in 
respect of which the bond has been issued, falls 
due foi redemption, payment of the amount 
due on the bond will be made to the actual 
presenter, as in the case of a currency note or 
bank note without any enquiry as to the status 
or title of the presenter, and with no regard to 
any endorsement that may appear on the bond 
The essential characteristic, therefore, of a 
bearer bond is the absolute freedom with which 
It can be negotiated 
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Similaiij", as in the case of stock certificates, 
holders of bearer bonds aie not required to pre- 
sent them, either in person oi b}’’ an agent, 
when the interest falls due Interest coupons 
are attached to each bond, and payment is made 
on due date to the presenter of a coupon at the 
Public Debt Office or the treasury at which the 
bond IS registered for payment of interest, or 
at anv sub-treasury subordinate to such 
tieasury 

Kote — ^The following loans onlj- may be held in the form of 
Bearei Bonds — 

(i) 3| pei cent Loan, iS54-55 

(ii) 5 pel cent Loan, 1945-55 

/'ll!) Promissory Notes — A promissory note is negoti- 
able by endorsement, cages for which are print- 
ed on the back of each note Interest is pay- 
able at the Public Debt Office or at the treasury 
on which the note is enfaced for payment of 
interest, or at any sub-treasury subordinate to 
such tieasury, on iiresentation of the note iiself 
7. In seveial respects, therefore a promissory note 
stand’s mid-way between the other two forms of Govern- 
ment securities , thus, 

{a) As regards security against loss, a promissory 
note IS less secure than a stock certificate but 
more secuie than a bearer bond A stock certifi- 
cate, as stated above, is of no value in the 
hands of a wrongful holder A person who has 
obtained possession of a promissory note belong- 
ing to another person can use it to his advan- 
tage, only if he forges an endorsement or im- 
personates the rightful owner, and the rules, 
laid down m subsequent chapters of this 
Manual f oi dealing with promissory notes when 


10 


Paras. 7-8] introductory. 

piesented at a Government office, render siicli 
criminal acts liable to be readily detected It 
IS, however, easy for the wrongful holder of a 
bearer bond to dispose of it readily and the only 
complete safeguard against the loss of a bond 
by theft or misappropriation, is safe custody 

(&) On the other hand, as regards negotiability, a 
promissory note is negotiable somewhat more 
readily than a stock certificate (though only to 
the extent by which an endorsement by the 
vendor of a promissory note is simpler than the 
signature by both parties of the form of trans- - 
fer of a stock certificate and the subsequent 
registration of such transfer in the books of the 
Public Debt Office) and less readily than a 
bearer bond, ownership of which passes simply 
by delivery of the bond itself 

A promissory note is thus a compromise 
between the two extremes of complete security 
and immediate negotiability, and it is probably 
due to this fact that this form of Government 
security has hitherto proved the most popular 
of the three, more especially among those classes, 
of investors who are not yet conversant with 
modern business methods and who at the same 
time possess few facilities for the safe custody 
of valuable documents 

8. Other forms of Government securities.— Treasury 
Bills and Post office Cash Certificates are also forms of 
Government securities 

Treasury Bills are a method by which Governments 
borrow money for short periods The period of repayment 
may vary between three and twelve months, but three 
months has become the normal period for Central Govern- 
ment bills The bills are sold at a discount and on maturitf 
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the full face value is paid to the holder, 'the difference 
representing the yield on the investment They are issued 
and repaid at the offices of the Reserve Bank of India at 
’ Calcutta, Bombay, and Madras and at the branches of 
the Reserve Bank of India at Cawnpore, Lahore and 
Karachi Any person making enquiries in respect of 
treasury bills at a treasury should be referred to the office 
or branch of the Reserve Bank of India The rules regard- 
ing the renewal of treasury bills and the recovery of their 
value, if lost, stolen or destroyed, are given in Appendix 
II 

The sale of Cash CerUficates is managed by the Post 
‘Office, -and any one inquiring about them should be referred 
to the local postmaster Extracts fiom the rules regarding 
■cash certificates are given in Appendix IV 

The above two forms of Government securities are not 
further referred to in this Manual The procedure laid 
down in paragraph 108 for promissory notes should be 
adopted mutatis mutandis in the case of treasury bills 
•deposited with a Government officer in his official capacity 
'Cash certificates so deposited should be formally trans- 
ferred to the Government officer with the sanction of the 
Head Postmaster irrespective of the period for which they 
are pledged and should be forwarded to the nearest treasury 
for safe custodj’- 

9. Current rupee loans of the Central Government. 

— The existing rupee loans are of two kinds — 

(1) Those vrhich Government have undertaken not to 
repay before a certain fixed date, but which are 
repayable at the option of Government at any 
time after that date, after giving notice Xs 
there is no fixed term at the expiry of which 
the repayment of such loans by ’'Government fs 
obligatory, they are usually known as ]S!on- 
Treiminahle Loans In the case of all these 

B 
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loans the date, before which the loan is not ta 
be repaid, has already passed 
(2) Those which Government have undertaken to repay 
either (a) on a certain fixed date, or (6) not 
earlier than a certain fixed date and not later 
than another fixed date Such loans are called 
Terminable Loans 


10. The following are the loans now in existence — 
{d) Non-Terminable Loans 


Name of loan 


Half yearly 
date of payment 
of mtorcst 


3J per cent loan of 1842- 
43 

34 per cent loan of 
1854 65 

3J per cent loan of 1865 

3J per cent loan of 1879 

per cent loan of 1900- 

01 . 

3 per cent loan of 1806 
97 


1st Foliruary and 1st 
August 

30th Juno and 31st 
December 

let May and 1st November 

16th January and 16th July 

30th Juno and Jlst Decern, 
ber 

30th Juno and 31 st Decem- 
ber 


Conditions of repayment 


pl 


I Repayable at par at the 
}■ option of Government 
I after three months-’ 
notice 


J 


(&) Terminable Loans 


Name of loan 

Half-yearly 
dote of payment 
of interest 

Dates on which loons ore 
repayable at par 

3 per cent bonds, 1941 

16th March and 16 th 
September 

On 16th September 1941. 

6 percent loni!jl939 44 

15t|f January and 16th 
July 

On or before 16th July 1944, 
but not before 16th July 
1939, uith throe months’ 
previous notice 

6 p*f cent, loon, 1940 ^ 

let April aad let October 

On or before let October 
1943, but not before 1st 
October 1940, with throe 
months’ previous notice 
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(&) Terminable Loans — contd 


Name of loan 

Half-yearly 
date of payment 
of mterest 

Dates on which loans are 
repayable at par 

4 per cent bonds, 1943 

Ist Robruary and let August 

On 1st August 1943 

6 per cent income tax 
free loan, 1946 55 

16th April and 16th Octo- 
ber 

On or before I5th October 
1955, but not before 15th 
October 1945, with three 
months’ previous notice 

31 per cent loan, 1947 50 ' 

16th May and 15th Novem- ■ 
her 

On or before 16th Novem- 
ber 1950, but not before 
16th November 1947, with 
throe months’ previous 
notice 

2J „ „ 1948-52 

Ist Juno and 1st December 

On or before Ist June 1962 
but not before 1st Juno 
1948, with three months' 
previous notice 

3 „ „ 1961-54 

15th March and 16th Sep- 
tember 

On or before 15th Septem- 
ber 1954, but not before 
16th September 1951, with 
three months’ previous 
notice 

41 „ „ 1955 60 

16th March and 15th Sep- 
tember 

On or before 15th Septem- 
ber 1960, but not before 
16th September 1965, with 
throe months’ previous 
notice 

4 „ „ 1960-70 

16th March and 16th Sep- 
tember 

On or before 16th Septem- 
ber 1970, but not before 
1 6th September 1960, with 
three months’ previous 
notice 

3 „ „ 1903^65 

let Juno and Ist December 

On or before 1st June 1965, 
but not before Ist June 
1963, with three months’ 
previous notice 


11. Subject to certain conditions and exceptions, trans- 
fers are permitted between certain of the above loans, mz , 
between any of the non-terminable 3^ per cent loans and 
from the Sjoer cent loan of 1896-97 to the 3|- per cent 
loan of 1900-01 The detailed rules regarding such trans- 
fers are coiftained in Chapters II and III 


I 


B 2 
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Paras. 12-133 conversion of government securities 

FROM ONE FORM TO ANOTHER 


CHAPTER II 

Conversion of Government Securities from one Eorm 

TO ANOTHER 

12. Conversion of securities can be effected by that 
Public Debt Office only, 'where, or within whose area of 
jurisdiction, the securities are desired to be enfaced or 
registered for payment of interest 

13. Conversion of a Security of one loan into 
another form of security of a different loan. — When a 
holder desires to convert securities of one loan into another 
form of security of a different loan, the conversion will be 
subject to the rules and conditions, regarding tiansfer 
between loans, contained in Chajiter III and also to the 
following — 

(i) Promissory notes of any of the non-terminable 
per cent loans may be converted into stock 
certificates of the same or of any other non- 
terminable 3^ per cent loan 
(ii) In order to avoid unnecessary multiplication of 
forms, no bearer bonds of any non-terminable 
3^ per cent loan, other than the 3^ per cent 
loan of 1854-55, are issued Consequently, 
holders of stock certificates or promissory notes 
of any non-terminable 3-| per cent loan, who 
desire to convert the same into bearer bonds, 
will receive bonds of^the 1854-55 loan only 
(m) Bearer bonds^ are not issued in ^spect -of the 
3 per cent ^ loan of 1896-97 Consequently, 
holders of stock certificates or promissory notes 
of the 3 per cent loan of 1896-97, desiring to 
convert their securities into bearer bonds, will 
bo given bearer bonds of the 3^ per cent loan of 
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CONVERSION OF GOVERNMENT SECURITIES [PaTRS. 13-15 
FROM ONE FORM TO ANOTHER 


1864-55 only, on the same terms as those set 
forth in paragraph 26, for transfers from 3 
per cent loan to the 3| per cent loan of 1900-01 
(iv) When stock certificates are converted into pro- 
missory notes, the notes issued will be of the 
same loan as that to which the stock certificates 
relate 

(v) Bearer bonds of any loan can only be converted 
into stock certificates or promissory notes of the 
same loan 

14. Conversion of stock certificates into bearer 
bonds or promissory notes. — A holder of a stock certifi- 
cate, wishing to convert the whole or a portion of the sum 
represented by it into either bearer bonds or promissory 
notes, may do so by tendering it either at the Public Debt 
Office in whose books the stock stands, or at the treasury or 
sub-treasury at which the interest thereon is payable, with 
the following endorsement — 

“ Received in lieu of this stock certificate, hearer bonds/ 

promissory notes of Rs each (together with a new stock 

certificate for the balance amounting to Rs ) with inteiest 

payable at Treasury ” 

Signature of the registered 
holder or his duly authorised 
representative 

Rote — The conveision of stock certificates or promissoiy notes 
into bearer bonds will not be effected when the powers of the holders 
of such securities or of their executors or administrators happen 
to be limited ‘in any way or when they pertain to loans other than 
3i per cent 1854-55 and 5 per cent 1945-55 

15. Conversion of bearer bonds into stock certifi- 
cates or promissory notes. — A holder of bearer bonds, 
wjshing to convert them into stock certificates or promis- 
sory notes, should surrender them to the Public Debt Office 
of domicile or to the treasury or sub-treasury at which the 
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Paras. 15-17] conveesion oe goveenment secueities 

EEOM one FOEM TO ANOTHEE 

bonds are registered for pa3ancnt of interest No endorse- 
ment IS required to be made on the bonds No bearer bond 
mil be accepted foi conveision unless all the outstanding 
coupons are attached thereto 

16. Conversion of promissory notes into stock 
certificates or bearer bonds. — (a) A holder of promissory 
notes, desiring to convert his holding into stock certificates, 
should tender them at any Public Debt Office, or at the 
treasury or sub-treasury on winch the notes are enfaced for 
payment of interest Eadi promissory note so tendeied 
should be endorsed “ Pay to the Governor General of India 
in Council ” 

Th<^ holder will receive in exchange for the consolidated 
amount of such notes a stock certificate of the loan to which 
the notes appertain If the notes belong to one or more 
of the non-terminable 3-^ per cent loans, the holder may, 
subject to the general conditions governing transfer 
between these loans, obtain a stock certificate of any other 
non-terminable 3] per cent loan into which transfer is 
admissible and into which he may desire to transfer his 
holding 

(&) A holder of promissory notes, washing to convert 
them into bearer bonds, may do so by tendering them at 
any Public Debt Office, or at the treasury or sub-treasury 
on Avhich the notes are enfaced for payment of interest, 
wuth the following endorsement — ^ 

“ Eeceived, in lieu hereof, and of notes Nos of the loan 

of of the value of Rs a hearer bond (or bonds) 

of Rs (each) amounting to Rs with interest pay- 
able at Tieasuiy ” 

Signature of the holder or his duly 
authorised representative 
Note — See also note under paragraph 14 

37. Procedure for dealing with applications for 
conversion. — [d) Applications for conversion must in all 
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■CONVERSION OF GOVERNMENT SECURITIES EParaS. 17-18 
FROM ONE FORM TO ANOTHER 

cases state the particulars e , No , loan and amount) of 
the stock certificate, hearer bond or promissory note, 
tendered for conversion The application should also state 
similar particulars as to the stock certificate, bearer bond 
or promissory note, required in exchange 

(&) Forms of application for conversion (Form 1) should 
he kept in stock at all treasuries and should be distributed 
free of charge to applicants when required But an 
application not in the prescribed form should not be reject- 
ed, provided the necessary particulars have been correctly 
enteied 

(c) On receipt, the application should be carefully 
checked in respect of all the details entered therein, with 
special reference to the particulars referring to the stock 
certificate, bearer bond or j)romissory note (as the case may 
be) tendered for conversion 

18. (a) In the case of stock certificates and promissory 
notes tendered for conversion, the Treasury Officer should 
satisfy himself that the endorsements required under para- 
graphs 14 and 16 have been made and are in order 

(&) In the case of promissory notes tendered for conver- 
sion, the Treasury Officer should further satisfy himself — 

(1) that the chain of endorsements on the notes is in 

order , 

(2) that the due registration of all documents in 

support of title to the notes is certified on the 
reverse as prescribed in paragraph 57 (7), 
Chapter V, 

<3) that the person presenting the promissory notes 
for conversion is the person whom he represents 
himself to be, and 

!(4) that the notes have no stoppage recorded against 
them Should it be found that there is notice 


r 


18 

Paras. 18-201 conversion of government securities 

FROM ONE FORM TO ANOTHER 


of Stop against any note, the Treasury Officer 
should follow the jirocedure indicated in para- 
graph 44 (2) 

(c) In all cases a receipt should be granted by the 
Treasury Officer in Form 1 in acknowledgment of the 
receipt of the securities tendered for conversion A regis- 
ter should also be maintained at the tieasury in Form 2, to 
watch the disposal of all such securities received for 
conversion 

{d) When stock certificates and promissory notes are 
tendered for conversion at the sub-treasury at which the 
interest thereon is payable, the Sub-Treasuiy Officer should 
forward them to the Tieasury Officer uncut and insured as 
of the value of Es 100 for necessary action 

19. {a) When promissory notes are tendeied for con- 
version into bearer bonds or stock certificates of the same 
loan, all accrued interest should be diawn before the 
application for conversion is admitted 

In the case of bearer bonds, tendered for conversion 
into stock certificates or promissory notes all unpaid 
coupons which are due must be paid before the application 
for conversion is admitted 

(&) When the conversion, however, is into a different 
loan, the adjustments mentioned in paragraph 23 will be 
necessary and the Public Debt Office effecting the conver- 
sion will forward the warrant for the interest thus due 
along with the new securities in the manner prescribed in 
paragraph 21 (2) 

20. (a) When an application has been checked and is 
found to be in order, and all accrued interest and unpaid 
coupons, which are due, have been paid, the Treasury 
Officer will forward the application, together with the stock 
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CONVERSION OE GOVERNMENT SECURniES [PaiaS. 20-22 
EROM ONE FORM TO ANOTHER 


certificates, bearer bonds witli the unpaid coupons, or pro- 
missory notes, to the Public Debt Office concerned 

(6) Piomissory notes, bearer bonds and coupons should 
be despatched uncut and insuied as of the value of Ps 100 

21. If the Public Debt Office find eveiything in order, 
it will forward to the Treasury Officer for delivery to the 
applicant — 

(1) The stock certificates, bearer bonds, or piomissory 

notes applied for, and 

(2) An interest warrant for the amount of interest if 

due on the conveision, in accordance with 
column 3 of the tables in paragraph 23 

The Treasury Officer will deliier the former to the 
applicant on his returning, duly signed, the receipt referred 
to in paragraph 18 (c) ' An acknowledgment of the receipt 
of the new securities should be taken The interest 
warrant should be disposed of m the manner explained in 
paragraphs 30 and 31 

22. Fees for conversion. — The Public Debt Offices 
charge certain fees for the conversion of a securit}’' from 
one form into another, and/or fiom one loan into another, 
except in the case of conversion into stock certificates 
These fees are 4 annas per cent in the case of- each con- 
verted security not exceeding Rs 400 and lupee one per 
security in the case of each conceited security exceeding 
Ps* 400, and are payable at the time of application foi con- 
version The Treasury Officer will record the fact of 
receipt of these fees on the back of the stock certificate, 
bearer bond or promissory note presented for conversion, 
and the amount should be credited into the cash account 
in the same wsij as renewal fees on promissory notes [vide 
paragraph 69 (&)], the coupons attached to Porm 1 being 
filled in and despatched to the Public Debt Office 
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Para. 23] conversion of government securities 

FROM one form TO ANOTHER 

23. Adjustment of interest in certain cases of 
conversion. — Adjustments of interest are necessary in tlie 
following cases and should be made as sliowm in column 3 
of the following tables — 

(a) If the application is for stock certificates/ pi oiiiissoiy notes 
of the loan of 18G5 — 


and the socunties 

and infcorosfc lias not boon 

interest will bo paid 

and the now security 

are of tho 


paid for tUo last full 

for that half year 

will boar 

loan of 


balf-yoar ending 

only up to 

! 

interest from 



31st January 

j Slst October • 

let November 

1842-43 




31st July , 

30th April , 

Ist May 


( 

29th Juno 

30th April 

1st May 

1864 55 




( 

30th Docorabor 

31st October 

1st November 


( 

r 

15th January 

31st October 

Ifat November 

1379 




16th July 

30th Apnl 

1st May, 


( 

29th Juno 

30th Apnl 

1st May 

10:0 01 




( 

30th Docombor 

1 

Slst October . 

/ 

1st November 


(5) If the application is for stock ceitificates/ promissory notes 
-of the loan of 1842-43 — 


and the soouritios 
are of tho 
loan of 

and interest has not boon 
paid for tho last full 
half year ondmg 

interest will bo paid 
for that half year 
only up to 

and the now security 
will boar 
interest from 

1864 65 ^ 

29th Juno 

Slst Januniy 

1st February 

30th December 

31st July 

Ist August 

r 

1866 

30th Apnl 

Slst January 

1st February 

31st October 

Slst July . 

1st August 

r 

15th January 

Slst July 

1st August, 

1879 4 

16th July 

Slst January 

1st February 

r 

1900 01 •< 

29th Juno 

Slst January . 

1st Fobruary 

1 

30th December 

Slst July 

1st August 
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CONVERSION OF GOVERNMENT SECURITIES [Paia. 23 

FROM ONE FORM TO ANOTHER 


(c) If tlie applicatioB. is foi stock certificates/ pi omissory notes 
of tlie loans of 1854-55 and 1900-01 — 


Bnd tho securities 
are of the 
loan of 

1 

land interest has not been 
paid for the last full 
half year ending 

interest will he paid 
for that half-year 
only up to 

[and tho new security 
will bear 
interest from 

1842 43 . [ 

31st January' 

31st July . 

30th December 

29th Juno 

31st December 

30th June 

1865 1 

30th April 

31st October 

30th December 

29th Juno 

31st Dooomher 

30th June 

1879 . [ 

j 

15th January 

15th July . 

30th December 

29th Juno 

1 

31st December 

30th J uno 


{d) If tke application is foi stock ceitificates/ pi omissory notes 
of tlie loan of 1879 — 


and the securities 
are of tho 
loan of 

and mterest has not been 
paid for tho last full 
half year ending 

interest will be paid 
for that half-year 
only up to 

1 

and tho new security 
will bear 
interest from 

1842-43 

• { 

31st January . 

31st July 

16th January 

16th July ^ 

16th January 

16 th July 

1864 55 . 

4 

29th Juno 

30th December 

loth January 

16th July 

16*h January 

16th July 

1865 

f 

•1 

30th April 

31st October 

16th January 

15th July 

16th January 

16th July 

1900 01 . 

( 

•1 

20th Juno 

30th December 

15th January , 

16th July 

16th January 

16th July 

(e) If tlie 
1854-55— 

application is for bearer bonds of tbe loan of 

and the securities 
are of the 
loan of 

1 

and interest has not been 
paid for the last lull 
half-year ending 

mterest will be paid 
for that half year 
only up to 

and the coupons on 
the bond wiU bear 
interest from 

1842 43 

1 

4 

3 1st January 

31st July . 

30th December 

29th J uno 

31st December 

30th June 

1865 

f 

• 1 

30th April . . 

31st October 

30th December 

29th June 

31 st December 

30th Juno 

1870 

'{ 

16th Januarv 
loth July , 

30th December 

29th June , 

i 

31st December 

30th Juno 
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Paras. 24-25] transfer between loans. 


CHAPTER III 
Transfer between Loans 

24. Bearer bonds of a loan can be converted into stock 
certificates or promissory notes of the same loan only The 
procedure for such conversion has already been explained 
in paragraphs 13 and 15 

25. Transfer between the non-termmable 3| per 
cent, loans. — ^Promissory notes and stock certificates of 
any of the non-terminable 3| per cent loans can be trans- 
ferred to those of any other of such loans 

The conditions on which such transfer is permitted are 
that — 

(1) subject to the exceptions noted below a full half- 
year’s interest is due on the stock certificate or 
the promissory note at the time it is presented 
for transfer 

Exceptions — Transfers are permitted in the following 
cases independently of the above condition as shown 
below — 


rnOM THE 

LOAN OF 

To THE LOAN 0 

1842 43 

1854 55 and 

1900 01 

! 1865 

1 

1879 

1S42 43 


In the months of 
July and Jnnu- 
nrv 

In tho months of 
Januarj, Mnj, 
June JuK, 

November and 
December 

j 

1 

1854 55 

i 

In all months of 
tho } ear except 

J nnuary nnJ 

July 

To tho loan of 
1900 01 at any 
time 

In the montlis of 
Slav, June No 
a ember and De 
cember 

At any time except 
from 31st Decern* 
ber to 15th Janu- 
ary and from 
SOtli J une to 15th 
Juh 

1865 

In the months of 
February March 
April August, 
September and 
October 

In all months of 
the year except 
Mar, Juno, No 
a ember and De 
cember 


In the second fort- 
night'" of January 
and July and in 
the months of 
Debruary, March, 
April, August, 

September and 
October 
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TRANSFER BETWEEN LOANS EParaS. 25-26 


I'KOM THE 

IioA^ or 

To THE LOAN or ^ 

3 842 43 

1834 55 and 

1800 01 

18G5 

1879 

1870 . 

1 


In the months of 
Slay, Juno Iso 
vember and Do 
ceml or 


1900 01 

In all months of 
the jcar otcept 
Jannary and 

July 

To the loan of 
1854-55 at any 
time 

In the months of 
Mav, June, No 
vember and De 
cemter 

At any time except 
from 31st Decern 
her to 15th Janu 
ary and from 
SOth June to 15th 
July 


(2) The new stock certificate or promissory note will 

be issued bearing interest from the commence- 
ment of the current half-year of the loan to 
which it appertains 

(3) Interest up to that date will be paid on the old 

stock certificate or promissory note 

(4) Fees on the scale prescribed' in paragiaph 69 in 

the case of renewals will be charged on each 
new promissory note issued, but no fee will be 
levied on any stock certificate issued 
26. Transfer from the 3 per cent, loan of 1896-97 to 
per cent, loan of 1900-01. — Stock certificates and 
]iromissory notes of the 3 per cent loan of 1896-97 can be 
■exchanged for stock certificates and promissory notes of 
per cent loan of 1900-01, on the following terms — 

(1) If the face value of the 3 per cent securities 

tendered for conversion is an exact multiple of 
Rs 700, the tenderer will receive, in exchange, 
per cent notes for six-sevenths of such face 
value 

(2) If the face value of the 3 per cent securities 

tendered for conversion does not form an exact 
multiple of Rs 700, the tenderei has the option 
of receiving — 

(<z) Three-and-a-half per cent securities equivalent 
to the nearest lower multiple of Rs 700 
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Para. 26] transfer between loans 


calculated as m clause (1), together with the 
difference in 3 per cent securities, or 

(&) Three-and-a-half per cent securities of the- 
nearest higher equivalent face value in 
hundreds calculated as in clause (1), on pay- 
ment in cash of the difference between (i) the 
six-sevenths of the face value of the three 
per cent securities tendered, and (ii) the 
face value of the 3-|- per cent securities 
received in exchange 

(3) Interest on all 3 per cent securities tendered for 

conversion, which has accrued up to the end of 
the preceding half-year, and has not been 
already drawn, will be paid in cash at the time 
of conversion, and the new 3-| or 3 per cent 
securities will bear interest from the beginning 
of the half-year current at the time of 
conversion 

(4) Securities may be tendered for conversion at any 

Public Debt Office or at the treasury or sub- 
treasury at which interest thereon is for the 
time being payable Securities so tendered must 
bear one of the following endorsements duly 
signed as the case may be — 

(a) “ Received in lieu of this stock certificate /pro- 

missory note, 3-|- per cent stock certificate/ 

promissory note for Rs and 3 per 

cent stock certificate/promissory note for 
Rs ”, or 

(b) “ Received in lieu of this stock certificate/pro- 

missory note and of a cash payment of 

Rs 3^ per cent stock certifi'cate/pho-- 

missory note for Rs 



PAYMENT OF INTEREST 


[Para. 


CHAPTER IV 
Payment of Interest 

Income-tax on interest on Government securities 

27. Under section 8 of the Indian Income-tax Act (XI 
of 1922) income-tax is payable on the interest on all Govern- 
ment securities except those issued or declared to be income- 
tax free Under section 18 (3) ihid, the officer paying the 
interest on any such security is required to deduct income- 
tax on the amount of interest payable at the maximum rate 
fixed from time to time by the Indian Finance Act If, 
however, the total income of the person receiving the 
interest on securities is less than the minimum taxable in- 
come or is less than the income to which the maximum rate 
applies, or if the income is altogether exempt from' the tax 
under the provisions of section 4: (3) of the Act, or has been 
exempted from the tax under the provisions of section 60, 
the person or the institution concerned is entitled, under 
section 48 (3), to claim a refund 

In order to simplify the procedure in connection 
with refunds, the person deducting income-tax from the 
interest on secutities is required, under section 18 (9) of the 
Income-tax Act, to furnish to the person to whom the in- 
terest IS paid a certificate in Form No 29 or 30, as the case 
may be This certificate will be accepted by the income- 
tax authorities as conclusive evidence of the payment of the 
tax, both where a refund is claimed in cash and! where a 
set-off is claimed against the tax assessed on other income. 

In order to reduce the number of claims for refunds^ 
income-tax authorities issue, on g,pplication, certifibatea in 
the following form to persons receiving interest on securi- 
ties whose total income is less than the minimum taxable 
income or is less than the income to which the maxipium. 
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PAYMENT OF INTEREST 


rate applies, authorising the person paying the interest to 
make no deduction of tax or to deduct tax at a lower rate 
than the maximum — 

“ Income-tas: Office, 


To 


Bated 193 .. 


I heieby authorise (name and address of person paying the in' 
ierest) to deduct income-tax at the rate of (rate of income-tax sanc- 
tioned) pies in the rupee -when paying the interest on 

the following secuiities to their pi^sent holdei (name 

of peison leeeivmg mteiest) This authorisation will lemain in 
force until cancelled by me 

Desoiption of Securities 



Income-ta^ Officer ” 

The officer paying interest on securities should act on 
such certificates, make the deductions of tax indicated and 
show the rate and the amount of the tax in the relevant 
vouchers 

The certificates remain in force until they are cancelled 
and withdrawn and are operative only in regard to the 
securities described therein for such time as they stand in 
the name of the persons mentioned in them Exemptions 
from, or abatement of tax cannot be allowed if the security 
in respect of which a certificate has been issued is trans- 
ferred to a person other tlian the holder in whose favour the 
Certificate was issued, or if the security is changed from one 
forfii to another, or is renewed, or if any advice of cancella- 
tion or modification of the certificate has been received 
from the IncometTax Officer If, however, the holder of 
a certificate endorses the securities, ill respect of which the 


27 


PAYMENT OF INTEREST [Paras. 27-28 

certificate was issued, to his bank for collection of interest, 
the person responsible for paying the interest will act on 
such certificate when presented along with the securities, 
if, together with the exemption or the abatement certificate, 

. a declaration by the bank to the effect that the securities 
continue to be the property of the person named in such 
certificate, is furnished Am exemption or abatement certi- 
ficate granted by an Income-tax Officer in favour of a per- 
son in respect of securities purchased by a bank in its own 
name but on behalf of such person will also be accepted and 
acted upon by officers paying interest on securities provided 
that the bank furnishes a declaration at the time to the 
effect that the securities, though standing in its name, were 
purchased by it on behalf of the constituent named in the 
certificate and continue to be his property 

In the case of bearer bonds, a fresh certificate is re- 
quired to cover each payment of interest 

28. Persons claiming exemption from, or abatement of 
income-tax on the interest on Government securities will be 
required to produce the certificate issued by the income-tax 
authorities along with the securities when they are present- 
ed for drawal of interest The person responsible for 
paying the interest must satisfy himself that the certificate 
is still operative If any advice of modification or can- 
cellation of an exemption or abatement certificate is 
received from an Income-tax Officer, the Public Debt Office 
or the Treasury Officer concerned shall act on it Exemp- 
tion or abatement certificates pertaining to securities 
issued in the form of stock will be registered in the books 
of the Public Debt Office when the certificates are first 
presented. 

On receipt of an advice of cancellation of an exemption 
or abatement certificate in respect of a promissory note 
enfaced at his treasury, the Treasury Officer will register 
it in column 10 of the register in Eorm 9 with the words 

0 
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Paras. 28-293 payment of interest 


“ Exemption/ Abatement certificate cancelled, vide Income- 
tax Officer’s advice Ao ’’ If the advice relates 

to a promissory note enfaced at a sub-treasury, the Trea- 
sury Officer vull immediately communicate the fact to the 
Sub-Treasuiy Officer concerned for registration m a 
separate column in form 15 If the promissory note men- 
tioned in the achice is not enfaced at the treasury or a 
sub-treasuiy subordinate to it, the Treasury Officer should 
infoirn the Income-tax Officei immediately and ask him to 
ascertain the correct i^lace of enfacement of the note from 
the Public Debt Office If a cancelled exemption or abate- 
ment cei tificate is produced at the treasury or sub-treasury, 
the fact should at once be reported to the Income-tax Officer 
concerned The«e advices should be numbered seiially in 
the order in which they are leceiied and filed in the trea- 
sury They should be taken out of the file when they 
cease to be operative 

29. The following special irrocedure has been laid down 
in regard to securities belonging to Indian States, the inter- 
est on which IS not taxable under the law, and to securities 
held by, or on behalf of, ruling chiefs and princes of Indian 
States, not as the property of the State but as the property 
of individuals, the interest on which has been exempted 
from income-tax under section 60 of the Indian Income- 
Tax Act 

No exemption certificate is required in the case of Gov- 
ernment piomissory notes in the special form \_vide para- 
graph 60 (2)J In other cases, the exemption certificate 
will be issued in duplicate in the case of securities in the 
form of stock certificates or promissory notes and in tripli- 
cate in the case of securities in the form of bearer bonds 
The original will be given to the State or the ruler con- 
cerned, the duplicate will be sent direct by the income-tax 
authorities to the officer responsible for payment of inter- 
est, and the triplicate to the Public Debt Office within 
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"whose jurisdiction the treasury at which the bearei bond is 
registered for payment of the coupons, is situated 

On receipt of an exemption certificate from the income- 
tax authorities, the Treasury Officer will register it, 

(i) in the case of promissory notes, in column 10 of 

the register in form 9 against the relevant 
securities, and, 

(ii) in the case of bearer bonds, in column ^7 of the 

register in form 5 in the relevant payment 
cages 

If the exemption certificate i elates to a securitj’- en- 
f aced at a sub-treasury, the Treasury Officer will immedi- 
ately communicate the fact to the Sub-Treasury Office 
concerned foi registration The Sub-Treasury Officer will 
make the necessary entry in the advice of enfacement in 
form 4 or 15, as the case may be, under his initials, quot- 
ing the number of the Treasury Officer’s forwarding letter 
as authority 

An exemption certificate in respect of a bearer bond as 
also the relevant entry in form 6 or form 4 relating thereto 
should be cancelled as soon as the interest coupon in respect 
of wdiich the certificate ivas granted has been paid or when 
nn advice of pajnnent thereof has been received from the 
Public Debt Office in terms of paragraph 36 

Similar action should also be taken in regaid to exemp- 
tion certificates pertaining to securities in other forms 
when they cease to be opeiative 

The exemption certificates should be numbered serially 
in the order in which they are received and filed in the trea- 
sury They should be taken out of the file when they cease 
to be operative 


(A) Stock Certificates 

30. Method and place of payment. — Interest on stock 
'Certificates is paid on warrants, issued by the Public Debt 

c2 
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OfSce on whose books the stock certificate is registered, for 
the time being and payable at the local office of the Reserve 
Bank of India Stock may be transfen ed fiom the books 
of one Public Debt Office to those of another on surrender 
of the certificate at the Public Debt Office to whose books 
it IS desired to be transferred If so desired by the pro- 
prietor of the stock, the interest warrants will be made 
payable at any other Indian office of the Reserve Bank of 
India dr at any Indian branch of the Imperial Bank of 
India conducting Government treasury business and 
acting for the time being as the agent of the Reserve Bank 
of India, or at any tieasury or sub-treasuiy in British 
India where theie is no such office or branch, or, in a 
Btate m India, at the Head Post Office, if there is no- 
British Indian treasury, or, if there is no Head Post 
Office, at any Post Office designated by the Central Go\ern- 
ment by order in writing in this behalf in such cases 
the proprietor should intimate, in a written applica- 
tion to the Public Debt Office, the place at which he 
desires his interest warrants to be made payable, and such 
a request mil continue to be acted upon, at each half-year, 
until it IS revoked or altered Stock certificates may be 
held by two or more persons ]OinQv (but not severally), and 
any one or more of the joint-holders can receive interest 
thereon under a joint-holders’ power of attorney which is 
free fiom stamp duty The presentation of the stock certi- 
ficate is not required at the time of either the issue of the 
interest warrants or their encashment Unless the stock 
relates to a loan the interest on which is not liable to 
income-tax or unless an income-tax exemption certificate 
has been produced before, and registered in the books of 
the Public Debt Office, these warrants are issued for the 
net amount payable after deduction of income-tax in terms 
of paragraph 27 above In such circumstances, however, 
the Public Debt Office encloses an income-tax deduction 
certificate with each interest warrant in order that the 
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holder may obtain a refund of the tax, if admissible, in 
accordance with the procedure mentioned in the paragraph 
cited above 

Ordinarily, interest warrants will be sent direct to the 
place at which they are made payable, but if payable at a 
sub-treasury they will be sent to the treasury to which such 
sub-treasury is subordinate If, however, the proprietor 
so prefers, his warrants wiE be sent by post to himself, or 
to his bank or agent, at any address desired, on his intimat- 
ing in time the necessaiy particulars to the Public Debt 
Office concerned 

jSTote — The Central Government have diiected that wanants 
for the payment of interest on stock certificates may be made pay- 
able at the following Post Offices situated in Indian States, namely, 
Gangtok, Gwalior Railway Station and Pndnkotah-Tiichinopoly 

For the conditions governing transfer and retransfer of secnii- 
tiea to and from Burma see note under paragraph 2 

* 31. Procedure at Treasuries. — In either case, mz., 

whether the warrant has been sent direct to the place of its 
payment or is presented for payment by the proprietor or 
his agent, payment will be made in the usual way, and with 
the same precautions, as on any duly authorised pay order 
or cheque, ^ e , the officer making the payment will be res- 
ponsible for seeing that payment is made to the pro- 
per person If the payment is made at an office of 
the Reserve Bank of India or at a branch of the Imperial 
Bank of India, the paying officer will be further respon- 
sible for seeing that the amount is debited to the Govern- 
ment account Und that the paid warrant in support of the 
debit is forwarded to the accounts office or the treasury, as 
the case may be, with his daily-sheet 

When la Treasury Officer or an officer in charge of an 
office of the Reserve Bank of India or a branch of the Im- 
perial Bank of India receives a warrant direct from the 


32 


Para. 313 payment of interest 

Public Debt Office, he ivill adopt the following proce-^ 
dure — 

{a) He will enter the details of the wairant m the 
Eegister of Interest Warrants (Form 3) 

(&) He should then advise the payee of the arrival of 
his interest warrant, but if the warrant is pay- 
able at a sub-treasury subordinate to his trea- 
sury, the Treasury Officer should send it to the 
Sub-Treasury Officer asking him to issue a 
similar advice to the payee direct 

(c) As soon as a wairant is paid, the fact should be 
noted in tlie relevant column of the Hegister in 
Form 3 If seven months elapse without the 
payee having taken payment, a lemind'er should 
be issued to him saying that he has not cashed 
his warrant, and that, if he does not do so 
within three weeks, the warrant will be return- 
ed to the Public Debt Office Should this re- . 
minder have no effect the warrant, together with 
the next following one which must have been 
received bj'' this time, should be leturned to the 
Public Debt Office concerned, the fact being 
noted in the lelevant column of the Hegister 
referred to aboie The Public Debt Office will 
retain them for one year and, if they are not 
paid during tins period, destroy them and 
issue fresh ones when subsequently claimed 

Noxi: — Stock interest •wan ants will be cm rent foi eight months 
only from the dates of tlieii issue Anv naiiant ■ahich is not cash- 
ed within this peiiod wil] lequue to be leiahdated by the Public 
Debt Office before it can he cashed 

Whenever the Public Debt Office issues a stock interest 
warrant, it sends an advice of the fact to the officer by 
whom it will be payable In the case of warrant pa^mble 
at a sub-treasury, the advice is, however, sent to the 
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Treasury Officer and the Treasury Officer should at once 
send intimation of the advice to the Sub-Treasury Officer 

IN’ote — The rule in paragraph 41, note (vi), applies to the pay- 
ment of interest on Stock Ceibficates as well as to the payment 
of interest on promissorj'- notes 

(B) Bearer Bonds 

32. Method and place of payment. — Bearer bonds 
have attached to them a number of interest coupons which 
are detachable Each coupon relates to the interest for 
one half-year, and bears on its face the date on which it is 
payable Interest for each half-year is payable, without 
presentation of the bond itself, to any person who presents 
the relevant coupon at the Public Debt Office or at the trea- 
sury at which the bond is for the time being registered for 
pajunent of the coupons 

33. {a) Change of place of payment. — Each bond is 
regarded as domiciled a.t one of the Public Debt Offices, 
and, in the absence of any other arrangement, the coupons 
relating to that bond are payable at that Public Debt Office 
only Any holder can, however, by applying to the Public 
Debt Office of domicile (either direct or through the Trea- 
sury Officer concerned) arrange for his bond to be register- 
ed for payment of the coupons at any treasury within the 
sphere of the Public Debt Office concerned, and the latter 
will instruct the Treasury Officer accordingly Should the 
holder subsequently desire the coupons to be made pa^mble 
at a diffei ent treasury, within the sphere of the same Public 
Debt Office, transfei of registration will be permitted on 
application being made therefor to the Public Debt Office 
(either direct or through the Treasury Officer) ' 

(&) The domicile of a bond may be transferred from 
one Public Debt Office to another, on application (which 
may be made direct or through the Treasury Officer 
concerned) to the Public Debt Office to which it is desired 


34 


Paras. 33-343 payment of inteeest 

to transfer it Thereafter, the coupons, will be pay- 
able at the latter Public Debt Office, or, at the holder’s 
option, fit any treasury within its jurisdiction which he 
may select 

(c) Notwithstanding anj’’ arrangement made under the 
preceding paragraphs, pajunent of coupons on the due date 
will never be refused at the Public Debt Office of domicile, 
even though the bond to which they belong may be regis- 
tered for payment of coupons at a treasury 

34. Procedure at treasuries. — The following parti- 
culars are punted on each coupon — 

(a) The loan to which the bond relates 

(&) The amount of interest due on the coupon , 

(c) The number of the half-j’^early dividend 

(d) The amount of the bond 

(e) The date on which the coupon is due for pajment, 

(f) The number of the bond to which the coupon 

relates 

The above jiarticulais are sufficient to identify com- 
pletely the bond to which the coupon appertains, and the 
production of the bond itself is thercfoie not required 
Before pajnng a coupon, the Treasury Officer has to satisfy 
himself on three points onlv — 

(i) That the bond to which the coupon belongs is re- 
gistered for pajment of coupons at his treasury, 

(ii) That the date, as printed on the couiion, on which 
the lattei is due for jiayment, lias arrived, and 

(ill) That the bond is not shown as stopped 

The Treasury Officer should remember that coupons are 
payable to bearer , it is no concern of his to see or to enquire 
who IS the holder of the bond or who is the peison piesent- 
ing the coupon for pa^mient, and it is unnecessary, there- 
fore, to take any receipt from the payee "Wnien a coupon 
is paid, the particulars mentioned in jiaragraph 36 should 
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be entered in the registers referred to therein, the coupon 
should then be stamped “ Paid ”, and should be forwaided 
in the usual way to the accounts office, as in the case of 
other vouchers, with the list of payments In paying the 
coujions the instructions contained in paragraph 27 should, 
however, be borne in mind 

35. Payment at sub -treasuries. — When a bond has 
been registered for pajmient of interest at a treasury, the 
coupons relating to that bond may, on application being 
made to the Treasury Officer, be made payable at any sub- 
treasury subordinate to such treasury The Treasury 
Officer will issue an order in Form 4 to the Sub-Treasury 
Officer, giving the particulars of the bond On presenta- 
tion of a coupon, the Sub-Treasury Officer should satisfy 
himself, by reference to the particulars printed on it, that 
the bond to which it belongs is one legarding which he has 
received instructions to pay coupons, and that the coupon 
IS due for jiayment Having paid the coupon, he should 
stamp it " Paid ” and forward it as a voucher to the Trea- 
sury Officer with his daily sheet The Treasury Officer 
will then enter the particulars in the register prescribed 
in the following paragraph, treating the coupon as if it 
had been paid at the treasur}^ itself 

36. Register of bonds of which the coupons are pay- 
able at a treasury. — For the purpose of recording the re- 
gistration of bonds at a treasury the Treasury Officer will 
maintain a register in Form 5 a separate section being set 
apart for each loan On leceipt of advice from the Public 
Debt Office of the registration of a bond or bonds for pay- 
ment of coupons at his treasury, the Treasury Officer should 
at once make the necessary entries in columns 2, 3, 4 and 5 
of the register, a serial number being also added in column 
1 for each bond Whenever coupons are paid, the Trea- 
sury Officer should make the necessary entry in the relevant 
oolumn under “Particulars of coupons paid”, stating 
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the half-year or half-years and the number or numbers of 
the dividend shown in the coupons and the date of payment 
of coupons The fact of payment should also be recorded 
in the register maintained in Form 6 from which register 
a schedule should be copied to accompany the list of pay- 
ments and the coupons for submission to the accounts 
office When coupons relating to a bond registered at a 
treasury are paid at the Public Debt Office of domicile 
\xiide paiagraph 33 (a) above], the Public Debt Office will 
send immediate advice of such payment to the Treasury 
Officer concerned, and on receipt of such advice the Trea- 
sury Officer should at once note the fact in the register of 
bonds in the proper sub-column under column 7, and initial 
the entry 

On receipt of advice of cancellation of a bond register- 
ed for local pajunent of coupons, the necessary particulars 
should be entered in column 8 of Form 5 and the entry 
cancelled 

(C) Promissory l^lotes 

37. Place of payment, — ^According to the wording of 
the promissory notes, the Central Government are legally 
liable to pay interest on them only at ” The General Trea- 
sury at Port William ”, le , at the Office of the Eeserve 
Bank of India at Calcutta Interest can, however, be made 
payable {a) at the Office of the Eeserve Bank of India at a 
place wheie a Public Debt Office is situated, or (51 at any 
treasury or sub-treasury In such cases, enfacements are 
made lengthwise across the face of the note to the effect that 
interest is payable at the place named, and, when such an 
enfacement has been made, the holder can obtain payment 
of interest at that place, upon presentation of the note 
Arrangements are made in accordance with paragra^ph 43 
to transfer the payment of interest on a promissory note 
between a district treasury and sub-tieasuries subordinate 
thereto 
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38. Enfacement of notes for payment of interest. — 

(a) Except in tlie case of loans •whicli have not been decen- 
tralised (see paragraph 124) a Public Debt Office will 
enface notes for payment of interest at any treasury or 
sub-treasury under its jurisdiction only and will re-enface 
notes for payment of interest at itself 

(h) Notes enfaced for paj^ment of interest at any trea- 
sury or sub-treasury may be re-enfaced by the Treasury 
Officer for payment of interest at the Public Debt Office 
in whose jurisdiction the treasury’' is situated (see para- 
graphs 2 and 124) 

(c) Notes mav be transferred from one Public Debt 
Office to another if they are tendered at the Public Debt 
Office to which it is desired to transfer them 

(cl) In case of doubt, a reference should be made to 
the Public Debt Office, Calcutta The promissorj’’ note in 
question should be sent along with the reference vnctit and 
insured as of the value of Ps 100 

(e) Before enfacmg or re-enfacing a promissory note 
which has been received at a Public Debt Office for the pur- 
pose the Public Debt Office examines the chain of endorse- 
ments on the note and re-enfaces it only if the endorse- 
ments are found in order and the note is not shown as 
stopped If any of the endorsements is found to be defec- 
tive, the Public Debt Office refuses to enface the note unless 
the defect is lectified or tlie note is receipted for renewal 

39. Treasury procedure for recording enfacements 
and for making re-enfacements. — (a) Eor the purpose of 
recording enfacements the Treasury Officer will maintain 
a register in Eorm 9, a separate section being set apart for 
each loan On receiVmg advice from the Public Debt 
Office of the enfacement of a note for the payment of in- 
terest at his treasury or a sub-treasury subordinate there- 
to, the Treasury Officer will make the requisite entry in 
columns 2, 3, 4, 5 and 6 of this register A serial number- 
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shouid be given to each note in column 1 of the register, 
and for facility of future reference this serial number 
should be noted on the note itself when presented for pay- 
ment of interest at the treasury If the note is enfaced for 
payment of interest at a sub-treasury, the Treasury Officer 
will follow the procedure prescribed in paragraph 43 (c) 

(&) If the interest on any note entered in this register 
remains undrawn for 10 3^ears or more, the note should be 
struck ofi the register, the reason for doing so being record- 
ed in column 11 of the register 

(c) Before making a re-enfacement under clause (&) of 
paragraph 38, the Treasury Officer should see — 

(i) that the note is enfaced for payment of interest 

at his treasuiy or a sub-treasury subordinate 
thereto and is borne on his register, if, how- 
ever, the note bears an enfacement on his trea- 
suij’’ or a sub-treasury subordinate thereto, but 
no advice of the enfacement has been received 
by him, he should refer the matter to the Public 
Debt Office and make the re-enfacement only 
after receipt of instructions 

(ii) that the application is made by oi on behalf of 

the holder, 

(ill) that there are vacant spaces on the back of the 
note for endorsements and for noting interest 
pajmients , 

(iv) that there is space on the face of the note for re- 
cording the new enfacement, if the note already 
bears more than two enfacements the holder 
should be told that he must get it renewed , and 

(v) that the note is not shown as stopped 

(d) If satisfied on the above points, the Treasury Officer 
will write the words Enfacement cancelled ” with his 
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signature and official designation across the existing en- 
facement on the note and under it fill up the new enface- 
ment authenticating it with his signature and making the 
interest payable at the Public Debt Office in whose sphere 
his treasury is situated He should send immediately, by 
registered post, an advice of the re-enfacement in form 10 
to the Public Debt Office, in question 

!N’ote — In the case of the loans which have not been decentra- 
lised (see paragraph 124) an additional adTice of re-enfacement 
should he sent to the Public Debt Office, Calcutta 

(e) On receipt of advice from the Public Debt Office of 
cancellation of an enfacement, or after himself making a 
re-enfacement as in clause (d) above, the Treasury Officer 
will at once note the fact in column 9 of the register men- 
tioned above and will not thereafter pay interest on such 
note If an exemption certificate has been registered at 
the treasury in respect of the promissory note (vide para- 
graph 29) the Treasury Officer will immediately forward 
the certificate or a certified extract thereof, to the treasury 
or to the Public Debt Office at which the promissory note 
has been re-enfaced 

(/) In cases where, under paragraph 38, the Treasury 
Officer IS not authorised to make an enfacement the appli- 
cation should be made to the Public Debt Office either direct 
or through the treasury at which the interest is payable 
or through the treasury at which payment of interest is 
desired The promissory note or 'notes should be sent by 
the Treasury Officer along with the application uncut and 
insured as of the value of Ps 100 

40. Payment of interest at treasuries: Treasury 
Officer's responsibilities. — Government is responsible for 
the payment of interest to the actual owner of a note As 
the ownership of a note is transferable merely by endorse- 
ment and delivery, it is of great importance that, before 
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paying interest, Treasury OfBcers should scrutinise endorse- 
ments carefully, in order to satisfy themselves that the per- 
son by whom or on whose behalf, pajunent of interest is 
claimed, is the lawful owner of the note It is not merely 
the last endorsement which needs scrutiny, the note may 
have changed oivnership several times, and although the 
last endorsement may itself be in proper form, and the last 
endorsee’s title good as against that of the next preceding 
owner, the latter’s title may itself be defective, by reason 
of some legal defect in an earlier endorsement Treasur}’- 
Officers should therefore be careful to satisfy themselves, 
as laid down iii clauses (2) and (3) of paiagraph 41, that 
all the endorsements are in order, and they, as well as all 
othei Government officers who have to handle Government 
securities in their official capacities should familiarise 
themselves with the maim facts, regarding the legality of 
various kinds of endorsements, set forth in Chapter V If, 
however, in the chain of endorsements there is an endoise- 
ment in favour of the Reserve Bank of India, the Controller 
of the Cuirency, or an Accounts Officer, Posts and 
Telegraphs, and the subsequent endorsement jnirports to 
be that of the previous endorsee, the endorsements u]i to 
that stage may be accepted as correct without further scru- 
tiny In all doubtful cases, or in cases which do not ap- 
pear to be fully covered by these instructions Treasury 
Officers should refuse to pay interest, and should refer the 
case to the Public Debt Office, enclosing the note or notes 

which should be sent wicut and insured for Ps 100 

* 

41. Conditions to be fulfilled before interest can be 
paid at a Treasury. — ^Payment of interest on promissory 
notes at a treasury is subject to the following conditions — 

(1) That the note has been duly enfaced for pajment 
of interest at that treasury and that the relative 
enfacement advice has been properly recorded in 
its registers 
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(2) That the person to whose receipt, or to whose 

agent’s receipt, payment is asked for, is either 
the person in whose name the note was origin- 
ally issued, or one who derives his title from 
the said person by a chain of endorsements , 

(a) each of which is in one or other of the forms 

enumerated in paragraph 47, 

(b) each of which is signed by the person or persons 

mentioned in paragiaphs 49 to 52 inclusive as 
being qualified legally to transfer the note 

(3) That, if the person claiming payment of interest 

is not the last endorsee, but claims as heir, 
executor, administrator of the estate, guardian, 
or attorney, of the last endorsee, the necessary 
documents in support of such claim, as set forth 
in paragraphs 54 to 56, have been produced and 
registered in the manner descnlied in paragraph 
57 

Note — In the case of a claim for payment of interest on the 
authority of a certificate obtained from a District Magistrate in 
terms of paragraph 66, payment should 7iot be made until the note 
has been lenewed by the Public Debt Office 

(4) That all endorsements are clear and distinct that 

there is no intermediate blank endorsement, 
that at least one endorsement cage, as well as 
the renewal cage, has been left blank, that no 
word or words are written upon the note across 
any existing endorsement, and that there are no 
cross-endorsements 

{5) That the note itself is not mutilated or torn, or in 
any way damaged or defective (Division into 
an upper and lower half is not reckoned as 
mutilation if the two halves are firmly re- 
pined ) 
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(6) That interest has not been left undrawn for ten 

yeais or more 

(7) That the note has no stoppage recorded against it 

(8) That the interest cages on the reverse of the note 

have not been completely filled and that the 
vacant printed cages on the reverse of the note 
correspond with the half years for which inter- 
est has become due on the date when the note 
IS presented for drawal of interest 

lyoTE — (i) If condition (1) is not fulfilled, tlie Treasury Officer 
should inform the person presenting the note how to get it enfaced 
foi payment of interest at that treasury If, however, it is found 
that the note heais an enfacement on the tieasury but the relative 
enfacement advice has not actually been received at the treasury, 
the Treasury Officer should at once call for it from the Public Debt 
Office uhich made the enfacement 

(ii) If any one of conditions (2), (4), (5) and (8) is not fulfilled, 
or, if the Treasuiy Officer has reason to consider, on other grounds, 
that the title of the person presenting the note is irregular or not 
fully proved, he should lefuse payment of interest until the note 
has been renewed by the Public Debt Office 

(ill) If condition (3) is not fulfilled, the Treasury Officer should, 
unless the case falls under note (ii) below, inform the presenter 
what documents are necessary for the admission of his claim to 
receive interest If the Treasury Officer has any doubts in the 
matter he should refer it to the Public Debt Office, enclosing the 
piomissory note or notes which should be sent vncvt and insured 
as of the value of Es 100 

(iv) If condition (6) is not fulfilled, the Treasury Officer should 
forward the note uvcitt and insuied as of the value of Es 100 to the 
Public Debt Office with a statement of facts and any explanation 
that the claimant for interest may wish to gn e A note appertain- 
ing to a loan which is not due foi discharge should be leceipted 
foi renewal befoie despatch to the Public Debt Office 

(v) If condition (7) is not fulfilled, the Treasury Officer should 
inform the presenter that interest cannot be paid as a stop has been 
recorded against the note and should then dispose of the security in 
the manner prescribed in paragraph 44 (2) 
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(ti) When notes stand in the name of a minor or a Innatic who 
is incapable of managing his aftairs, the following lelasations of 
condition (3) aie permitted — 

(1) When the nominal value of the notes standing in the name 

of the minor or the lunatic does not in the aggregate 
exceed Us 5,000 and when the person who wishes to 
draw interest is the father, or if the fathei be dead, the 
mother of the minoi oi the lunatic, inteiest may be paid 
without question, so long as the officei paying the in- 
terest IS satisfied as to the identity of the fathei oi the 
' mother In the case of payment at a place othei than 

that at which such minor oi lunatic and his fathei or 
mother ordinarily reside, a certificate of identity signed 
by any magistrate may be accepted 

(2) When the applicant for interest is neither the fathei nor 

the mother and when the face value of the notes stand- 
ing in the name of the minor oi the lunatic does not in 
the aggregate exceed Bs 5,000, a certificate by the Dis- 
trict Magistrate of the district in wluch the inteiest on 
the securities is payable, to the eftect that the applicant 
18 the actual guardian of the minoi oi the lunatic should 
be accepted In the case of a minor the ceitificates 
should state the date on which the minor will attain 
majority 

(3) Where the value of the notes exceeds Rs 5,000 no lelax- 

ation of the oidinaiy lule is peimissible \yide paiagiaph 
54 (3) and the note theieundei] In such a case, a 
formal declaration by the guardian ceitifying that his 
ward IS alive and is still a minor, or, in the case of a 
lunatic, continues to be insane, as the case may be. 
should be produced vhen interest is claimed 

(4) When payment of inteiest is made to the guaidian of a 

minor under conditions (1) and (2) above, the Tieasury 
Officer should lecoid in the Eegistei in Foim 9, and also 
on the bach of the note, the name of the guardian and 
the date on which the minoi will attain majority Up 
to that date interest may be paid to the guaidian with- 
out proof of the fact that the minor is alive If, how- 
ever, notice IS independently brought to the Tieasurv 
Officer that the child is dead, such notice shall not be 
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disiegaided and the successor shall he requiied to prove 
his title "When payment of interest is permitted to the 
guardian oi a lunatic un.der these conditions, periodical 
proof that the peison is alive and that he continues to 
be a lunatic will not be required , but if notice is brought 
to the Treasury Officer that the lunatic (i) is dead, such 
notice shall not be disregarded and the successor shall 
be required to piove his title, (ii) has recovered his 
sanity, the case shall be referred to the Public Debt 
Office for orders enclosing the promissory note or notes 
which should be sent uncut and insured as of the value 
of Rs 100 

42. Method of payment of interest. — {a) It is very 
important that no avoidable delay is allowed to occur in the 
payment of interest, which should invariably be made on 
the due dates or as soon thereafter as possible Conse- 
quently, at treasuries where the payments to be mad'e are 
numerous, holders who can do so without inconvenience 
should be encouraged to send in their notes a week or so 
before the interest actually falls due, so that any prelimin- 
ary examination required may not operate to prevent pay- 
ment being promptly made A receipt should be given for 
notes so presented 

(5) At each treasury will be kept a suppty of the pre- 
scribed form of receipt of interest (Form IV in Appendix 
II) which will be given to any person proposing to draw 
interest In filling in the receipt the following instructions 
should be observed : — 

(i) A separate receipt must be given for the notes of 
each loan, but any number of notes of the same 
loan may be entered in the same receipt if the 
interest is payable to the same person 

(ii) The whole of the interest due on a note must 
alwaj’-s be taken, partial payments are not 
allowed When the interest cages on the 
reverse of a Government promissorj^ note have 
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been completely filled, or, if tlie vacant printed 
cages on the reverse of the note do not corre- 
spond Tvitli the half-years for which interest 
has become due on the date when the note is 
presented for drawal of interest, payment of 
any interest on the note should be refused and 
the presenter infoimed accordingly and asked 
to receipt the note for renewal After the note 
has been receipted for renewal, pa^unent of all 
interest due up to the half-yearly date immedi- 
ately preceding the date of presentation of the 
note may be made and the fact of payment en- 
dorsed prominently on the back of the note over 
the Treasury Officer’s initials If the presenter 
refuses to receipt the note for renewal, payment 
of interest for any period should also be refused 

(ill) Receipts for interest on Government securities are 
exempt from stamp duty 

(iv) A signature in any Indian vernacular must be 
transliterated, and a vernacular signature of a 
woman must be attested by some respectable 
person as to whose identity the Treasury or the 
Sub-treasury Officer is satisfied Signatuie by 
a mark or thumb impression of a person unable 
to write should also be similarly attested 

(c) The personal attendance of the holder is not neces- 
sary , it is sufficient for the Treasury Officer to satisfy him- 
self, as in the case of any other payment, that the receipt 
IS a valid quittance, i e , has been signed by the person to 
whom payment is due, or by a duly authorised agent 

{d) The Treasury Officer should record the fact of pay- 
snent as follows — ' 

(i) In the interest cage (printed on the back of the 
note) appertaining to the half-year on account 

I) 2 
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of whicii interest is paid he should record th& 
name of the treasury and the date of payment 
over his initials 

(ii) In column 8 of the register of enfaced notes re- 
ferred to m paragraph 39 (Form 9) witb 
his initials 

(ill) In a register in Form 14, subordinate to the cash, 
book From this legister is copied a schedule 
which, with receipts attached, should accom- 
pany the list of payments forwarded bi-monthly 
to the accounts office 

(e) It is particularly desirable that, in the preparation, 
of interest receipts and registers, all details, especially the 
numbers and amounts of the receipts, the numbers of the 
half-years, or the periods for which interest is paid should 
be carefully filled in Experience has shown that inatten- 
tion to this causes much unnecessary correspondence witb 
the Public Debt Office 

43. Payment of interest at sub-treasuries. — (a) When 
a note is enfaced for payment of interest at a treasury andi 
the holder desires interest to be paid at a sub-treasury sub- 
ordinate thereto, or when a note is enfaced for payment of 
interest at a sub-treasury and the holder desires interest to 
be paid at the district treasury or another sub-treasury in 
the same district, he should make an application to the- 
Treasury Officer to that effect 

(6) If the note is enfaced for pajment of interest at a, 
sub-treasury, the enfacement will read — 

“ Interest payable at the— — — 

snb-treasnrj of the district ” 

The Treasury Officer will cancel the name of the sub 
treasury and the prefix “ sub in this enfacement and 
sign the correction The note will then stand enfaced at 
the district treasury and can be dealt with in accordance- 
with sub paragraph (c) below 
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(c) Wheii the holder of a promissory note enfaced for 
payment of interest at the treasury desires interest to be 
paid at a sub-treasury, or when an advice of enf acement on 
a sub-treasury is received from the Public Debt Office in 
accoi dance with paragraph 39 (a), the Treasury Officer will 
issue an order in Porm 15 giving the number and other 
particulars of the note and will make an entry against the 
note in the register of enfaced notes that payment of inter- 
•est has been authorised at the sub-treasury 

(d) Columns are provided on the back of the above- 
mentioned form to record the payments of interest for the 
various half-years and all the forms will be retained in a 
•special file in the sub-treasury On the presentation of a 
note at the sub-treasury with the usual receipt for interest 
pajunent, the officer in charge will see that the note stands 
in the name of and has not been endorsed to any other per- 
son by the holder named by the Treasury Officer and will 
agree the number and the other particulars of the note with 
the advice from the Treasury Officer Having satisfied 
himself on these points, the Sub-treasury Officer will pay 
the interest due, will recoid the payment in the proper cage 
in the promissory note and will forward the payment vou- 
cher to the Treasury Officer with his daily sheet 

(e) On receipt of the voucher in the treasury it will be 
examined to see that it is in order and that the details of 
the note correspond with those entered in the register of 
enfaced notes and the payment will then be recorded in the 
register of promissory notes and in the register of interest 
payments under the Treasury Officer’s initials (Forms 9 
and 14) 

(f) If the Sub-treasury Officer finds that the ownership 
of a note, presented for payment of interest, has changed, 
and if he has not received a fresh authorisation from the 
Treasury Officer to make payment to the new owner, he 
should forward the note or notes uncut and insured as of 
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tlie value of Rs 100 to the Treasury Officer for orders On 
receipt of the note the Treasury Officer ‘vvill examine the 
transfer endorsement and, if it is in order, issue a tresh 
authorisation to the Sub-treasui}'’ Officer in the prescribed 
form 

44. Procedure for recording and communicating 
stop notices. — (1) A “ stop ” should be recorded by a 
Treasury Officer against n Goveinmeut promissory note, in 
the manner described in sub-paragraph (3) below, only on 
receipt of instructions to that effect from the Public Debt 
Office of the sphere in which his treasury is situated or 
from the Public Debt Office, Calcutta Similarly, a re- 
corded stop should be removed only on receipt of instruc- 
tions from either of these two offices 

All notices of stop, or of lemcnml thereof, should be 
carefully recorded at the treasury and hied together and 
given serial numbers 

(2) If a party makes a claim at a treasury in respect of 
a Government promissory note which is not m his posses- 
sion but which IS enfaced for payment of interest at the 
treasury or a sub-treasury subordinate thereto, the Tiea- 
sury Officer should ask him to state the particulars of his 
claim in Form 31 If he furnishes coriect particulars of 
the note, the Treasury Officer should immediately record 
an interim stop against it b}’’ an entry in column 9 of the 
Register in Form 9 and report the matter simultaneously 
to all the Public Debt Offices, the lejiort to the Public 
Debt Office in whose jurisdiction his treasur^^ is situated 
being accompanied by the Statement m Form 31 Simi- 
larly, if a claim is received direct at a Public Debt Office, 
the Public Debt Office will report it to all other Public 
Debt Offices and to the Treasury Officer concerned Nd 
delay must be allowed to occur in the disposal of such cases 
as It is possible that the note may, in the meantime, be pre- 
sented at some Public Debt Office No claim or notice of 
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stop received at a sub*-treasury direct from a party should 
be entertained by the Sub-treasury OflS.cer He should 
direct the party to take the matter up with the Treasury 
Officer 

On receipt of a notice of claim as above, the Public Debt 
Office may either decide that the claim has no foundation 
or order the Treasurj’’ Officer to record a stop notice against 
the note In the former case the Treasury Officer will re- 
move the interim stop, while in the latter case he will re- 
cord a stop in the manner indicated in the following sub- 
paragraph When a note against which a stop, either in- 
terim or final, has been recorded in the treasury registers is 
presented at the treasury, the Treasury Officer should for- 
ward it to the Public Debt Office for disposal, uncut and 
insured for Rs 100 together with any statement which the 
presenter wishes to make 

ITote — If a notice of stop is received at a treasury direct from 
a court of law, the Tieasury Officer should follow the piocedure pre- 
scribed ill sub-paragraph (2) above except that the court should not 
be required to state the paiticulars of the claim in Form 31 

(3) All stop notices received in a treasury from a Public 
Debt Office should be recorded by making a cross in red ink 
in the first vacant interest cage shown against the note in 
the Register in Form 9 with the date and the number of the 
notice 

(4) If a note, against which a stop has been recorded by 
a Treasury Officer on receipt of either a notice from a 
Public Debt Office or a claim from a party, happens to be 
enfaced at a sub-treasury the Treasury Officer should com- 
municate the fact immediately to the Sub-treasury Officer 
The latter should record a stop against the number of the 
note in Form 15 and on presentation of the note should for- 
ward it, uncut and insured for Rs 100, to the Treasury 
Officer who will then follow the procedure indicated in sub- 
paragraph (2) above 
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(5) When a loan is due for discharge on maturity or 
Government offers to convert it to some other loan, the 
Public Debt Office, Calcutta, prepares a consolidated list 
of the securities of the loan against which notices of stop 
stand recorded in its registers and distributes copies of the 
list to all Treasury Officers Immediately on receipt of 
this list, the Treasury Officer should examine it to see 
whether the stops recorded in it correspond with those al- 
ready recorded at the treasury Subsequent advices of 
stop, or of removals thereof, received from the Public Debt 
Office, Calcutta, should also be similarly examined Any 
omissions or discrepancies noticed should be reported at 
once to the Public Debt Office, Calcutta 
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CHAPTER V 

Endorsements on Government Promissory Notes 

45. Change of ov/nership can be effected by endorse- 
ment. — It has already been mentioned that promissory 
'notes are transferable by endorsement No endorsement 
should be recognised which is made otherwise than on 
-the note itself, for example, on a piece of paper attached 
to the note Every endorsement must be written clearly 
and legibly in one of the endorsement cages provided for 
rfihe purpose on the back of the note 

46. Scrutiny of endorsements. — In paragraph 40 of 
the preceding chapter it was pointed out, in connection 
with the payment of interest, that endorsements on pro- 
missory notes should be scrutinised carefully, in order to 
see that the person by whom, or on whose behalf, interest 
IS claimed, is in fact the lawful owner of the note There 
R,re other occasions, besides payment of interest, on which 
Government officers, both Treasury Officers and others, 
have to deal with promissory notes Thus, notes may be 
•deposited at any treasury for safe custody, or presented 
for repayment of the principal, or they may be held as 
security for the due performance of a contract, etc In 
all such cases the same precautions should be taken, and 
whenever there is any doubt as to the ownership of a note 
■or the validity of any endorsement thereon, the officer 
concerned should refuse to accept it, and should direct the 
presenter to get the note renewed 

It IS obviously desirable that Government officers should 
not take the responsibility of accepting a note or of 
recognising its ownership, unless the title of the presenter 
is clear and indisputable The rules in this chapter will 


62 


Paras. 46-47] endoesements on government 

PROMISSORY NOTES 


indicate the kinds of endorsements tliat can be accepted 
without question and those which cannot be so accepted 

47. Valid forms of endorsement. — ^An endorsement 
consists of two parts, mz , (1) the pav order containing 
the name of the endorsee, and (2) the signature of the 
endorser It will be convenient to consider these 
separately 

The pay order should be worded in one of the follow- 
ing forms — 

(1) Pay to A ” 

(2) Pay to A or order ” 

(3) “ Pay to A and B, 30 intly ” 

(4) “ Pay to A and B or their loint order " 

(5) “ Pay to A or B 

(6) “ Pay to A or B, or order ” 

(7) “ Pay to A and B or either of them ’ 

(8) “ Pay to A and B or either of them or order ” 

(9) “ Pay to A, B, C, D and E or to any one (or 

more) of them” 

(10) “ Pay to A, B, C, D and E or to any one (or 

more) of them or order ’’ 

(11) “ Pay to A 01 B and C jointly or order ” 

(12) ” Pay to A and B jomtlv or C and D jointly or 

order ” 

The signature of the endorser should in each case be 
that of the person or persons legally qualified to dispose 
of the note, as described in the succeeding jiaragraphs 
If the last endorsement on the note is blank i e although 
the signature of the endorser has been made and is in 
order, the pay order itself has been left blank the note 
should not be accepted, and the presenter should be told 
to get the name or names filled in If an endorsement is 
not worded exactly as above, but obviously conveys the 
sense of one of these standard forms of endorsement, it 
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may be recognised Por example, the substitution of 
“ Endorsed ”, “ Transferred ” or “ Sold ” foi the word 
“ Pay ” or the substitution of “ any for either ” in 
Nos (7) and (8) or the addition of the words “ or sur- 
vivor ” in Nos (3) to (10), does not make the endorsement 
invalid On the other hand such endorsements as “ Pay 
to A for B ”, “ Pay to A, guardian o/ B ” which convey 
a meaning entirely difterent from that of any of the above 
standard forms, are invalid If there is any doubt as to 
the validity of an endorsement, the holder of the note 
should be lequired to present the note for renewal unless 
he can get the endorsement corrected and the correction 
attested by the endorser 

48. Of the above forms. (1) and (2) are called simple 
endoi sements, (3) and (4) are called -joint endorsements ^ 
and any one of the persons named therein is called a 
‘‘ joint holder ” Endorsements in any of the forms (5) 
to (10), inclusive, are called alternative endorsements^ 
while those in forms (11) and (12) are a combination of 
two or more of the forms described above 

Assuming that a note has already been validly endorsed 
in favour of A, B, C, etc , as in the previous paragraph, 
it remains to be seen how any fresh endorsement must be 
signed, in order to effect a valid transfer of the note from 
the former endorsee or endorsees. A, B, C, etc , to another 
party There are four separate classes of cases to con- 
sider 

49. By whom an endorsement must be signed. — (I) 

Where A, B, C, etc , are -personal names, -without the addi- 
tion of an-y description indicating official capacity, legal 
status, etc 

(1) Simple endorsements — (a) If the endorsement on 
the note is signed by A himself, and if the signature is in 
English, it will be sufficient to see that there is no reason 
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to question it If A’s name already appears on tlie note 
in English, it is ordinarily necessary that his signature 
should tally with it letter for letter If the signature he 
in any Indian vernacular, it must be transliterated into 
English and must agree with the name in the previous 
endorsement, or on the face of the note, as the case may be 
In carrying out this insti notion, however, Treasury Officers 
should not reject endorsements or signatures merely 
because of some variation in spelling in the translitera- 
tion of Indian names provided there is no 'primd facie 
reason to suspect that such variation is not in respect of 
the same individual, for example, ” Dinshah ” is fre- 
quently written “ Dinshaw ”, “ Prasad ” as “ Pershad ”, 
“ Pamanujam ” as “ Pam'anoojam ”, “ Bakhsh ” for 
“ Bux ”, and so on, and objections should not be raised 
merely on that account If the signature is that of a 
^oman, attention should be paid to the instructions laid 
-down in paragraph 58 

(5) If the endorsement on the note is not signed by A 
himself (or, in the case of a person unable to write, by a 
IMagistrate on his behalf in accordance with paiagraph 
59) the endorsement is valid only if the signature is that 
of a person who has the legal right to dispose of the note 
on behalf of A or A’s estate Thus, the signature may be 
that of A’s guardian, heir, executor or attorney or the 
administrator of his estate In all such cases it is neces- 
sary to see that such person’s claim to act in such capacity 
IS valid Instructions as to the steps which must be taken, 
and the documents which must be produced, before 
Treasury Officers should accept endorsements by such 
persons, are given in paragraphs 54 to 57 

(2) J nint endorsements — ^Except as stated below, for 
<-he purpose of transferring a note by endorsement, the 
signature of each of the joint-holders is necessary, and in 
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respect of each such signature the same precautions should 
be taken as laid down above for simple endorsements If, 
however, one of the joint-holders dies, then, under section 4- 
of the Indian Securities Act, the right to dispose of the 
note lapses to the survivoi or survivors, and in that case 
an endorsement by such survivor or survivors, as the case 
may be, will be recognised, provided that satisfactory 
proof of death has been produced Treasury Officers are 
responsible for satisfying themselves that the fact of 
death is property established, either in the shape of a 
solemn affidavit or affirmation of the knowledge of such- 
decease, made by respectable and uninterested parties 
before a Justice of the Peace or other judicial officer, or 
in the shape of a burial certificate copied from the usual 
register and attested by the proper authority, or a certi- 
ficate of death When produced, such proof should be- 
registered paragraph 56) and entry made on the 

note, in the following form, below the endorsement in 
favour of the deceased and joint-holders, or, in the event 
of the promissory note having been specialty endorsed by 
the survivor as such survivor, immediately below such 
endorsement 

“ Proof of deatk of register !N'o 

of ” 

(Signed) 

Treasury Ofjicej 

Note — In the first blank should he placed the full name of the 
person deceased, in the next the number of the entry in the legistei 
mentioned in paragraph 57 and in the third the initial letter under 
which the entry has been made, and the "vear 

(3) Alternative endorsements — When a promissory 
note stands endorsed in any of the alternative forms, it 
may be validly disposed of by either A, or B, or C, etc , 
acting singly, unless the endorsement has made the note’ 
payable to more than one of the holders, e q , Pay to A, 
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B, C, and D, or to any tvo of them ”, in which case signa- 
tures of the specified number of the holders must appear, 
before the note can be regarded as having been validly 
transferred When the note is endorsed to two or more 
persons severally and either or any of them dies, it may 
be validly disposed of by the survivor or suivivors of those 
persons, or by the legal representative of the deceased, or 
by any of them 

(4) There may also be endorsements which are the result 
-of a combination of two or more of tlie classes of endorse- 
ments described above, eg, if a jiroraissory note stands 
endorsed as in (11) above, it can be negotiated by A singly 
or by B and C jointly, but not by B or C acting singly 
If A dies, the note becomes a note in the joint names of 
B and C and will thereafter be governed by clause (2) 
above If B or C dies, it becomes the property of A or 
B, or A or C, as the case may be, and its subsequent 
negotiation will be regulated in accordance with the prin- 
cij)le explained in clause (3) Similarly, a note which 
stands endorsed as in (12) above, can be negotiated by A 
and B jointly or by C and D jointly, but not by any of them 
singly nor by A and C, A and D, B and C, etc , jointlv 
If any one of them dies, the endorsement becomes as in 
form (11) above and will be dealt with exactly like a note 
standing endorsed in that form If two or more of them 
rdie, it will fall to be regulated by clause (2) or (3), as the 
case may be The procedure pi escribed in clauses (1) and 
(2) regarding the scrutiny of signatures and the registia- 
tion of death ceitificates will, of course, apply to these 
classes of cases also 

Endorsements are sometimes made in the form “ Pay 
to A or B and C ” Treasury Officers should be careful 
in dealing with a note bearing an endorsement of this 
4ype This endorsement, as it stands, can mean either 
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{1) “ Pay to A, or B and C jointly ” or (2) “ Pay to A 
and C jointly or B and C jointly but not to A singly or B^ 
and C jointly ’ In view of the ambiguous character of 
an endorsement of this nature, a Treasuiy Officer should 
not ordinarily accept such an endorsement but refer the 
case to the Public Debt Office for instructions 

50. (II) Where A, B, C, etc , are 'personal names, tut 
with the addition of some description indicating official 
capacity or legal status, etc 

Per example, the last endorsement may have been like 
this — 

{ t) Pay to A President of the Sanatan Dharm Sabha, 

(2) Pay to A, Secietary, Club, Calcutta, 

(3) Pay to A, Managing Director of 

Company Limited, 

(4) Pay to A, Superintendent, Central Jail, Dacca, 
and so forth 

The general rule in such cases is to disregard entirely 
the designation added after the name, and to treat the 
note in all respects as if it were the- personal property of 
A Government does not undertake the responsibility of 
making an enquiry as to who is the person actually holding 
the office or position so described, and if any person, other 
than A, claims to be qualified to dispose of the note, not 
as A s heir executor, or personal representative, but as 
being A’s successor in such office or position, his claim 
should not be entertained In such cases the proper thing 
for A to do, on vacating his office, is to transfer the note, 
by an endorsement in the personal name of his successor 
Whenever a note bearing an endorsement of this nature 
comes before a Treasury Officer, he should advise the holder 
either to have the designation added after his name struck 
out or to follow the procedure prescribed in Note (ii) beloA^ 
this rule 
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To this rule, however, there are two exceptions — 

If the designation, added after the personal name, is 
that of a Government officer or an officer of an Indian 
State or of the Ceylon or Straits Settlements Governments, 
and the office in question is one of those mentioned in 
Appendix III, the personal name should be disregarded, 
and the note dealt with as if it fell undei paragraph 52^ 
(4) Thus if the note stands endorsed as — 

(1) Pay to A, Accountant General, Bengal, 

(2) Pay to A, Dewan of Mysore State, 

(3) Pay to A, Postmaster General, Ceylon Govern- 

ment, 

the endorsement should be recognised because all these 
offices are included in the lists in Appendix III In such 
a case, an endorsement signed by the successor of A in the 
office for the time being should be accepted as valid 
If, however, the office in question is not one of those men- 
tioned in Appendix III, an endorsement by the successor 
of A in office should not be recognised and the holder of 
the note should be directed to obtain an endorsement by 
A himself If the holder of the note is unable to obtain 
an endorsement by A himself, he should be advised to 
apply to the Public Debt Office for instructions Trouble 
will be saved if the Government and other officers, whose 
names appear in Appendix III, before getting promissory 
notes endorsed to them in their official capacity, take care 
that their personal names are not entered in the endorse- 
ments 

The second exception relates to the administration of 
an estate Administrators and executois of the estate 
of a deceased person to which a Government Promissory 
Note belongs have an exceptional status which is defined 
m section 3 (2) of the Indian Securities Act They are 
considered as representing the deceased only to the extent 
that they can give a title to the note but they do not possess 
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this title themselves If, then, a note stands in the name 
of a deceased person or has been endorsed “ Pay to A, 
executor of B ”, or “ Pay to A, administrator of B’s 
estate”, no payment of interest should be made nor any 
other transaction recognised until the title has been com- 
pleted by an endorsement by the executor or the adminis- 
trator Such executor or administrator should be told to 
■endorse the note either in favour of himself in his personal 
name without the addition of any qualifying description, 
or of some other party, signing himself as executor or 
administrator, and to produce the necessary documents 
establishing his claim to dispose of B’s property, as laid 
•doivn in paragraphs 54 to ^57 

ITote (i) — ^Tlieie are ceilam notes outstanding which either 
stand legistered oi have been endorsed by the Public Debt Office 
or the Controller of the Cuirency in favour of parties desciibed as 
administratois oi executors The issue of such notes has been 
discontinued , but where they have been issued, interest may be 
paid to the party so desciibed Negotiations, however, will only be 
recognised in the manner described in this paragraph, and when 
the interest cages are exhausted, the renewed note will only be 
issued after the omission of any word indicating administration or 
executorship 

Note (ii) — ^If the Treasuiy Officer finds that this rule is giving 
trouble to a holder of promissory notes, he should draw the 
holder’s attention to rules 6 and T of the Indian Securities Rules 
{nnde Appendix III, which permit Government stock to be held 
hy a person in the capacity of a trustee or in an official capacity 
If an administratoi or executor desiies to continue to be shown 
as the holder of the securities in his official or fiduciary capacity, 
he should be asked to apply to the Public Debt Office to ha^e the 
notes converted into a stock certificate On receipt of such applica- 
tion the Public Debt Office will convert the notes into a stock certi- 
ficate and describe him thereon as well as in the books of the 
Public Debt Office as an executor or administrator 

51. (Ill) Where A, B, C, etc , are 'personal names, hut 
represent the name of a mercantile firm 
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Por example — 

“ Pay to Thomas Cook and Sons ” 

“ Pay to Messrs Sant Pam, Anant Earn 
When a note, so endorsed, is transferred, the following 
endorsement should bear the usual signature of the firm 
which should agiee with the specimen registered at the 
office wheie the note is presented If, however a cop}^ 
of the usual signature of the firm is not registered at the 
office dealing with the note, verification mav be dispensed 
with in the following cases — 

(1) where the face lalue of a securitv or seciiiitics 

endorsed by any such film does not in the aggie- 
gate exceed Es 5,000, 

(2) where the actual applicant for conversion, 

renewal, etc , is a firm and the converted, 
lenewed, etc , notes are to be issued m the name 
of the same firm, irrespectne of the face value 
of the notes 

52. (W) Wheie A, B, C, etc , aie not 'personal names 
A note may have been endorsed in favoin of a firm 
with an impersonal name, Bank, or of some other bod}'' 
corporate, such as a Port Trust, Municipality, etc , or of 
some office-holder These are dealt with separately below 
(!) Firms with impersonal names — Goiernment jiro- 
missory notes may be held and negotiated by a firm with 
an impersonal name in the film’s name The particular 
person or persons who will be entitled to deal with Govern- 
ment promissory notes for and on behalf of such a firm 
will have to be determined with reference to the terms of 
agreement, the rules of constitution, etc , of the firm This 
IS generally a matter of some complication and difficulty 
and Treasury Officers should oidmarily have these points 
examined and decided by the Public Debt Office When 
the person or persons so entitled have been determined, 
the specimens of his or their signature should be registered 
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at the treasury and whenever such a note is piesented, the 
signature on behalf of the firm should be verified with that 
already registeied at the treasury before any action is 
taken on the note 

(2) Banks — Propeily incorporated banks can hold Gov- 
ernment secuiities in their legisteied name, and the title 
to promissory notes so held by a bank can be transferred 
by the endorsement of the Manager or other duly consti- 
tuted attorney Most banks have given such authority to 
their branch Agents These powers of attorney should 
invaiiably be registered at tlie treasury and the fact certi- 
fied on the back of the note in the manner explained in 
paragraph 57 (7) In the case of any well-known bank, 
the Treasury and othei officers should have no difficulty 
in ascertaining that the endorsement is signed by the per- 
son pioperly qualified to do so, but m all cases of new 
banks, or wherever there is any doubt a leference should 
be made to the Public Debt Office The promissory note 
or notes in question should be sent along with such refer- 
ence uncut and insured for Rs 100 

(3) Other Bodies corporate — A promissorv note may 
be held and negotiated by any body corporate with per- 
petual succession and a common seal In such cases, it is 
necessary to refer to the articles of association, or the law ^ 
governing the constitution of the body, in order to see who 
IS the person legally qualified to transfer notes which are 
the property of the body m question The relevant pro- 
vision m the Act or Articles of Association constituting 
the body should in every case be registered at the 
treasury, a suitable note being also made on the reverse 
of tho note In practice, such an enquiry raises *^0 many 
difficult questions, such as the wording of the Act, bye-laws, 
etc , by which the public body or corporation is governed, 
that great caution should be exercised regarding securities 
so held When the corporation is an old established body. 
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sucli as a Poit Trust, a Municipality, etc , the question as 
to the office-bearer qualified to sign endorsements on its 
behiilf will have long been settled, and will be generally 
known No difficulty should also be felt in connection 
with the notes held by such authorities as an Adniinistiator 
Geneial oi an Official Trustee, who, though Government 
officeis, are bodies corpoiate But in all other cases, and 
particulaily when the body is new or is little known {e g , 
if a note stands in the name of such a body as “ The 
Society foi the jH’omotion of widow le-niaiiiage ”) a 
refeience should be made to the Public Debt Office The 
promissoi’} note or notes should be sent along with such 
reference uncut and insured for Rs 300 

(4) OffiCG-holdei s — Subject to the important exception 
mentioned below an endoisement in favour of an office- 
holder {eg, “ Pay to the Superintendent Central Jail, 
Alipore, or the Income-tax Officer, Patna, or the Deputy 
Accountant General, Bombay ”, or ” Pay to the Secretary 
of the Budgepur Dispensary ”) should not be recognised 
Government does not accept the responsibility of being put 
on enquiry as to who is the actual holder of the office at 
the time If a note bearing such an endorsement is 
jiresented at the treasury, the Treasury Officer should refuse 
to pay interest on it and should send it to the Public Debt 
Office for instructions uncut and insuied for Es 100 

The exception to this rule is the case of the holders 
of ceitain Goveinment offices and offices in Indian States, 
Ceylon and Stiaits Settlements, the names of which are 
given in Appendix III In such cases a note may be 
endorsed in the name of the office without mention of the 
personal name of the holder of the office and may also be 
validly transferred by the holder of the office for the time 
being 

53. Trust. — In paragiaph 47 it was said that an 
endoisement in which the pay order does not obviously 
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convey the sense of one of the forms mentioned there 
should not be recognised A common form of such irre- 
gular endoisements is that in which mention is made of a 
trust, eg, Pay to A, Trustee for B ”, or “ Pay to A, 
Guardian of B ”, or “ Pay to Judge of A, on account of 
B’s security ” Government does not undertake any 
responsibilit 3 ^ as regards such endorsements, if they did 
so, they would not be discharged of their liability, in 
respect of their original undertaking, by simply making 
the pajnnent to A for he may have ceased to be B’s trustee, 
and Government would be accepting an obligation which 
would lead to much trouble It is for this reason that 
section 3 of the Indian Securities Act lays down that no 
notice of any trust, in respect of any Government security, 
shall be receivable by Government Persons who endorse 
notes in such a way do so, therefore, at their own iisk 
The words in such endorsements indicating the trust should 
be regarded by Treasury Officers as so much surplusage, 
and whenever such a note is endorsed to or by A as 
trustee, or in any similar capacity, he should be treated 
in all respects as the owner of the note in his personal 
capacity Although, however, this is sufficient to discharge 
Government’s responsibilit}^ it is desirable that Treasury 
Officers should advise A to get the note renewed in the 
name of the beneficiary, as a measure of self-protection 
against any liability which he might otherwise incur, in 
respect of his trusteeship, owing to his having dealt with 
the note in his personal capacity This is particularly 
desirable in the case of a guardian, who should always be 
advised to get a note, which has been made payable to him 
in his capacity of guardian, renewed in favour of the 
minor 

ITote — ^N ote (ii) below paragraph 50 applies also to cases of 
tlie class discussed in this paragraph 
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54. Production and registration oi documents to 
establish a claim to deal with notes by a person other 
than the last endorsee. — In paragraph 49 (1) (&) it was 
pointed out that, if a note is endorsed by some person 
other than the last endorsee, the endorsement is valid only 
if the signature is that of a person who has a legal right 
to dispose of the note on behalf of the last endorsee or of the 
latter’s estate, and that documents must be produced to 
prove that such person has that right The following 
documents are necessar}'’ when the claim is to deal with a 
note in the capacity of — 

(1) Hen — A Succession Ceitificate granted under one 

of the Succession Certificate Acts, viz , Act 
XXVII of 1860 (since repealed) or Act VII 
of 1889 (since repealed) or the Indian Succession 
Act (XXXIX of 1925) 

(2) Executoi or Adviimstrator — Probate or Letters of 

Administration, granted by a competent Court 
in British India under the piovisions of the 
Indian Succession Act (Act X of 1865) (since 
repealed) or the Probate and Administration 
Act (Act V of 1881) (since repealed), or the 
Indian Succession Act (XXXIX of 1925) 

Note — I n tlie following cases tlie person liaMUg tlie nqlit to 
deal in pioimssoiy notes standing in tlie name of a deceased peison 
may in certain cucninstances obtain renewal of tlie notes in accord- 
ance with paragraph 60 without going to the expense and trouble 
of obtaining any of the documents mentioned above — 

(а) If the deceased holder was a member of a Hindu undivided 

family governed by the Mitalshata law 

(б) If the face value of the securities held bv the deceased 

person does not in the aggregate exceed Es 5,000 

It should be speciallj noted, howeiei, that a tiansfei endorse- 
ment signed by such a peison on a piomissoiv note standing in the 
name of the deceased should on no account be recognised The 
peison claiming as heir should hist be required to have the note 
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renewed in liis own name before tiansf erring it to another peison 
by endorsement 

(3) Guardian — A guardianship certificate granted 

by a competent court under the provisions of 
the Guardians and Wards Act (Act VIII of 
1890) 

Note (1) — The fathei of a Mahommedan minoi and the father, 
or if the fathei he dead, the mothei of a Hindu minor, can deal in 
securities standing in the name of the minor without obtaining a 
certificate of guardianship itndei the Act cited above 

Note (2) — Evidence showing that the waid is alive at the 
time and is still a minoi must be produced in all cases of negotia- 
tion A foimal declaialion by the guardian supported by the 
signatuie of two lespectable witnesses and authenticated by the 
Accountant, Public Debt Office, a Tieasuiy Officer, a Justice 
of the Peace, oi a Magistrate will oidinarily suffice 

In the case of intermediate endoisements by guardians, if the 
note bears a certificate recorded by the Public Debt Office or a 
Treasury Officer empowering the guardian to negotiate, production 
of evidence showing that the ward was alive and continued to be 
a minor at the time of the endorsement may be waived if it appears 
that the endorsement was made within a reasonable period after 
the grant of this certificate If no such certificate appears on the 
note the production of evidence on the points mentioned above 
should be insisted upon The same procedure should be applied 
miitatis mutandis in the case of endorsements by the guardians 
of lunatics 

(4) Attorney — A properly executed power-of-attorney 

(mcludmg a sale-potver) In this case, how- 
ever, the examination of the document is usually 
a matter of some difficulty involving the inter- 
pretation of legal terms, and a power-of- 
attorney, purporting to convey full powers to 
sell or otherwise transfer securities, should not 
ordinarily be recognised by a Treasury Officer 
Without reference to the Public Debt Office 
Where, however, a power-of-attorney contains 
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a specific prescription empowering the attorney 
to negotiate or transfei Goveinment securities, 
or Government promissory notes, in particular 
(z e , to say, not merely promissory notes or 
other negotiable instiuments geneially), on 
behalf of the principal, the Treasury Officer 
may act on it without reference to the Public 
Debt Office, if he is satisfied that the document 
IS otherwise in order 

lyoir — An attorney oi an agent cannot endoise a note an liis 
own favour Tieasuiy Office: s should uol oadinaiilj^ recognise such 
an endorsement unless the relative document expressly authoiises 
the attorney or agent to effect such a tiansfer 

There aie two cases, however, m which Oovernment 
promissory notes may be disposed of otherwise than by the 
last endorsee or by his personal representative, such as his 
heir, executor, attorney, etc , viz — 

(a) Promissoi^ notes sometimes form the subject of a 
civil suit, and a decree is passed by a court in 
British India transferring their ownership 
from one person to another In such a case, 
an endorsement signed by the presiding officer 
of the court on behalf of the ]udgment debtor 
in the suit to the following effect — 

•' Pay to — - — — — 

(Signed) 

Judge of the Court of— 

for — — (judgvjent debtor) m suit No. 

■ — by (plaintiff) 

against [defendant) ” 

and duly stamped with the seal of his court, 
should be recognised It is necessarv, however, 
that the judgment-debtor should be either the 
last endorsee of the Government promissory 
notes if he is living, or his legal representative, 
if he IS dead As cases of this nature usually 
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present complicated features a Treasury Officer 
should not accept a note bearing such an 
endorsement without a reference to the Public 
Debt Office 

(&) Provincial Governments occasionally issue orders 
vesting secuiities in a Treasurer of Charitable 
Endowments in terms of section 4 (1) of the 
Chaiitable Endowments Act (VI of 1890) 
When such vesting orders have been duly noted 
on the back of a Government promissory note, 
a. transfer endorsement by the Treasurer should 
be accepted whether or not there is any formal 
endorsement on the note liy the previous holder 
in his favour 

55. Distinction to be drawn between documents 
conveying full powers and those conveying limited 
powers — These documents must be registered at the 
treasury at which the notes are enfaced for payment of 
interest in the manner explained in paragraph 57 The 
certificates and other documents mentioned above fre- 
quently limit the power of the person in question to the 
drawal of interest or otherwise, and it is important that 
Treasury Officers should carefully distinguish between 
those documents which confer an unlimited power to deal 
with the securities, and those in which the power is limited 
m any Avay 

56. Other documents. — Besides the above-mentioned 
documents, other documents are frequently produced before 
Treasury Officers in connection with promissory notes. 
These are — 

(1) Documents relating to the pi oof of death of a 

joint holder [mde paragraph 49 (2)] 

(2) Certificate of incorporation of a body corporate, 

or Articles of Association, or similar documents 
(^ 2 de paragraph 52) 
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(3) Certificate of marriage If a note which was 
endorsed in the name of a woman before her 
marriage is subsequently re-endorsed by her in 
her married name, which differs from her 
previous name, a certificate from a magistrate 
or other lespectable peison of position, corro- 
borating the change in the name in consequence 
of her marriage lequires to be produced before " 
the Treasury Officer 

All these documents as well as those mentioned in para- 
graph 54 should be registered at the treasury in the manner 
explained in tlie following paragraph 

57. Treasury procedure in registering documents. — 
The Treasury Officer will maintain a register in Torm 
No 16, and in registering a document he should observe 
the following instructions — 

(1) Two names have to be entered, mz , (a) in the 
column “ Name of Principal ” the name of the 
person whose property is concerned, and (&) 
in the' column " To whom granted ” the name 
of the person to whom or in whose favour the 
document has been issued 

'(2) Separate pages should be reserved for separate 
initials, the initial being in each case that of 
the surname of the principal ” The entries 
under each initial should have a separate series 
of numbers 

(3) Care must be tcken to record the limitations of 
power conveyed, so that transfers may not be 
admitted under powers to realise interest only 

{4) Succession Certificates are required to specify the 
securities to which they relate The list of 
securities covered by the certificate should be 
entered in the column ” Description ” 
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(5) In the case of probates, etc , and other orders of a 
court, the name of the court, and any number 
it may have assigned to its order should be 
entered m the column “ Date of document ” 
{6) All documents so registered should be endorsed as 
follows — 


“ Eegistered No 
(Signed) 

District 


Tieasury Office} 


Date 


(7) In the case of every endorsement or signature sup- 

ported by such a document the number which 
the document bears in the legister, the date of 
registry and the nature or extent of power 
conveyed should be noted on the back of each 
note, closely below such signature and attested 
by the Treasury Officer’s initials The nature 
or extent of the power should be noted as briefly 
as possible, e q , Probate ”, " Full letters of 
administration “ Certificate to negotiate and 
to draw interest ” 

(8) Subject to the exception mentioned below, no 

document liable to stamp duty should be regis- 
tered unless it IS properly stamped Letters 
of Administration or Succession Certificates 
issued by a competent court in British India, 
should, however, even when insufficiently 
stamped, be registered and acted upon, the fact 
that the document was insufficiently stamped 
being brought to the notice of the court con- 
cerned In considering whether any document 
IS sufficiently stamped, the Treasury Officers 
should remember — 

ii) That the stamp duty on a document entitling 
the holder merely to draw interest is 
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calculated on the value of the securities in 
question^ and not on the amount of the 
interest annually drawable 

(ii) That powers-of-attornev, granted b] a number 
of persons, having separate and distinct 
interests in the acts to be performed under 
such powers, must be stamped to a value 
equal to the aggregate amount of duty which 
would have to be paid if each person had 
executed a separate power Similarly a 
power-of-attorney executed by a person acting 
in two or more different capacities, e g , 
when he appoints an attorney to act on his 
behalf in regard to his ovn property and also 
in regard to any property which he has to 
administer, as the guardian of a minor 
ward, should be stamped to a value equal to 
the aggregate amount of duty which would 
have to be paid if he had executed a separate 
power in respect of each of his different 
capacities 

(ill) That, notwithstanding anything said above, a 
power-of-attorney, or any other written 
authority, authorising one or more of the 
joint-holdeis of a note to give a valid dis- 
charge for interest, is exempt from stamp 
duty 

58. Endorsements by Women. — If an endorsement is 
signed by a woman, and the signature is in English, it will' 
ordinarily be sufficient to adopt the same precautions as in 
the case of an endorsement by a man, though, if a note, 
which has been endorsed to a woman before her marriage, 
IS subsequently re-endorsed by her in her married name, 
it may sometimes be necessary, unless the Treasury Officer 
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IS satisfied that she is the actual peison named in the 
previous endoisement, to require a certificate or other proof 
of marriage {yide paragraph 56 (3)] If the endorsement 
is in a vernacular, it should be transliterated into English, 
and if the vroman goes out in public, she should be asked 
to come to the treasuiy or to appear before a Magistrate 
or a Justice of the Peace to have her signature verified, 
ivhei’enpon the officer concerned should write “ Verified, 
•or signed before me ” under the signature and affix his 
initial and designation 

But if the woman is pardanaslnn, or if she does not go 
out in public to an extent which would enable her to attend 
personally at the treasury, it is necessary, for the protec- 
tion of the interests both of Government and of the holder 
herself, that her signature should be attested by two res- 
pectable witnesses, who must appear before the Accountant 
of the Public Debt Office, or a Treasury Officer, or 
Justice of the Peace, or any Magistrate, to testify to the 
genuineness of the endoisement Such officer should then 
authenticate the examination as follows — 

‘ ‘ Examined before me ’ ’ 

(Signed) 

(Designation) 

at ^in tlie distiict of 

Date 

59. Endorsements by persons unable to v/nte.— If 
the holder of a promissory note satisfies a Magistrate that 
he is for any reason unable to write and that he is the 
person whom he represents himself to be, the Magistrate 
may, at the request of the holder, sign the endoisement on 
his behalf if he is satisfied that the holder understands the 
effect of the endorsement The Magistrate must sign the 
endorsement in the presence of the holder and enter beloiv 
his signature a certificate to the effect that the endorsement 
was signed at the request of the holder after being read 
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over to liim and that he is satisfied that the effect of the 
endorsement is fully understood by the holder 

The rule in the above sub-paiagraph provides a simple 
and definite method, by which a person who is for any 
leason unable to write, can validly have the signature to 
an endorsement on a Government promissory note made 
but this does not mean that a signature of such a person 
effected in some other manner, peimissible under the general 
law, -would not be valid Thus, a signature made by means 
of a mark or a thumb impiession, "which is valid under 
the General Clauses Act (X of 1897) is acceptable In 
such a case, it is necessaiy, however, that the signature 
should be attested in the manner prescribed in jiaragraph 
58, the officer authenticating it being required to satisfy 
himself that the jieison affixing the mark or the thumb 
impression is the peison competent to sign the endoisement 
and effect a valid transfer of the Government promissory 
note, that he is actually unable to write at the time of the 
endorsement and that he fully realises the ob]ect and the 
effect of affixing the mark or the thumb impiession to the 
endorsement A signatui’e by a mark, thumb impression, 
etc , attested and authenticated as above, is acceptable m 
the same way as any ordinary signature 

60. Special forms of promissory notes. — There are 
tw^o special foims of promissory notes with which Govern- 
ment officers may occasionally have to deal 

(1) Counier-pait Notes 

These are notes which, for the convenience of the public, 
w^ere issued in certain cases, for the protection of the in- 
terest of owners who were not in a position to deal with 
their property themselves Thus, when a note was the 
property of a minor or a lunatic unrepresented by any 
person ha^ mg power to negotiate it, ? c , the pow’’ers of 
whose guardian were limited to the drawal of interest. 
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or belonged to an estate in vhich. administration was 
limited to interest, the Public Debt Office, upon such note 
being deposited with it issued to the holder a Counterpart 
note having the woids “ counterpart not negotiable ” 
stamped acioss the face, payments of interest on the note 
are recorded upon such countcrpait Whenever such a 
note ceases to be the property of the minor or the lunatic, 
or ceases to belong lo an estate m which administration 
IS limited to interest the fiiither payment of interest in 
respect of the note should be lefnsed until the fust or any 
subsequent counteipart (as the case mar be) issued m 
lespect of it has been exchanged for an ordinary note On 
the issue of a lieu note m fa^o^u of the new owner the 
counterpart together with the original note and any pieced- 
ing coimteipait issued m respect thereof, will be cancelled 
The issue of counterpart notes has been discontinued 
Cases of the nature specified above aie noiv dealt wutb in 
accordance with paragiaph 121 

(2) Sfecial Nofr's for Indian States (vide Rule^ 40, 

Af'peiidix 71) 

These aie issued to Rulers of States in India, m order 
to make available to them certain special privileges, viz — 

(а) The notes, being issued m the name of the Ruler 

and his successors, devolve by mere, succession 
to the Ra] , without legal representation or other 
foi mahty, 

(б) The interest on these notes is exempt from income- 

tax and super-tax and for securing this exemp- 
tion no certificate from an Income-tax Officer 
16 required to be produced 

The isoue of these special notes is subject to the follow- 
ing conditions . — 

(i) They are issued only in favour of the Rulers nf 
Indian States, whose admission to the privilege 
has been sanctioned by tlie Centvai Go^ ernment 
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(ii) Application for such notes should be made to the 
Public Debt Office in whose jurisdiction the 
State is situated by the Political Officer ac- 
credited to the State, and should be accompanied 
by a copy of the order of the Central Govern- 
ment sanctioning the admission of the State 
to the privilege The securities lequired to be 
conveited should be attached to such applica- 
tion and should be sent uncut and insured foi 
Rs 100 

(ill) Special notes will not be issued in favour of the 
Ruler of a State if his total in this form, includ- 
ing the amount applied for, falls short of 
Rs 50,000 

(iv) Such notes are negotiable by endorsement, as in 
the case of ordinary notes but the transferee 
must convert them into notes in the ordinary 
form of like denominations and amounts before 
he can be allowed to deal with them 

Where such notes are required by conversion of promis- 
-soiy notes in the ordinary form the latter should be 
endorsed foi this purpose as follows — 

“ Received in lieu of tins note and notes Ros (ineution- 

lug tlie numbeis and amounts of the other notes and the loans to 

uliich these belong) a note in the special form of the 

loan of in favoui of and his siiccessois 

with inteie^ payable at the — — treasuiy ” 

Sujnainic of ihc holder or Ins 
duly authoiiscd lepresento- 
iive 

No fee will be chargeable by the Public Debt Office for 
the issue of special notes by conversion of securities in the 
ordinary form 
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CHAPTER VI 
Renewal of Securities 

61. The rules in this chapter deal with the issue of 
new securities in exchange for existing securities, they 
do not refer to the issue of duplicate securities in place 
of those which have been lost, stolen or destroyed, rules 
regarding which will be found in paragraph 122 

62. Stock certificates. — From the description of stock 
certificates already given it will be seen that in their case 
no question of renewal arises, foi the document is, as its 
name implies, merely a certificate and when the owner- 
ship of the stock passes to another person, a new certificate 
is issued in the latter’s name 

63. ^ Bearer bonds. — In the case of beaier bonds, 
renewal is necessary, and is ordinarily permitted, only on 
the exhaustion of the coupons attached to a bond, in which 
case application should be made to a Public Debt Office 
or to the treasury at which the bond is registered for pay- 
ment of coupons, the bond being presented along with the 
application When a liearer bond is presented at a 
tieasury for renewal, the Treasury Officer should, after 
verifying that the coupons have been exhausted, forward 
the bond, together with the application (which may be in 
any form) to the Public Debt Office He should grant the 
presenter a receipt in Form 17 and forward the bond to 
the Public Debt Office, uncut and insured for Rs 100 A 
register should be maintained in Form 2 to watch the dis- 
posal of all such bonds 

Note — ^No fee is payable foi the reneival of a bearer bond 

64. Promissory notes and importance of renewal. — 

In the case of promissory notes renewal may be either 
optional or compulsory The holder of a note may receipt 
or discharge it for renewal and get a new note in his own 

r 
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name in accordance with, the provisions of section 12 of 
the Indian Securities Act (X of ^1920) It is important 
that Treasury Officers should, as explained in paragraph 
41 above, refuse to pay interest on a promissory note when- 
ever any of the endorsements is not in such a form as may 
be accepted without question under the provisions of 
Chapter V Holders of such notes should be told to receipt 
them for renewal and send them to the Public Debt Office 
Similarly Government officers receiving promissory notes 
by endorsements should, unless the chain of endorsement 
IS clear and beyond question, require the holder to apply 
for renewal 

65. When renewal is necessary. — The rules in pre- 
vious chapters will have indicated the cases in which the 
holder of a note may be required to receipt it for renewal 
Such cases are for convenience brought together and 
enumerated below — 

(1) If only sufficient room remains on the back of the 

note for one further endorsement or if any 
word or words is or are written upon the note 
acioss any existing endorsement or endorse- 
ments 

(2) If the note is torn, or in any way damaged or 

crowded with writing, or unfit, in the opinion 
of the officer before whom it is produced for 
payment of interest or for receiving endorse- 
ment 

(3) If the note bears an endorsement which is not in 

one of the forms enumerated in paragraph 47, 
or the signature to which is not that of the 
person or persons mentioned in paragraphs 49 
to 52 and 59 as being qualified legally to 
transfer the note 

(4) If the note having been enfaced three times for 

pajunent of interest is presented for re-enface- 
ment 


n 

REKEV?AL OE SECURITIES. tPaxas. 65-66 


(5) If any endorsement is not clear and distinct or 
does not indicate tlie payee or payees, as tlie 
case may be, by name or in the case of office- 
holders. by office or if there is any endoisement 
made otherwise than in one of the endorsement 
cages on the back of the note 

-(6) If the interest on the note has remained undra^^ n 
for ten years or more 

(7) If the interest cages on the reverse of the note 

have been completely filled or if the vacant 
printed cages on the reverse of the note do not 
correspond with the half years for which in- 
terest has become due on the date when the note 
IS presented for drawal of interest 

(8) If, in the opinion of the Public Debt Office, the 

title of the person presenting the note is irre- 
gular or not fully proved 

66. Renewal by heirs of deceased holders. — There 
-are two other cases in which the heirs of deceased holders 
of promissory notes should be advised to apply for renewal, 
namely, when the deceased holder belonged to a Hindu 
undivided family governed by the Mitakshara law, or 
when the deceased holder was in possession of Govern- 
ment securities in the form of stock certificates and pro- 
missory notes of which the nominal or face value does not 
in the aggregate exceed Rs 5,000 If the title to the notes 
is not disputed, they can be renewed in favour of the heirs 
without the production of probate of a will or letters of 
administration or a succession certificate under the Indian 
■Succession Act (XXXIX of 1925). Renewal, tlierefoie, 
IS the easiest method by which an heir can in s.uch cases 
-acquire the right to deal with the promissory notes belong- 
ing to a deceased person The procedure fofi this is as 
follows — 

(a) If the deceased was a member of a Hindu undivided 
family governed by the Mitakshara law, the 

F 2 
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person claiming the promissory notes should 
obtain a certificate from the District Magis- 
trate, properly sealed with the seal of his couit, 
in the following form . — 

“ Ceitified that (the holdei’e 

name), the deceased holder of Government piomissory 

notes Nos of the loan for 

5,9 ^belonffed to a Hindn undivided familv 

O *• 

goveined by the Mitakshaia lav, that the Goi eminent 
piomissoiy notes foimed pait of the joint piopertj’’ 

of the family and that (the applicant) is 

the managing (oi sole siUMMiig) male memher of 
the familj' ” 

Note — A ceitificate in the above foim ma^ he accepted and 
acted upon, in the case of the issue of fresh stock ceitificates and 
pavment of the dischaige laliie of piomissoij notes and/oi stock 
ceitificates of teiminahle loans 


(b) If the nominal or face value of the Government 
securities in the form of stock certificates and 
promissorv notes left by the deceased person 
does not in the aggregate exceed Es 5,000, and 
if SIX months have elapsed since the death of 
the holder and probate of his will or letters of 
administi ation of his estate or a succession cer- 
tificate under the Indian Succession Act has not 
been obtained within this jienod, the jierson 
claiming to be his heir should be directed to 
apply to the District Magistiate for a 
certificate declaring that he is the heir 
of the deceased If after enquiry m the 
manner provided in sub-sections (2) and 
(3) of section 13 of the Indian Securities 
Act (X of 1920), the District Magistrate is 
satisfied that the applicant is the onlv legal 
Jieir of the deceased, and that the nominal value 
of the Government securities in the form of 
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stock ceitificates and/or promissory notes left 
by the deceased does not in the aggiegate exceed 
Rs 5,000, he will give him a certificate, xiro- 
perly sealed ivith the seal of his court, in the 
following form — 

“ Certified that [the applicaiit{s)] 

IS (are) the only legal heii(s) of the deceased 

^ ^the last holder of Oovernmont 

piomissoiy note(s) hro(s) of the per 

cent loan of foi Rs ^wh.o died on 

the 

The total holding of the deceased in Goveininent 
securities in the foim of stock certificates and pro- 
inissoiy notes at the time of his death did not exceed 
Rs 5,000 face value ” 

On production of the promissory notes with a certificate 
an either of the forms mentioned above, the Treasury 
Officer should require the person named in the certificate to 
receipt the promissory notes for renewal in the form given 
in paragrapli 68 (iv) The Treasury Officer should then 
forward the notes, uncut and insured for Rs 100 and the 
eertificate to the Public Debt Office in accordance with 
paragiaph 68 and should ceitifv that the signature on the 
certificate is in order If the title to the promissory notes 
IS disputed, the case should be referred to the Public Debt 
Office 

jN'ote — In this paiagraph Distiict Magistiate has the meaning 
given in the explanation to section 13 of the Indian Securities 
Act {mde Appendix I) 

67. The holder of a Government promissory note may, 
whethei renewal is required under these rules or not, pro- 
cure a renewed note in lieu of his original security in 
the following way, namely, he may present it duly receipted 
either in person or through a representative at (1) any 
Public Debt Office, or, (2) if enfaced at a Government 
treasury, at that treasury for transmission to the Public 
Debt Office 
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68. Procedure at treasuries when notes are tendered 
for renewal. — (i) If the notes are presented at a treasury, 
the Treasury Officer will despatch them to the Public Debt 
Office by post, uncut and insured for Es 100 Care 
should be taken that the legistry, in the treasury office, 
of all documents connected with transactions entered on 
the back of the notes, is correctly certified against each 
transaction , 

{a) In the receipt for renewal the name or names of 
the person or persons in whose favour a new 
note is lequiied should be correctly and legibly 
written Such name or names should agree- 
letter for letter with the name or names in the 
last endorsement on the notes, and the pay 
order such as either of them, or any one of them 
etc , mentioned therein, added to such name or 
names in the renewal receipt 
(&) In the case of notes required in favour of a 
European woman, her condition in life (un- 
married, married or widow) should be stated - 
(c) In the case of an Indian lady hei full personal 
name should be mentioned both m the last en- 
dorsement and in the renewal receipt 
Note — The veinacular signature of a Avoraan in the renewal 
receipt on a promissory note standing in her own name does not 
require to be attested in the manner pi escribed in paragraph 58. 
It IS sufficient if it is properly transliterated 

(ii) A receipt should be granted by the Treasury Officer 
in Form 17 in respect of the notes received for renewal 
A reoister should also be maintained in Form 2 to watch 
the disposal of all such notes presented at the treasurv 
(ill) Before despatching a note to the Public Debt 
Office, the Treasury Officer must be careful to see that the 
interest due up to the immediately preceding half-yearly 
date has been drawn, except in cases where payment of 
inteiest has been refused because of some doubt or defect 
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in regard to the endorsements or where the note is shown 
as stopped, or where the title of the person claiming 
renewal of the note requires to be established by production 
of a certificate as prescribed in paragraph 66, or where the 
interest has been left undrawn for ten years or more \yide 
paragraph 41 (6)] 

(iv) A note tendered for renewal must be receipted as 
follows, in the cage provided for this purpose at the foot 
of the note on the back — 

“ Received in lien hereof a leneired note payable to {name of 
holder), vitk interest payable at —Treasury 

Signature of the holder j duly 
authoi ised representative of 
{name of holder) ” 

If, however, the person tendering a note for renewal 
applies for more than one note in lieu of the note tendered, 
the latter must be receipted on the reverse as follows, or 
m a form as near thereto as circumstances will admit — 

“ Received in lieu hereof two (or more) notes for Rs 

respectively, payable to {name of holder), -with interest payable at 
Treasury 

Signature of the holder j duly 
authorised representative of 
{name of holder) ” 

If the person tendering more than one note for renewal 
applies for one consolidated note in lieu of the notes ten- 
dered, the latter must be receipted as follows, or in a form 
as near thereto as circumstances will admit — 

“ Received in lieu hereof a new note payable to {name of 

holder) for Rs by consolidation with promissory note or 

notes ITos , {mentioning the numbers and amoiinU of the 

other notes desired to he consolidated with it and specifying the 
loan) with interest payable at Treasury 

Signature of the holder j duly 
authe^ised lepresentative of 
{name of holder) 
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(v) If a note presented for renewal is not properly dis- 
charged, Government’s liability in respect of it does not 
cease by the issue of a new note It is important, there- 
fore, that the Treasury Officer should see that the form of 
receipt mentioned in clause (iv) above is clearly and cor- 
rectly written, and that there is no ambiguity as to the 
name of the payee /of the new note The name of the 
holder, as signed by him or as entered by the duly author- 
ised representative below his own signature, should agree 
with the name in the bod}’- of the note, or in the trans- 
ferring endorsement, as the case may be, the instructions 
given in clause (1) of paragraph 49 being kept in view in 
having the agreement made 

69. Pees payable on renewal. — (a) The following 
fees are payable in respect of the renewal of a Govern- 
ment promissory note • — 

For each note four annas per cent, if the new note 
does not exceed Bs 400, and one rupee per note if the 
new note exceeds that sum 

(&) The fact of receipt of the fee should be recorded on 
the back of the note by the Treasury Officer and the 
amount credited in the cash account as “ Benewal fee on 
G P Note No of the (name of loan) 

for Es as ]Der advice No , dated , 

to the Public Debt Office (name of the Public Debt Office), 
care being taken that the No and date of the advice (Form 
27) are entered in the cash account before the advice is 
despatched The coupon attached to the advice should be 
filled up and despatched with the advice 

(c) No fee is payable in respect of the renewal of a note 
w’hich bears no endorsement other than an endorsement by 
an officer of the Reserve Bank of India, the Imperial Bank 
of India (or of the Presidencv Banks before amaluama- 
tion), the ConfeL’oller of the Currency, his Deputy or Assist- 
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ant, or an Accountant General, lus Deputy or Assistant 
or an Assistant Accounts Officer, Posts and Telegraphs, 
and the renewal endorsement signed either by the peison 
in whose name the note stands last endorsed or by his 
attorney or other legal repiesentative, when such renewal 
is required only on account of there being no further space 
•on the note in which to record payment or enfacement for 
pajunent of interest The fee prescribed in clause {a) 
above is not payable also for the renewal of a promissory 
note (1) standing in the name of any of the officers in- 
oluded in Appendix III, paragraph 1, on the application 
of such officer, (2) in favour of the heir or heirs of a 
deceased person in pursuance of the rule in clause (b) of 
paragraph 66 

70. Defective title. — ^When a promissory note receipted 
for renewal comes before a Public Debt Office, and the 
title appears defective, the Public Debt Office will refuse 
to renew the note until such title is cleared, or the follow- 
ing procedure is adopted * — 

{a) Where the defect is formal only, so that the risk 
in overlooking it is small, the note may be 
renewed at once under orders of the Reserve 
Bank of India on a bond of indemnity, which 
should be for twice the amount of the note 

(6) If the defect, however, be a serious one which 
it would be inadvisable to overlook, the Public 
Debt Office will refer the case to the Reserve 
Bank of India for the issue of necessary in- 
structions 

<c) In cases where the note belongs to an estate in 
which administration is limited to interest, or 
to a minor powers of whose guardian are limited 
to the drawal of interest only, the Public Debt 
Office arranges for payment of interest in 
accordance with paragraph 121 
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71. Dispute as to title. — When there is a dispute as 
to the title to a promissory note in respect of which an 
application for renewal has been madCj the Public Debt 
Office refers the case to the Reserve Bank of India for 
orders under section 13 of the Indian Securities Act 

J^’oTE — No fee IS payable for the renewal of a Government 
promissory note on the orders of the Eeserve Bank of India issued 
under this paragraph 

72. Interest on notes under renewal. — When a note 
is under lenewal, the interest on it, pending the issue of a 
new note, can only be paid by the order of the Public Debt 
Office 


/- 
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CHAPTER VII 

Procedure in connection with the issue of new loans 
OF THE Central Government 

73. Scope of the Rules. — ^When the Central Govern- 
ment notify the issue of a new loan, and subscriptions are 
receivable at a treasury under the terms of the notification. 
Treasury Officers in dealing with applications for the loan 
will observe the procedure outlined in this chapter except 
in so far as they may be modified by special instructions- 
issued at the time the loan is notified 

Immediately before the lists are due to open for sub- 
scription, a circular letter conveying full instructions with 
regard to (a) the method and the form in which the figures 
for the loan are to be reported and (&) the precise ad3ust- 
ments which the Treasury Officers are required to make in 
their accounts in connection with the subscriptions will 
be distributed to all Treasury Officers Instructions which 
involve departure from these rules in a particular case 
will also be embodied in! the letter 

74. Place of receipt of applications. — The places at 
which applications for a new loan will be received are indi- 
cated in the loan notification In some cases applications 
haie been received only at offices of the Reserve Bank of 
India, or at such offices and at branches of the Imperial 
Bank of India, in other cases they have been received also 
at treasuries It should be carefully noted that even if 
applications are to be received at treasuries they should not 
be accepted at sub-treasuries unless this is specifically 
stated in the loan notification 
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75. Method of dealing with applications. — (a) If 
applications are receivable at treasuries in terms of the 
loan notification, Treasiuy Officers should deal with tliem 
in the manner explained below — 

A Treasuiy Officer does not ordinal il}^ issue scrip 
of a new loan against applications received at tiea- 
suries His duty is merely to recei\"e applications, 
and, after examination in the manner explained in 
the following paragraphs, to forward them, along 
with the securities, if any, and the statements and 
returns prescribed in paiagraph 85 below, to the 
Public Debt Office in whose .]urisdiction the treasury 
IS situated 

(b) If, however, these aie not leceivable, he should 
direct any person bringing his application to the treasury 
to the office in that station or elsewhere in which these 
applications are receivable Similarly, if an application 
happens to be received at such a treasury’’ by post, the 
Treasury Officer should pass it on immediately to that office 
for disposal under intimation to the party A Sub-Trea- 
sury Officer should also pioceed in the same way if any 
such application comes to him The Treasury Officer 
should, however, note that if, during the time a new loan 
is under issue he receives a request from any office of the 
Deserve Bank of India or branch of the Imperial Bank of 
India for any information available at the treasury or for 
copies of any d'ocuments registered at the treasury, in 
respect of any security of the loans, if any, which aie 
acceptable in subscription to that issue, he must comply 
with it at once 

76. Forms of subscriptions to a new loan. — Sub- 
scriptions to a new loan are ordinarily payable in any one 
or more of the following forms, V7Z , cash (including 
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cheques), treasury bills and securities of any existing loan 
or loans of the Central Government Subscriptions in 
the form of treasury bills are receivable only at the office 
from which a paiticular bill was issued, and as these are 
not issued from any treasuiy. Treasury Officers will not 
have anv occasion to deal with them 

t/ 

77. Form of application for a new loan, —(a) Appli- 
cations for a new loan may be made either in the form which 
IS usually attached to the loan notification (copies of which 
are supplied to each tieasury before a new loan opens for 
subscription) or in any other form which gives the follow- 
ing particulars — 

(i; the form in which the subscription is paid (z e , 
cash, cheque or Government securities, as the 
case may be) and the amount of such subsciip- 
tion, wdieie the subscription is in the form of 
Government securities, then nominal value 
should be mentioned, 

(ii) the amount and description of the securities of 
the new loan required, 

fill) the treasiirv oi sub-treasury at which payment 
of interest is desired, 

(iv) the full name and address of the applicant (in 
block letters) 

Unless otherwise stated in the loan notification, secu- 
rities of a new loan aie issuable in the foim of stock cer- 
tificates or promissoiy notes only 

(b) When an applicant desires securities of the new 
loan to be partly in the form of stock certificates and partly 
in the form of Government promissory notes, he should 
be required to submit separate applications for the amount 
required in each form Similarly, when subscriptions to 
a new loan are tendered, both in cash (including cheque) 
and in Government secuiities, separate applications should 
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be made for each form of subscription , further in the case 
of Government securities tendered for subscription if two 
or more difierent loans are ofiered for conversion, separate 
applications should be made for each loan so offered 

NB — Tieasuiy officeis should lake particular caie uot to 
accept any application partly paid in cash (including cheque) and 
partly in Gorernmenl securities 

78. Applications accompanied by subscriptions in 
cash. — If an application is accompanied b}’- subscription 
in the form of cash, the Treasury Officer should see that 
the application furnishes all the necessary particulais cor- 
rectly and make suie that the correct amount of cash pay- 
able in terms of the loan notification foi the securities of 
the new loan applied for has been duly received He 
should then credit the amount to the treasury accounts 
The particular head or heads of account to which the 
amount should be credited will be indicated in the circular 
letter referred to in paragraph 73 above 

79. Applications accompamed by subscriptions m 
the form of cheques. — If payment of the subscription 
IS made by means of a cheque, or partly in cash and partly 
by a cheque, the Treasury Officer should first see that the 
total amount tendered is correct, ? e , the total amount 
tendered represents the issue price per cent of the new 
loan as mentioned in the loan notification or a multiple 
thereof and that the cheque has been drawn in favour of 
the Treasury Officer If the cheque is on a local bank, 
he should arrange to cash it on the same day and to credit 
the amount in his accounts in the same way as subscrip- 
tions paid in cash If it is drawn on a bank at an outside 
station, he should have it crossed and should then forward 
it by registered post to the nearest office of the Reseive 
Bank of India or branch of the Imperial Bank of India 
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With a lequesc that the amount of the cheque may, after 
realisation, be credited to the Government account, the 
head under which it should be credited being clearly 
specified On leceipt of an advice from the bank that the 
cheque has been lealised and credited to the Government 
account, an intimation of the credit should be sent to the 
Public Debt Office to which the relative application has 
been forwarded \_mde paragraph 75 (a)] to enable that 
office to issue the required securities If the cheque is 
drawn on a bank at the station where the Public Debt 
Office IS situated, the cheque should be sent on to that 
office for realisation, along with the application 

80. Applications accompanied by subscriptions m 
the form of Government securities. — When an applica- 
tion is accompanied by subscription in the form of secu- 
rities of an existing loan of the Central Government, 
the Treasury Officer should first see that they belong to 
the correct loan as prescribed in the loan notification He 
should then check them with the list of stopped securities 
of that loan received from the Public Debt Office, Calcutta 
For this purpose, a list of stopped securities is supplied 
to each Treasury Officer before a new loan opens for sub- 
scription and notices of subsequent stops (or of removal 
-of stops) occurring during the period when the loan is 
open to subscription are also advised by the Public Debt 
Office If the number of a security tendered in subscrip- 
tion is in the stopped list, the application with which it 
was received should be kept separate from other applica- 
tions and forwarded to the Public Debt Office with the 
security in a registered cover insured for Ps 100 

81. Method of discharge of securities tendered in 
-subscription to a new loan. — Before accepting a security 
In subscription to a new loan, the Treasury Officer should 
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see that it has been properly discharged by the rightful 
holder 

(a) In the case of a stock certificate, the discharge 
should be given by the registered holder [or by 
the survivor or survivors in the case of joint 
holders, in which case a death certificate, as 
prescribed in paiagraph 49 (2), should be 
obtained and registered at the treasury], by 
signing the transfer deed on the bade of the 
Certificate before a witness If the discharge 
IS given noi by the registered holder but by a 
person who claims to possess a legal right to 
dispose of the secuiity on behalf of such holder 
as his heir, executor, guardian or attorney, or 
as the administrator of his estate, the Treasury 
Officer must see that, except in the cases which 
fall under paragraphs 82 and 83 below, the 
relevant document or documents mentioned in 
paragraph 54 aie produced and registered in 
the manner prescribed in iiaragraphs 55 and 57 
and that the fact of their production and regis- 
tration IS recorded on the security under his 
authentication In examining the signature 
to the discharge receipt, the precautions pre- 
scribed for this purpose in paragi’aphs 49 and 
58 should also be specially observed 

(^) In the case of a promissory note the validity of 
the chain of endorsements on the note should be 
examined with reference to the rules in para- 
graphs 49 to 52 and 58 The discharge receipt 
should read as “ Pay to the Governor General 
in Council ’ ’ and should be signed by the holder 
of the note in due course Wlien the person 
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Signing the discharge receipt is not such holder 
but one who claims to be his legal representa- 
tive, the Tieasury Officer should pioceed in the 
manner indicated in clause (a) above 
(c) In the case of a beaier bond, no dischaige leceipt 
of any kind is required It is necessaiy only 
to see that all the outstanding coupons are sur- 
rendered with the bond 

82. Pelaxation in the case of small holders. — The 
procedure prescribed in the preceding paragraph may he 
relaxed in the following cases wheie the total amount of 
the securities in the form of stock ceitificates and piomis- 
sorj^ notes owned by a holder does not in the aggiegaie 
exceed Rs 5,000 — 

(a] Where the holder is a minor or a lunatic, a dis- 
charge receipt signed by the father, or, if the 
father be dead, by the mother, of such minor or 
lunatic, may be accepted without question if 
the Treasury Officer is satisfied as to the iden- 
, tity of the father or the mother, either from 

personal loiowledge or from a certificate of 
identity signed by a magistrate If the person 
discharging the security on behalf of the minor 
or the lunatic is neither the father nor the 
mother, a certificate of the District Magistrate 
to the effect that such person is the actual 
guardian of the minor or the lunatic should be 
accepted 

(&) Where the holder or the last endorsee (in the case 
of stock, the person named on the stock certi- 
ficate) is dead, the Treasury Officer should 
accept the discharge of the person certified by 
the District Magistrate to be the actual heir 

G 
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of the deceased, or as entitled to administer 
the latter’s estate {mde paragraph 66) 

In either case the fact of the production of the District 
Magistrate’s certificate should be noted on the back of the 
securities ovei the Treasury Officer’s signature All cer- 
tificates so produced should be retained by the Treasury 
Officer and filed In cases where the discharge of the 
father or the mothei of a minor or lunatic is accepted, the 
fact of such relationship should be certified by the Treasury 
Officer on the back of the scrip 

JfoiE — In tills paiagiapli, Distiict Magistiate lias tlie meaning 
given in the explanation to section 13 of the Indian Secuiities 
Act [vide Appendix I) 

83. Discharge receipt by persons unable to write. — 
If a person by whom the discharge receipt on a Government 
security has to be signed is for any reason unable to write, 
he should be required to follow the procedure prescribed 
in paragraph 59 in regard to the signing by such persons 
of endorsements on promissory notes In such a case the 
Treasury Officer also may sign the receijit in the manner 
prescribed therein if he is a magistrate 

84. Payment of all accrued, interest on promissory 
notes before acceptance. — It should be carefully noted 
that, except in the cases indicated below, the accrued 
interest on promissory notes tendered in subscription to 
a new loan for all completed half-years should be paid at 
the treasury if the promissory notes are enfaced for pay- 
ment of interest at the tieasury concerned or at a sub- 
tieasury subordinate to it After payment of arrear in- 
terest the promissory notes should be removed from the 
register of enfaced notes 

If, however, a promissory note so tendered is under a 
notice of stoppage, or is not entered in the register of 
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'Cnfaced notes (Form 9) maintained at that treasury, no 
inteiest should be paid In such cases the Public Debt 
Office will deal with the application 

85. Starements and returns to be sent by Treasury 
Officers with applications. — All applications received at 
a treasiir}'^ should be numbered serially in the order of 
their receipt and the applicants should be given receipts 
therefor in Form 32 The applications should then be 
entered serially in a list in Form 33, “ List of Applica- 
tions ” The date of credit in the treasury accounts of 
amounts received in cash or bv a cheque on a local bank 
should be filled in in the relevant column of this List 
The particulais of the securities tendered, if any, should 
-be entered in Form 34, “ Register of Securities ”, separate 
sheets being used for piomissory notes, stock certificates 
and beaier bonds, and the serial numbers assigned to them 
in this Form should be noted in the relevant column of, the 
List in Form' 33 

The original applications wath the list in Form 33 
and the securities tendered, if any, together with a copy 
'Of the Register in Form 34, should be sent daily, by legis- 
tered post, to the Public Debt Office in whose jurisdiction 
the treasury is situated, the cover being marked conspicu- 
ously in red ink “ Applications for the new loan ” When 
securities or cheques aie included, the cover should be 
insured for a nominal sum of Rs 100 

86. Procedure for dealing with applications at the 
Public Debt Office. — On receipt of the ajiplications, the 
Public Debt Office will sort them into two categories — 
•{a) applications for issue of stock certificates, (&) applica- 
tions for promissory notes of the new loan The applica- 
tions and securities, if any, tendered for conversion should 
thereafter be re-examined to ensure that instructions laid 
« down in previous paragraphs have been followed by the 

G 2 
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CHAPTER VITI 

Procedure for Repayment of Terminable Loans 

89. Place of paym'ent. — The Central Government aie 
legally liable to repay the principal of their terminable 
loans only at the “ General Treasury at Port William ’% 
that IS to say, at the office of the Reserve Bank of India 
at Calcutta, but for the convenience of the holders of these 
loans arrangements are also made to repay the principal 
either at a Public Debt Office or at the treasurv or sub- 
tieasury where interest is pa5mble The subsequent para- 
graphs of this chapter describe the procedure which should 
he followed in paying the principal of any loan when it 
falls due, but Treasury Officers and Sub-Treasury Officers 
should take no action to repay the principal of any security 
of any loan until thej’- have received special instructions 
to that effect from the Public Debt Office, Calcutta On re- 
ceipt of such instructions, Treasury Officers will note in 
the Registers in Forms 5 and 9 the date on which the loan 
will be redeemed and draw a line in red ink after the re- 
levant column for recording payment of interest citing the 
number and date of the circular letter Treasury Officers 
will also instruct Sub-Treasury Officers to take similar 
action 

Note — At places -vrhere interest on stock certificates is paid at 
an office of tlie Reserve Bank of India or a branch of the Imperial 
Bank of India, the piincipal of the stock certificates is repaid 
direct at the Bank In such cases the Bank will follow Tnntatis 
mutandis the procedure pi escribed in this Chapter for Tieasiirv 
■Officers 

90. No payment at treasuries on stopped securities. 

— Ho pajunent should be made on a Government promis- 
sory note which has been stopped either temporarily or 
permanently in the manner described in paragraph 44 
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Any security which is show on the consolidated list 
prepared by the Public Debt Office, Calcutta, in terms 
of clause (6) of the jiaragraph quoted above, should be 
considered as stopped even though it may not be shown as 
such in the Eegister in Form 9, and if interest on it is 
payable at a sub-treasury, intimation should be sent to the 
Sub-Treasury Officer concerned immediately Stop notices 
may also be received in connection with bearer bonds 
or stock certificates They should be entered in the 
Eegister of beaier bonds (Form 5), or in the last advices 
of issue of stock interest warrants payable in the district 
received from the Public Debt Office in accordance with 
paragraph 31 Whenever any security which is included 
in the list of stopped securities, is presented at the trea- 
sury for payment of the principal, the Treasury Officer 
should follow the i^roceduie indicated in clause (2) of para- 
graph 44 

Note — Notice of stoppage in respect of stock certificates will 
be sent to the branches of the Impel lal Bank of India oi tlie 
offices of the Eeserre Bank of India wheie inteiest is payable 

Bearer Bonds 

91. The principal of bearer bonds will be jDayable either 
at the treasury or sub-treasury at which they aie regis- 
tered for payment of inteiest or at the Public Debt Office 
in whose books they stand When any such bonds are 
tendered for pajnnent at the treasury or sub-treasury at 
which they are registered for paj’-ment of interest the Trea- 
sury or the Sub-Treasury Officer should make payment of 
the piincipal (and piemium, if any), and also of the un- 
paid coupons, which have fallen due, if any, irrespective 
of the amount of the bond No receipt need be taken from 
the presenter, the bonds being payable to the bearer with- 
out regard to any endorsement that may appear thereon 
After pajmient the bonds and the coupons should be 
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stamped “ Paid immediately, the date of payment 
being noted theieon The bonds should then be removed 
from the register of bearer bonds (Form 5) maintained at 
the treasury 

Stock Certificates 

92. Each Public Debt OfRce will issue, along with the 
last inteiest warrants due on the loan, an intimation that 
no further mteiest warrant will be issued and that the 
principal will be repaid on surrender of the stock ceitifi- 
cate either at a Public Debt Office or at the office of the 
Resene Bank of India, the branch of the Imperial Bank of 
India the treasury sub-treasury or post office at which 
the interest warrant is payable Pajmient of principal 
should be made on the suriender of the stock ceitificate 
at the place specified above The surrender of the certifi- 
cate must be insisted on in every case, and should the owner 
of the stock have lost his certificate, he must obtain a 
duplicate from the Public Debt Office befoie discharge of 
the security In such a case, payment should be made on 
the duplicate and not on the original certificate, unless the 
stop recorded against it on leceipt of the report of the 
loss has been formally withdrawn by the Public Debt 
Office, Calcutta Before payment, a discharge receipt 
should be taken on the certificate itself which should read 
as Received the principal (and premium, if any), due 
on the certificate ” The signature to this receipt must 
be of the person entitled to sign a similar receipt under 
paragraph 81 (a) the conditions as well as the relaxations 
referred to therein being applicable in this case also The 
stock certificates should be stamped, “ paid "" at the time 
of payment, the date of payment being noted thereon 

Rote — A discharge should he accepted at a sub-treasury only 
when signed by the registered holder himself All other cases 
should he lefeired by the Suh-Treasim’ Officer to the Tieasury 
Officer 
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Frovnssot y notes 

93. The puncipal of iMomissoi'y notes will be xiaid at 
any Public Debt Office, or at tlie tiensury or sub-treasiiiy 
wlieie mteie^t tlicieon is payable In making payment 
Treasuiy Officeis and Siib-Tieasiiry Officers should obseinc 
the following rules — 

On presentation of a piomissoiy note at a sub-treasury 
for discharge, a Sub-Tieasury Officei may make j^ayment 
vYithoiit an} limit of amount, only 

(i) if the applicant is the person in whose name the 

note was originally issued, ? e , if the appli- 
cant IS the person r\hose name appears on the 
face of the note and there aie no traiisferi mg 
endorsements on its back, or 

(ii) if he IS the person to whom the Controller of the 

Currency, an Accounts Officei, Posts and Tele 
graphs, 01 an officer of the lleseive Bank of 
India has endoised the note, 

Cases in ivhich these conditions are not fulfilled, or in 
which the examination of any documents regarding the 
power of the signatoiy of the receipt foi discharge given 
on behalf of a Bank, a Body Coiporate, Finn, etc , is in- 
volved should be refeiied before payment by the Sub- 
Treasury Officer to the Tieasurv Officer, the notes being 
sent uncut and insui ed for Rs 100 

94. When a promissory note is received at a treasury 
for discharge, whether from a Sub-Treasur}' Officer sub- 
ordinate to him, under paragraph 93 or direct from an 
applicant, the Treasurv Officer should deal with it m the 
manner indicated below — 

(o) When any of the conditions mentioned m para- 
graph 93 above is fulfilled, the Treasury Officei 
may pay the discharge value of the note 
without any limit as to amount even if the 
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applicant is not tlie holder himself of the note 
but his legal repiesentative, or his duly authoi- 
ised agent 

Note — Poi purposes of tins clause tlie uoid, “person” 
occurring lu paiagiairli 93 should be understood to include an indi- 
vidual, Bank, Coinpanj , Body Corporate, Firm or Society and 
the holder of an office mentioned in Appendix III singly or ]ointly 

(b) In other cases, a Treasury Officer may make 
pa'^unent of a note on his own authority only 
when, subject to the explanation given in note 
(2) below, the following conditions are all 
fulfilled — 

(i) the face value of the securities of the particu- 
lar loan piesented by the holder does not in 
the aggregate exceed Bs 5,000, 

(ii) the applicant is an individual in whose name 
the note stands last endorsed or the legal 
repiesentative in interest of such holder or 
his duly authoiised agent, 

(ill) the chain of endorsements is in order, 

(iv) the endorsements aie all by names and not by 

office, and 

(v) the holders have all been single individuals 
(r) Cases which are not completely covered by either 

clause {a) oi clause (5) abo\ e should be referred, 
before payment, to the Public Debt Office in 
whose jurisdiction the treasury is situated, the 
notes being foiwarded uncut and insured for 
Rs 100 

Note 1 — Conditions (iv) and (v) above are not fulfilled in cases 
such as the following — 

(1) when an endorsement is in favour of a corporate body 

such, for example, as a district board oi a poit trust, 

(2) when an endorsement is in favour of a firm oi societv 
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JfoTE 2 — Conditions (n) and (i) slioiild, lio-vrererj be deemed 
to have been fulfilled if tliere is at some stage, an endorsement 
on the back of the note by one of the ofiicers named in condition 
(ii) of paiagiapli 93 and such, endorsement, and all tbe subsequent 
endoisements fulfil all the conditions presciibed above, that is to 
sa}’’, in such a case, the Treasuiy Officer should altogether ignore 
the endorsements pieceding such an endoisement, as the case may 
be, and need not see vffiethei the above conditions have been 
fulfilled in the case of the eailier endoisements 

95. (a) Before making payment of the principal of a 
piomissor}'- note, a Treasury Officer should see that the 
conditions laid down in paragraph 41 for payment of 
interest are satisfied The Treasury Officer or the Sub- 
Treasury Officer, as the case may be, should also see that 
the note bears a discharge receipt validly given The 
receipt, which must be on the note itself, should read 
“ Received the principal of (and the premium, if any, on) 
the note ”, or words conveying the same meaning and the 
signature below this receipt should be of the person 
entitled to sign a similar receipt under paragraphs 49 to 52, 
the conditions as well as the relaxations prescribed in those 
paragraphs being applicable in this case also 

(&) The promissory notes discharged should be stamped 
‘‘ Paid ” at the time of payment, the date of payment 
being noted thereon, and simultaneously removed from the 
” Register of Promissory Notes ” (Form 9) 

General 

96. Relaxation of formalities. — The following relaxa- 
tions of the usual formalities should be observed where the 
nominal value of securities including those presented for 
repa}Tnent, standing in the name of an individual does not 
in the aggregate exceed Rs 5,000 — 

id) When the owner is a minor or a lunatic, the dis- 
charge of the fatber or if the father be dead. 
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of the mother, may be accepted without ques- 
tion, SO long as the officer paying the principal 
IS satisfied as to the identity of the father or 
mother, either from personal knowledge or 
from a certificate of identity signed by a 
magistrate If the person discharging the 
scrip on behalf of the minor or lunatic is 
neither father nor mother, the certificate of the 
District Magistrate, to the effect that such 
person is the actual guardian of the minor or 
lunatic, should be accepted 

(&) When the last endorsee (or in the case of stock the 
person named in the stock certificate) is dead, 
the discharge should be accepted of the person 
certified by the District Magistrate to be the 
actual heir of the deceased, or entitled to 
administer the latter’s estate 

In either case the fact of the production of the magis- 
trate’s certificate should be noted on the back of the securi- 
ties tendered over the Treasury Officer’s signature All 
certificates so produced should be retained by the Treasury 
Officer and filed In cases where the discharge pf the 
father or mother of a minor or lunatic is accepted without 
production of a certificate, the fact of such relationship 
should be certified by the Treasury Officer on the back of 
the scrip 

Note — In tins paragraph District Magistrate has the meaning 
giren in the explanation to Section 13 of the Indian Securities 
Act [vide Appendix I) 

97. Discharge by illiterate persons, etc. — (a) In the 
case of illiterate persons the manner of discharge is provid- 
ed for in Rule 89 of the Rules under the Securities Act 
{vide Appendix II) In such cases the receipt for dis- 
charge should be signed by a magistrate (the Treasury or 
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Sub-Treasury Officer may sign it if be is a magistrate) on 
bebalf of and in the presence of the holder, and a certificate 
should be given by the magistrate below his signature to 
the effect that the receijit for discharge was signed by him 
at the request of the Holder after haMiig been previously 
read o^er to the lattei’ and that lie is satisfied that the effect 
of such discharge is fully undei stood by the holder 

(&) The provisions in Rule 39 ib'id, however, do not 
exclude the acceptance of the dischaige effected in the 
manner admissible under the general law Accordingly, 
the signature by thumb impressions or marks affixed in 
presence of or verified by a magistrate under his office seal 
or a Justice of the Peace in the manner laid down in the 
concluding portion of the first sub-paragraph of paragraph 
58 should be accepted 

{c) The discharge in vernacular by Indian ladies should 
be verified or authenticated in the manner laid down in 
paragraph 58 
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CHAPTER IX 

Securities held by Governiment Officers in their 

OFFICLA.L CAPACITIES AND DEPOSIT OF PROMISSORY NOTES 

FOR SAFE CUSTODY AT TREASURIES 

98. Scope of the rules. — Securities are frequently held 
by Go\ eminent officers, either as security foi the perform- 
ance of some contiact, or in trust for some public or quasi- 
public purpose, or on behalf of Government, or in safe 
custody on behalf of membeis of the public In all cases 
(subject to the exceptions mentioned below) securities held 
by an officer serving under the Central Government must 
be dealt with in accordance with the rules in this chapter. 
In no case may beaier bonds be so held 

Exceptions — 

(1) Securities deposited in the Indore Residency 

treasury by Indian Chiefs of Central India 

(2) Securities deposited with a Controller of Military 

Accounts by a Bank as security for the amount 
of regimental funds held by the Bank 

99. {a) Subject to the exceptions noted below, securi- 
ties held by officers under the administrative control of the 
Provincial Governments of the Governors’ provinces will 
also be dealt with in accordance with the rules in this 
chapter unless any such Government otherwise directs or- 
makes a separate arrangement in I’espect of the securities 
held by such officeis 

Exceptions — 

(1) Securities deposited with a Bishop or Archdeacon. 

^2) Securities deposited with Administrators General 
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(b) Securities deposited with a High Court aie not dealt 
with in accoi dance with the rules in this chapter unless 
the Court so directs 

(c) Securities held by Municijialities, Port Trusts and 
other public corporations may at their discretion be 
•deposited with the Reserve Bank of India and dealt with 
under the rules in this chapter 

100. It IS of great importance that a Government 
officer should not leceive or in anv way deal with a pro- 
missory note ill his official capacity if the title of the 
presenter, depositor or an}'- other person from whom it is 
received, is not absolutely clear or is in any way defective 
Before therefore accepting such a note, he should carefully 
scrutinise the endorsements on it in the light of the instruc- 
tions given in Chapter V If he has reason to tliinlc that 
any of the endorsements {z.e , not only the last endorse- 
ment) IS irregular, or, if, for any other reason, he is not 
satisfied as to the title of the jierson presenting a note, he 
should refuse to accept it and should instruct the presenter 
to get it renewed by the Public Debt Office 

101. Notes deposited for five years or more. — ^^Vhen 
promissory notes are to be deposited with a Government 
officer for fi-se years or more and the depositor desires to 
draw interest on them during the period of the deposit, 
the latter should be required to draw all interest due on 
them at the time and to endorse them as follows — 

(a) If the officer with whom the notes are to be 
deposited is in the Posts and Telegraphs 
Department — “ Pay to the Accountant Gene- 
ral, Posts and Telegraphs ” The officer will 
then forward them uncut and insured of the 
value of Rs 100 for safe custody to the 
Accountant General, Posts and Telegraphs 
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(5) In Other cases — 

(i) If the officer with whom the notes are to be 

deposited wishes to keep them in his own 
custody, the depositor should be asked to 
endoise them in his favour, or, if he is not 
authorised to hold secuiities by the name of 
his office under section 6 (1) of the Indian 
Securities Act, X of 1920, in favour of such 
officer as is so authorised The notes should 
then for the puipose of conversion into stock 
certificate be endoised in favour of the Gov- 
ernor General in Council by the officer in 
whose favoui the securities have been thus 
endorsed and sent to the nearest Public Debt 
Office or to the tieasury on which they have 
been enfaced for payment of interest, in the 
manner laid down in paragraph 16 

Note — list of officeis eatitled to hold securities by the name 
of their office under Section 6 (1) of the Indian Securities Act, 
X of 1920, IS given in Appendix III 

(ii) If the officer with whom the notes are to be 

deposited wishes to entrust them to the 
Keserve Bank of India for safe custody, he 
should ask the depositor to endorse them in 
favour of the Bank as follows, “ Pay to the 
Reserve Bank of India ’ ’ When he receives 
the notes so endorsed, he will forward them 
uncut and insured as of the value of Rs 100 
for custody to the officer mentioned below 
together with a covering list in duplicate in 
Form 18 — 

(a) If the officer is stationed in the Bombay Pre- 
sidency, Sind or the Central Provinces and 
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Berar — Manager, Eeserve Bank of India, 
Bombay 

(6) If the officei is stationed in the Madras 
Piesideiicj’ — ^klanager, Reserve Bank of 
India, Madias 

(c) If the officer is stationed in the Punjab, 
United Provinces, Bengal, Bihar, Orissa, 
Assam, oi North-West Frontier Province 
or IS under the audit of the Account- 
ant General, Central Revenues — Manager, 
Reserve Bank of India, Calcutta 

Noxe 3 — Officers serving nndei the Cential Government h.a\e 
the option of keeping the securities nith them in their own custody 
as desciibed in clause (i) oi enti listing them to the Beseive Bank 
of India for safe custody as described in clause (ii) Officei s under 
the administiative control of the Piovincial Governments must 
send the securities held bj’’ them to the Reserve Bank of India foi 
safe custody unless any such Government diiects otheiuise in a 
particular case 

Norc 2 — If the officer is in the Naval oi the Militaiy Depait- 
ment, the notes should be sent to the Reseive Bank of India 
through the Controller of Naval Accounts, Bombay, oi the 
Controllei of Military Accounts, as the case may be, similailv in 
the case of notes deposited by employees of a State Railway, they 
should be sent thiough the Chief Accounts Officei of the Railway 

102. The notes received in accordance with paragraph 
101 (b) (i) will be coiiveited into stock ceitificate and in- 
terest theieon will be paid by the Public Debt Office in 
whose books the certificate is registered in the manner 
described in paragraph 30 On receipt of the interest 
wail ants the amount should be distributed among the 
depositors In cases in which the stock is registered in the 
name of an officer other than the officer with whom the 
securities were originally deposited owing to the latter not 
being authorised to hold securities by the name of Ins office 
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the former will make the interest warrant payable to the 
latter who will make the distiibution to the respective 
depositors 

103. The interest falling due on securities in the safe 
custody of the Reserve Bank of India will be remitted by 
the Bank after deducting income-tax and surcharge to the 
officers with whom the securities were originally pledged 
for distribution to the pledgers, by means of Government 
Drafts in lieu of Remittance Transfer Receipts, if the 
officers are stationed at a place where there is an office of 
the Reserve Bank of India or a branch of the Imperial Bank 
of India and by Security Deposits Interest Payment Drafts- 
on treasuries in other cases 

Although theie is no time limit for the currency of 
Government Drafts it is very desirable that the depositors- 
should be asked to present them for payment as soon as 
possible to avoid any amount being left outstanding after 
one month from the date of issue of the drafts Interest 
Payment Drafts are current for six months, if any such 
draft IS presented for pajunent after that period, the pre- 
senter should be ad-vised to have the draft revalidated by 
the office of issue 

Rote — ^Wlien notes are received by the Reserve Bank of India 
from Accounts Officeis, inteiest falling due tlieieon will be 
1 emitted as above without deduction of income-tax to the Accounts 
Officer concerned by whom it will be distributed faftei deducting 
the piopei income-tax and surchaige) by payment orders among 
the depositors The Accounts Officers, while deducting income- 
tax, will grant a certificate as nearly as may be in Bonn 30 of the 
Manual Any Exemption or Abatement Certificates gi anted by 
Income-tax Officeis in respect of secuiities deposited with Accounts 
Officeis should be retained and dealt with by them 

104. Under the provisions of the Indian Income-tax 
Act, income-tax (and surcharge) at the maximum rate 
will be deducted from the interest paid on securities 

H 
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entrusted for safe custody under the foregoing paragraphs 
If any depositor is entitled to exemption or abatement of 
the tax, he should be asked to obtain a certificate to that 
effect from the Income-tax authorities and furnish the 
same to the officer with whom the relative securities were 
originally pledged On receipt of such an exemption or 
abatement certificate, the officer mentioned in paragraph 
101 (6) (ii) should forward it immediately to the office of 
the Reserve Bank of India concerned and the officer men- 
tioned in paragraph 101 (&) (i) to the Public Debt Office 
The Public Debt Office will act on such an exemption or 
abatement certificate even if the relative securities have 
been transferred and stock certificates issued in favour 
of the administrative officer in terms of paragraph 102, 
provided, the particulars of the stock certificates concern- 
ed in respect of which the exemption is required are 
disclosed in the forwarding letter 

105. If the securities held in the form of stock are 
required to be returned or sold, the officer in whose name 
the stock IS held should in the first instance have the stock 
certificate converted into jiromissory notes m the manner 
prescribed in paragraph 14 Thereafter on receipt of the 
promissory notes he should endorse them in the name of 
the depositor to whom they are to be returned, or, if they 
are to be sold, he should send them to the respective office 
of the Reserve Bank of India duly endorsed in favour of 
the Bank The Bank will thereafter arrange for the sale 
and remittance of the sale proceeds 

l^OTE — The foim of endorsement on the reverse of the stock 
ceitificate which is to be filled in by the officer for conveision 
into promissoiy notes in terms of pa,r^graph 14 should disclose the 
number of pieces and denominations of promissory notes lequiied 
and the value of the stock certificate to be issued foi the balance, 
if any, of the security tendered for conversion 
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106. If the securities entrusted to the Reserve Bank of 
India for safe custody are required for return to the 
•depositor or for sale, the office of the Bank holding the 
securities will, on application of the officer who forwarded 
them, arrange for the return or sale The Bank, save 
where orders have been received by it from the Central or 
a Provincial Government that the securities pertaining to 
any endowment are not to he sold or given up without the 
orders of the Government, will act purely as the agent of 
the officers from whom it received the securities, the latter 
are responsible for the sale, realisation or return of the 
securities in accordance with the conditions of the endow- 
ment 

Note 1 — It will be observed that when a note is returned, it 
■may not be the identical note which was sent for custody, but 
only another note of the same loan or of the loan into which the 
Kinginal note was transferred 

Note 2 — An officer applying for the delivery of a note should 
always specify at what treasury or sub-treasury he wishes it to be 
enfaced for payment of interest 

Note 3 — ^If a depositor desires that the securities to be 
returned to him should be in the form of a stock certificate, the 
Public Debt Office oi the office of the Reserve Bank of India 
concerned will arrange for the issue of the stock 

107. Holes deposited for more than twelve months 
and less than five years. — {a) When promissory notes are 
to be deposited with a Government officer for more than 
-tvelve months but less than five years and the depositor 
desires to draw the interest on them during the period of 
the deposit, the latter should be required to endorse them 
'in favour of the Accountant General, Posts and Tele- 
graphs, if the Government Officer is in the Posts and Tele- 
'graphs department and in favour of the Treasury Officer 
'of the nearest treasury in all other cases The Government 

u2 
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officei receiving the deposit will then forward the notes 
to the office of the Deputy Accountant Geneial, Posts and 
Telegraphs, Calcutta oi to the treasury as the case may 
be 

(b) On receipt of the promissory notes from a Govern- 
ment officer in accordance with sub-paiagraph (a), the 
Treasury Officer will follow the piocedure laid down in 
paragraphs 115 to 117 in connection with the deposit of 
notes b}’' the public for safe custody, except that he will 
release the promissory notes from safe custody only at the 
lequest of the Goi eminent officer who sent them for 
deposit and will obtain that officer’s receipt for them when 
they are delivered to him 

Note — In the towns of Calcutta, Bomhay and Madia's suih 
notes will, however, he received foi custod^ at tlie offices of 
the Reserve Bank of India at these places, who will deal with them 
111 the same maiinei as notes leceived undei paragiaph 101 (&) (iil 

108. Notes deposited for twelve months or less. — (a) 
When promissory notes ai e to be deposited with a Govern- 
ment officer for twelve months oi less or when they are 
deposited for any period exceeding twelve months but a 
depositor does not desire to draw any interest during the 
period of the deposit, they will remain in the name of the 
depositor and should not be endorsed b}!" him to any Govern- 
ment officer The Government officer receiving the deposit 
will see that the notes stand in the name of the depositor 
and that the contract or other document executed b}' the 
de230sitor conveys authority to Government to appropriate 
or cancel the notes if the contract is not fulfilled After 
satisfying himself on these points the Government officer 
receiving the notes for deposit will lodge the notes for safe 
custody at the nearest treasurj^, except in the towns of 
Calcutta, Bombay and Madras where the notes will be 
lodged with the local office of the Eeserve Bank of India.. 
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If liowever the officer accepting the deposit is in the Posts 
and Telegraphs Department, he should lodge the notes with 
the Deputy Accountant Geneial, Posts and Telegraphs, 
Calcutta The depositor may be allowed, in exceptional 
circumstances, to draw the interest on the notes by tender- 
ing receipts in the usual form countersigned by the officer 
with whom he deposited them 

(&) If the promissory notes so deposited at a treasury 
are forfeited for failure of contract, thej^^ should be for- 
warded, insured as of the value of Ps 100, to the Office of 
the Reseive Bank of India under whose ]urisdiction the 
-officer is stationed as indicated in paragraph 101 (5) (ii) 

(a), (b) and (c) The Eeserve Bank of India will thereafter 
arrange for the renewal of the notes m favour of the 
Government officer concerned if he is authorised to hold 
securities by the name of his office undei Section 6 (1) of 
the Indian Securities Act, otherwise in favour of such 
-officei of the Department as is so authoiised The Bank 
will also arrange for the sale of the renewed notes if so 
-desired The sale proceeds will be remitted by drafts pay- 
able to the Government officer concerned 

109. {a) Notes received in a treasury' for safe custody 
under the preceding article must at once be entered in a 
register in Form 19 but no record need be made in it of 
interest payments 

(b) A receipt should be given for all notes so deposited 
in the same form as the register, the column giving parti- 
culais of the return being omitted The receipt should 
be reclaimed when the notes are returned 

(c) The return of a note should be noted at once in the 
register in the column provided for the purpose 

110. Sale or purchase. — (a) If it is desired to sell a 
securitv held m safe custody of a Treasury Officer in terms 
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of paiagraplis 107 and 108, the Government ofi’icer who 
forwarded it should proceed in the manner indicated in 
paragraph 105 

(b) When a Government officer desires to purchase a 
security on account of any fund which he holds in trust, 
he should remit to the office of the Reserve Bank of India 
in the jurisdiction of which he is stationed, a sum equi- 
valent to the market value of the security which he wishes 
to purchase plus 5 per cent to cover any payment that 
may be necessary on account of the interest due on the 
security and other incidental charges If the officer is 
stationed in the mofussil the remittance should be made by 
means of a Remittance Transfer Receipt to be obtained 
from the Treasury, or, if the Government treasury business 
at the place is conducted by a branch of the Imperial Bank 
of India by a draft from that Bank, payable to the Reserve 
Bank of India He should also send an application for 
the purchase of the security to the office of the Reserve 
Bank of India concerned On receipt of the remittance 
and the application, the Reserve Bank will effect the 
transaction and furnish to the Government officer an 
account thereof, a payment draft for the balance if any, 
and either a safe custody receipt in respect of the security 
or the security itself according as the security is desired 
to be retained or returned to the Government officer 

Rote 1 — ^An ofiElcer applying for the purchase of a security 
should always specify the loan to which the security desired to be 
pui chased will appertain 

Rote 2 — ^When a security deposit is held in the Post Office 
Savings Bank, the officer to whom the Savings Bank pass book 
IS pledged may, if the depositor so desires, invest the amount of 
the deposit in Government securities through the Accountant 
General, Posts and Telegraphs If desired, the notes after 
purchase may also he kept in the custody of the Accountant 
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General, Posts and Telegraphs, in the name of the pledgee and 
interest on them credited to the depositois Savings Bank account. 

111. Commission. — In addition to any actual outlay 
on brokerage, a commission of one-eighth per cent is 
charged by the Reserve Bank for the purchase and sale of 
promissory notes A commission of annas two on eveiy 
sum of Rs 50 or part thereof subject to a minimum charge 
of annas four for drawing and remitting the interest on 
securities' held by the Reserve Bank of India, is also 
charged by that Bank, provided that this rate shall not 
apply to reduce any amount payable below Rs 10 

Rote 1 — Secuiity deposits of Government servants will he 
exempt from the commission charged hy the Reserve Bank for 
drawing and remitting interest 

Note 2 — Security deposits of Banks holding regimental funds 
imder financial Department Resolution No 3956-A, dated the 
22nd July 1902 are exempt from commission for drawing interest 

Note 3 — Such exemption will also apply to investments made 
through the Post Ofldce Savings Bank referred to in paragraph 110' 
(Note 2) 

112. Publication of Accounts. — The offices of the 
Reserve Bank of India which accept notes for safe custody 
in terms of paragraph 101 (6) (n) are required to publish at 
the end of each calendar year a list of the notes in their 
respective custody, showing the names of the depositors, the 
Government officers through whom the deposits were 
received and the amount of securities distributed by loans, 
held on account of each depositor Every Government 
officer with whom a note has been deposited eco-ofjicio should 
watch for this publication, and bring to notice any omission 
or error with which he is concerned If no discrepancy ie 
pointed out by such an ofiicer within a reasonable time, it 
will be assumed that, so far as he is concerned, he has- 
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accejDted the list as collect These lists will be made up in 
Torm 20 and published as soon after Jannaiy 1st of each 
year as they can be made up 

113. Municipal Debentures and Port Trust Bonds. — 
Municipal Debentures and Port Trust Bonds deposited with 
a Government officer ecc-officio will also be dealt with in 
exactly the same way as the Government securities so 
deposited are lequired to be dealt with under the lules in 
the foregoing paragraphs of this Chapter 

114. Investments by public officers. — luAestment in 
securities of funds held m trust by public office] s for some 
public or ^^Mas 2 -public purpose or on behalf of Government 
will be regulated by the following rules — 

(I) Sub]ect to the exception referied to m Rule III, 
all investments in securities of trust funds held 
by a Government officer for a public or quasi- 
public purpose, such as the maintenance of a 
dispensary, school or the like, shall be made in 
promissory notes only, and, if a security in 
some other form comes into the possession of 
any Government officer in virtue of his office to 
be held in trust for such purposes, it shall be 
converted into promissory notes 
(II) All trusts for such purposes as those indicated 
in Rule I shall, sub]ect to the exception stated 
in Rule III, stand in two names and instead of 
the personal name of an officer of Government, 
his official designation shall, if possible, be 
employed All securities held under such 
trusts will, subiect to the same exception, be 
dealt with in accordance with paragraphs 101 
and 102 above The Provincial Government 
will declare what trusts represent permanent en- 
do-wments and will issue orders to the office of 
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the Reserve Bank of India concerned that 
securities appertaining to such peimanent 
endowments aie not to be sold or given up with- 
out the orders of Government The Provincial 
Government will also, in the case of any trust 
standing in the name of one officer only, issue 
instructions declaring what second officer 
should be associated in the trust 

(ill) If in any case the orders prescribed in Rules I 
and II cannot be carried out owing to any legal 
or other difficulty or if, in any case, it is not 
considered desirable to carry them out, the facts 
of the case should be leported to the Provincial 
Government, and the Provincial Government 
will then, by special orders, make such arrange- 
ments as may be necessary to piotect the inter- 
ests of Government as well as to secuie the 
safety of the trust funds or securities 

115. Notes deposited by the public for safe custody 
with Treasury Officers. — (a) Holders of piomissory notes 
may, if they so desire, deposit them at a treasury for safe 
custody Such notes should be enfaced for payment of 
interest at that tieasury and should be endoised by the 
holder in favour of the Treasury Officer All arreai’ in- 
terest due on the notes should be drawn before the notes 
aie tendered at the treasury 

Note — This facility -will not be allowed in the Presidency 
towns 01 in distiicts in the headquarters of which there is either 
an office of the Reserve Bank of India or a branch of the Imperial 
Bank of India acting for the time being as the agent of the Reserve 
Bank of India 

(&) Application for such deposits should be made by 
the holder in the prescribed form (Form 21) which should 
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be kept in stock at all district treasuries and sub-treasuries 
and should be distributed freely to applicants 

(c) On receipt of an application with securities at the 
tieasury, the application should be carefully checked to see 
that the details entered therein agree with those of the 
promissory notes tendered for safe custody The notes 
should be examined to see that the applicant is either 
their original holder or one who derives his title to them 
by a regular and valid chain of endorsements {vide Chapter 
V) and that they have been duly endorsed by him in favour 
of the Treasury Officer If the application is found to be 
in order and the notes are free from any defects, the former 
should be registered and the latter accepted for deposit, 
an acknowledgment of their receipt in the prescribed form 
('Form 22) being granted to the applicant If the notes 
are in any way defective or the applicant’s title is not free 
from doubt, they should be returned to the applicant who 
should be asked to get the defects or the irregularities 
removed or, if the defects are such as to require the rene- 
wal of the notes, to have them renewed 

{d) A register of receipts and disposals of notes held in 
safe custody should be maintained at each treasury in 
Form 25 and the necessary entries in this register should 
first be completed before the acknowledgment receipt 
referred to in the preceding clause is granted by the 
Treasury Officer This register should be balanced 
monthly 

{e) The receipts and issues in the register of receipts 
and disposals should be posted in a ledger in Form 23 in 
which a separate account will be opened on behalf of each 
individual depositor A balance should be struck in the 
ledger after each transaction The balances at the ciedit 
of the several depositors at the end of the month should be 
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extracted in a balance-sheet in details of loans and the total 
of all these should be agreed with the net total as worked, 
out in the register of receipts and disposals This agree- 
ment should be verified by the Treasury Officer himself and. 
should bear his initials with date 

116. Return of notes held in safe custody with 
Treasury Officers. — (a) When it is desired to withdraw 
notes held in safe custody, the holder should submit an 
application in the prescribed form (Form 24) enclosing the 
original receipt of acknowledgment granted by the Trea^ 
sury Officer 

(&) On receipt at the treasury, the application should' 
be checked with the accompanying acknowledgment receipt 
and with the corresponding entries in the ledger account 
Entries should then be made in the issue side of the regis- 
ter of receipts and disposals (Form 25) and the date of 
return of the securities noted in column 11 of that register 
against the original entries on the receipt side The notes 
should be endorsed by the Treasury Officer in favour of 
the depositor 

Note (i) — ^Wlien promissory notes are wanted back by a- 
depositor tbrongb the post, tbe prescribed form (Form 28 in foil’ 
and counterfoil) should be used The notes should be sent uncut 

and insured as of the value of Rs 100, the charges for registration, 
and insurance being borne by Government When, however, 
delivery is taken direct at the treasury, an acknowledgment of 
the return of the notes should be given on the back of the oiiginal 
acknowledgment receipt in the following form — 

“ Received back the securities specified on the reverse ” 

Note (ii) — ^WTien the interest cages on such notes are exhausted 
the Treasury Officer will forward them to the Public Debt Office- 
for renewal, the lenewal endorsement being made by him No 
fee will be charged by the Public Debt Office for such renewal 

117. Realisation of interest on notes deposited for 
safe custody. — ^Interest on promissory notes held in safe 
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custody at the treasury should be drawn, when required 
for payment to the depositor, on leceipts in Form IV 
(Appendix II) under the signature of the Treasury Officer 
In the case of dejiositors having a Personal Ledger Ac- 
count at the tieasury, such as Waids Estates, etc , interest 
should, howevei , be drawn on the due date and credited to 
such account 

If a depositor has no Personal Ledger Account, inteiest 
will be paid in cash, or, if he so desires, by the issue of 
a cash oidei on a sub-treasuiy, or it may be i emitted to 
him by money older after deduction of the money older 
commission fiom the interest due. 

A register should be maintained in Form 26 for the 
record of the particulars of each transaction Columns 
1-11 should be filled in befoie the inteiest is diawn, column 
12 at the time when the payment is made, and column 14 
when the payee’s acknowledgment is received The 
acknowledgments should be filed at the tieasuiy in seiial 
Older and should be available for inspection by the Inspect- 
ing Officers 

Note — T he payment of inteiest nndei this paiagiapli imII be 
subject, as legaids dediicliou of income-tax, to tlie teims and con- 
ditions piesciibed in paiagiaph 104 
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CHAPTER X 
Miscellaneous 
Sale or tiansfer of stock 

118. (a) All sales oi transfers of stock must be made 
in even hundreds of rupees and by a tiansfei deed to be 
executed by the legisteied holder, oi his duly constituted 
attorney, and legistered in the books of the Public Debt 
Office concerned Such tiansfers are exempt from stamp 
duty A blank form of deed of transfer is printed 
on the back of each stock certificate issued and foims are 
also kept at all Public Debt Offices for free distribution to 
applicants Forms of sjiecial powers of attorney for effect- 
ing sales or transfers of stock can be obtained free of charge 
from any Public Debt Office either direct or through any 
Treasury Officer 

(&) When it IS desired to effect a sale or transfer of a 
stock certificate, the original certificate, together with a 
deed, of transfer duly completed, must be lodged at the 
Public Debt Office on whose books the stock is registered 
When this has been done and when the transfer has been 
dul}^ registered, the transferee will receive a new certifi- 
cate The Public Debt Office may, in cases in which this 
IS considered necessary, require the verification of the 
transferor’s signature before a Treasury Officer or other 
responsible officer of Government qualified to take and 
record evidence 

(c) In cases where only a portion of the stock is trans- 
ferred, the purchaser will receive a certificate for an 
amount corresponding to the portion transferred, and a 
new certificate for the balance will be issued to the 
transferor 
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{d) On application to the Public Debt Office, the holder 
nr transferee of a stock certificate may be desciibed on the 
certificate and in the registers of the Public Debt Office as 
a trustee in relation to that stock certificate, either as a 
trustee of a specified trust or as a trustee without any such 
qualification Similarly, the holder of an office other than 
a public office may be entered in the books of the Public 
Debt Office as the proprietor of stock certificate by the 
name of his office without mention of his personal name 
Thus, the Secretary of a school or dispensary, the Shebait 
of a deity or the Manager of a temple may be allowed to 
hold a stock certificate in the name of his office Promis- 
sory notes cannot be held in the capacity of a tiustee or 
-by the name of an office other than a public office enumerat- 
ted in Appendix III The advantage of the above arrange- 
ment IS that in the event of a change of the incumbent of 
3he office, the holder of the office for the time being is able 
to deal with the stock ceitificate so held without any 
difficulty 

119. When a registered holder of stock dies, the Public 
Debt Office will ordinarily require probate of his will or 
’letters of administration of his estate or a succession certi- 
ficate granted under the Indian Succession Act (XXXIX 
-of 1925), before registering the name of his heir in his 
place If, however, the nominal or face value of the Gov- 
ernment securities, other than bearer bonds, held by the 
'deceased does not in the aggregate exceed Ps 5,000, 
section 19 of the Indian Securities Act {mde Appendix I) 
lays down a summary procedure by which his heir can 
have his name registered without going to the expense and 
trouble of obtaining any one of the above documents 
Application for the registration of the name of the heir 
under this section should be made six months after the 
death of the registered holder and should be supported by 
a certificate in the following form, signed by the District 
^Magistrate having jurisdiction in the place where interest 
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on the stock is payable, or, if interest is payable at a Pre- 
sidency town or at a place in a State in India, by the 
Chief Presidency Magistrate or the Political Agent con- 
cerned, when the applicant’s claim wiU be recognised — 

“ Certified that (the applicaiit[B]) is (are) the only 

legal beir(s) of the deceased the last bolder of stock 

■certificate (s) No (s) of tbe ^per cent loan of 

for Its ^wbo died on tbe 

“ Tbe total bolding of tbe deceased in Government securities 
an tbe form of stock certificates and promissory notes at tbe time 
■of bis death did not exceed Rs 5,000 face value ” 

Note — In tbe case of a deceased stock bolder belonging to a 
Hindu undivided family governed by tbe Mitaksbara law, a certi- 
ficate in terms of paragraph 66 (a) may be accepted and acted upon 

Consolidation and subdimsion of securities 

120. Securities of tbe same loan, on wbicb interest has 
been paid up to tbe same date, may be consolidated into 
n, smaller number of securities subject to the condition that, 
in tbe case of stock certificates and promissory notes, ^tbe 
new securities will be in multiples of hundred rupees only 
nnd in tbe case of bearer bonds will be for tbe denomina- 
tions in which these bonds are issued, namely, Rs 100, 
Rs 500, Rs 1,000, Rs 5,000 and Rs 25,000 Subject to 
tbe same conditions, a security may also be subdivided into 
two or more securities of smaller value In every case tbe 
Treasury Officer should grant a receipt in Form 17 for tbe 
■securities presented for consolidation or subdivision and 
should watch their disposal by entering them in a register 
in Form 2 Stock certificates presented for consolidation 
or subdivision should be endorsed by tbe boilder in Form 
TI or III (in Appendix II), as the case may be Pro- 
missory notes should be endorsed in Form VII or VIII 
(in Appendix II), as the case may be No endorsement 
T.S lequired on bearer bonds The fee charged will be the 
■same as that prescribed in paragraph 69 for renewals 
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N on-i') ansfei able deposH receipts 
121. AVhen a piomissoiy note is the jiroperty of a 
minor or a lunatic the powers of whose guardian are 
limited to the drawal of interest, or belongs to an estate 
in which administration is limited to interest, the Public 
Debt Office, upon such note being deposited with it, will 
arrange for the payment of interest at any treasury or 
sub-treasuiy by warrants issued as interest falls due, 
payable to the guaidian or administiatoi The Public 
Debt Office will give a deposit receipt for the promissoiy 
note A deposit receipt is not tiansferable by endorse- 
ment and delivei}’’ On the minor attaining ma]Oiity, the 
lunatic being declared sane oi the guardian or the admmis- 
tiator being given full powers to deal uith the note, the 
Public Debt Office will, on the surrendei" of the receipt 
issue an ordinary promissory note which will be negotiable 
in the usual way 

IsoiE — Cases in which the powers of the holdei of a pio- 
missory note, or of the hen of a deceased holdei of such a noie. 
aie limited to the diawal of inteiest, eithei in pnisuance of an 
ordei of a Court of law or otheiwise, will also he governed hy the 
rule in this paiagraph 

Issue of duplicates of securities that have been lost, stolen 

or destroyed 

122. In the case of stock certificates as already ex- 
plained, a flesh certificate is issued by the Public Debt 
Office on being satisfied that the old certificate has actually 
been lost, stolen or destroyed In the case of bearer bonds 
(with or without coupons) or of promissory notes, if the 
report of the loss, theft or destruction of a security is 
received at the treasury where it is enfaced for pajunent 
of interest, the Treasury Officer should act on the line 
indicated in paragraph 41 and should direct the alleged 
proprietor to address the Public Debt Office on the subiect 
giving the details set forth in Rule 25 or Rule 11 of the 
Indian Securities Rules {vide Appendix II) 
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The Public Debt Office will then advise him as to the 
(procedure that he will have to observe before a duplicate 
security can be issued The circumstances in which the 
Public Debt Office will issue a duplicate security are set 
forth in the statutory rules referred to above to which the 
claimant's attention should be drawn. For the issue of 
duplicates of beaier bonds and promissory notes, fees on 
'the scale prescribed in paragraph 69 for the renewal of 
promissorj'- notes will be chaigeable by the Public Debt 
Office 

Transfer of Securities to London 

123. The London branch of the Reserve Bank of India 
will issue interest drafts payable in rupees at Bombay, 
Calcutta, Delhi or Madras on stock inscribed and promis- 
;sory notes registered in its books 

Proprietors of Government securities who may be 
desirous of transferring them fiom India to London, or 
Dice versa, should apply to a Public Debt Office in India 
or to the London branch of the Reserve Bank, as the case 
may be 

The London branch of the Reserve Bank will renew 
■and convert Government promissory notes registered in its 
books provided that it considers the title clearly estab- 
lished It IS at liberty, however, in doubtful cases 
to require the holder to apply to the Public Debt Office at 
which the note was previously enfaced Claims for the 
issue of duplicates of lost, etc , notes will be dealt with in 
India alone 

A fee will be chargeable by the Public Debt Office at 
the rate of Re 1 for each promissory note or for each 
Rs 5,000 stock or part of it transferred under this para- 
graph Fees may also be charged by the London branch 
•of the Reserve Bank for all services for which the Public 
Debt Office is entitled to charge fees at rates equivalent to 
tthose charged in India 

i 
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Jurisdiction of Public Debt Offices in resfcct of Loans- 
which hare not been decenti alised 

124. As has already been stated in paragraph 2 the- 
following loans have not been decentralised — 

(i) 5 per cent Loan, 1939-44 

(ii) 3 per cent Bonds, 1941 
(iiB 5 per cent Loan, 1940-43 

(iv) 4 per cent Bonds, 1943 

(v) 5 per cent Income-tax free loan, 1945-55 

(vi) Loans notified for dischaige on or before 1st 

October 1938 

The Public Debt Office, Delhi, has no iiiiisdiction in 
respect of these Loans The jurisdiction of the other three 
Public Debt Offices is as follows — 

Public Debt Office, Calcutta — Tieasuries and Sub- 
Treasuries under the jurisdiction of the Accountants 
General, Burma, Bengal, Bihar, United Provinces 
and Punjab, the Comptrollerr, Orissa, Assam and 
North-West Frontier Province, the Central Govern- 
ment Treasuries at Kurram, Manipur, Nepal, Port 
Blair, Ajmer, Sambhar, Delhi and the Bikaner and 
Cooch Behar State Treasuries. 

Public Debt Office, Bombay — Treasuries and Sub- 
Treasuries under the jurisdiction of the Accountants 
General, Bombay and Central Provinces and Berar, 
and the Comptroller, Sind, and the Central jGovern- 
ment Treasuries at Baroda, Hyder'abad (Deccan), 
Indore, Muskat, Nowgong (Bundelkhand), Quetta 
Bajkot and Sabar Kantha 

'Public Debt Office, Madias — Treasuries and Sub' 
Treasuries under the jurisdiction of the Accountant 
General Madras, and the Central Government Trea- 
suries at Bangalore, Coorg and Travancore 
Eeferences in respect of the abovementioned loans should 
be addressed by the Treasury Officers to the Public Debt 
Office lu whose jurisdiction the Treasury is situated unless 
there is any express direction to the contrary 
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THE INDIAN SECHRITIES ACT, No X of 1920 


(As amended up to 1st May 1938 ) 

Wheeeas it 13 expedient to consolidate and amend the law 
relating to GoTernment secnrities, it is hereby enacted as 
follows — 

Short title, extent and com- 1 ( 1 ) This Act may be called 
mencemeiic the Indian Securities Act, 1920 , 

(2) It extends to the whole of British India, including British 
Baluchistan, and 

(3) It shall come into force on the first day of Apiil, 1920 

2 In this Act, unless there is 
Definitions anything repugnant in the subject 

or context, — 

(fl) Government security ” means promissory notes (includ- 
ing treasury bills), stock certificates, bearer bonds and 
aU other securities issued by the Governor General in 
Council or by any Local Government in respect of any 
loan contracted either before or after the passing of 
this Act, but does not include a currency note , and 

(6) “ prescribed ” means prescribed by rules made under this 
Act 

(c) “the Government” or “ Government ” in relation to any 
loan or security, means the Government raising the 
loan or issuing the security 

3 (1) Save as otherwise provided in or under this Act, no 

notice of any trust in respect of 
any Government security shall be 
receivable by the Government 

(2) The Government shall not be deemed to have received notice 
of any trust by reason only of the fact that it has recognised an 
indorsement on a Government security by an executor or adminis- 
trator as such, nor shall it inquire into the terms of any will by 
which such executor or administrator may be bound, but, on being 
satisfied of the due appointment of such executor or administrator, 
it shall be entitled to treat him as the full owner of any Government 
security belonging to the estate of the person whom he represents. 

i2 


Notice of trust not receivable 
save as provided 
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„ , r . 4 (1) Notivitlistanding any- 

Riglit of survivors of joint oi .ri-jiTj 

several payees of Government tliiiig m section 45 ot tlie iliclian 

securities Contract Act, 1872,— 

(а) wlien a Goyernment secuiity is payable to tyo or nioie 

persons jointly, and either or any of them dies, the 
security shall be payable to the suivivor or survivois 
of those persons, and 

(б) when a Government security is payable to two oi more 

persons severally, and eithei or any of them dies, the 
secuiity shall be pajable to the suivivor oi survivors of 
those persons, or to the lepiesentative of the deceased, 
01 to any of them 

(2) This section shall apply uhether such death occuried or 
occurs before oi after this Act conies into force 


(3) Nothing herein contained shall affect anv claim which any 
representative of a deceased peison mav have against the suimvoi 
or survivois under or in lespect of any secuiilv to which sub-section 
(1) applies 

(4) Tor the purposes of this section, a body incorpoiated under 
the Indian Companies Act, 1913, oi the Co-operatii e Societies Act, 
1912, or any other enactment foi the time being in foice whetlier 
within or without British India, i elating to incoipoiation of asso- 
ciations of individuals, shall be deemed to die when it is dissolved 

5 Notwithstanding anything in section 15 of the Negotiable 
Instillments Act, 1881, no indoisement of a Government promissory 

note shall be valid unless made by 
Indorsements to lio made on the signatuie of the holder inscrib- 
security itself ojj -(-Ijg back of the secuiity 

itself 

6 (1) In the case of any public office to which the Government 

maj', by notification in the Gazette oj India, declare this sub-sec- 

„ , . tion to apply, a Government secu- 

Holding of Government securities . ^ ^ , 

by holders of public offices mav lie made or indoised 

paj’able to or to the oidei of the 
holder of the office by the name of the office 

(2) Wlien a Government secuiity is made or indorsed as afore- 
said, it shall be deemed to be tiiinsfeiied without any oi further 
indorsement fiom each holder of the office to the succeeding holder 
of the office on and from the date on which the latter takes charge 
of the office 
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Issue of securities to rulers of 
States m India 


(3) Wlien tlie lioldei of the office indorses to a tliird paity a 
Government security made ox indoised as aforesaid, lie shall 
subscribe the indorsement vith his name and the name of the 
office 

(4) A vriting on a Government security now or heretofore 
standing in the name of the holder of a public office, whereby the 
security has been or was made or indoised payable to or to the 
order of the holder of the office by the name of the office, shall 
not be deemed to be oi to have been invalid by reason only of the 
security having been so made or indorsed 

(5) This section applies as well to an office of which there are 
two or moie joint holders as to an office of which there is a single 
holder 

7 Ifotwithstanding anything in the ISTegotiable Instruments 

Act, 1881, the Government may, in respect of any loan, issue to ksvioiissi 

the lulei of any State in India 
Goiernment secuiities in such 
foim and subject to such condi- 
tions as to negotiability, succession and other matteis as may be 
pi escribed 

8 notwithstanding anything in the negotiable Instruments 

Act, 1881, a peison shall not, by reason only of his having indorsed xxyioIiesi. 

a Government security, be liable 

Indoiser of Government security to pay any money due, cither as 
not liable for amount thereof principal or as interest, there- 

under. 

9 (1) The signature of the peison authorised to sign Govern- 
ment secuiities on behalf of the Government may be printed, en- 

giaved or lithographed, or im- 
pressed by such other mechanical 
process as the Government may 

direct on the secuiities 

(2) A signature so punted, engraved, lithographed or otherwise 
inipiessed shall be as valid as if it had been inscribed in the proper 
handwiiting of the person so authorised 

Issue oj duplicate, reneiied, converted, consolidated or suh-divided 

securities 

10 (1) When a Government seciiiity is alleged to have been 
lost, stolen oi destioyed either wholly or in part, and a person 

claims to be the person to whom 
but foi the loss, theft or 


Impression of signature 
Government securities 


Issue of dujilicate secuiitie': 
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destructioa it would be payable, be may, on application to tbe 
prescribed autbority, aud on producing proof to its satisfaction of 
tbe loss, tbeft oi destruction and of tbe justice of tbe claim and on 
payment of tbe prescribed fee, if any, obtain from it an order for — 

(a) tbe payment of interest in respect of tbe security said to 

be lost, stolen or destroyed pending tbe issue of a dupli- 
cate secuiity, and 

(b) tbe issue of a duplicate security payable to tbe applicant 

(2) An order shall not be passed imder sub-section (1) until 
after tbe issue of tbe pi escribed notification of tbe loss, tbeft or 
destruction 

(3) A list of tbe secuiities in respect of wbicb an order is passed 
undei sub-section (1) shall be published in tbe pi escribed manner 

(4) If at any time before tbe Government becomes discharged 
undei tbe piovisions of this Act from liability in respect of any 
security tbe whole of which is alleged to have been lost, stolen 
01 destioyed, such security is found, any older passed in respect 
tbeieof under this section shall be cancelled 


11 Tbe bolder of a bearer bond or other Government security 
payable to beaier may, on application to tbe presciibed autbority, 

on delivery of tbe beaier bond or 
Renewal of bearer bonds security, and on payment of 

tbe presciibed fee, if any, obtain from such autbority a renewed 
beaier bond oi otbei security, as tbe case may be 

12 Subject to tbe provisions of section 13, a person claiming 
to be entitled to a Government promissory note, may, on applying 

to tbe prescribed autbority, and 
Renewal of promissory notes satisfying it of tbe justice of 

bis claim and delivering tbe promissory note receipted in tbe 
prescribed manner, and paying tbe prescribed fee, if any, obtain 
from such autbority a lenewed promissory note payable to him 
Provided that, when application is made for tbe renewal of a 
Goveinment promissory note which appears to tbe presciibed autho- 
iity to stand in tbe name of a deceased member of a Hindu 
undivided familv governed by tbe ^hfaLshaia law, a lenewed 
promissory note shall not be issued to tbe applicant unless be 
fuinisbes a ceitificate signed by such autboritv and after such 
inquiry as may be piescribed to tbe effect that tbe deceased belonged 
to a Hindu undivided family governed by tbe MxtaTtsliara law, 
that tbe promissory note formed part of tbe joint propel ty of 
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■tlie family, and tkat the applicant is the managing or sole 
surviving male memhei of the family 

E'vj)la7iaUo7i — The expression “ Hindu undivided family gov- 
-erned hy the MitoLshai a law ” shall, for the purposes of this sec- 
tion, he deemed to include a Malabar taruad 

13 (1) Wheie theie is a dispute as to the title to a Government 

promissory note lu lespect of 

Renewal of piomissory notes m ^^^^h an application for renewal 
tsase of dispute as to title has been made, the pTescribed 

authoiity may — 

(а) where any party to the dispute has obtained a final deci- 

sion from a Court of competent jurisdiction declaring 
him to be entitled to such note, issue a renewed note in 
favour of such partj'', or 

(б) refuse to renew the note until such a decision has been 

obtained, or 

<(c) after such inquiry as is hereinafter provided and considera- 
tion of the result thereof, declare by order in wilting 
which of the parties is in its opinion entitled to such 
note and may, after the expiiation of three months 
from the date of such declaration, issue a renewed note 
in favour of such party in accordance with the provi- 
sions of section 12, unless within that period it has 
received notice that proceedings have been instituted by 
any person in a Court of competent jurisdiction for the 
purpose of establishing a title to such note 
Enplanation — ^For the purposes of this sub-section the expres- 
sion ‘ final decision ’ means a decision which is not appealable or 
n decision which is appealable but against which no appeal has 
been filed within the period of limitation allowed by law 

(2) Foi the purpose of the inquiry referred to in sub-section 
(1), the prescribed authority may direct one of its officers to record, 
or may request the District Magistrate to record oi to have 
recoided, the whole or any part of such evidence as the parties 
may pioduce When such request ha%s been made to the District 
Magistrate, such Magistrate may himself record or may direct 
any Magistrate of the first class subordinate to him, or any Magis- 
trate of the second class subordinate to him and empowered by 
geneml or special order of the Government in this behalf, to 
record the evidence, and shall forward a copy thereof to the 
prescribed authority 
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Explanation — roi the purposes of this sub-section, the District 
Magistrate means the District Magistrate having 3 uiisdiction in 
the place wheie interest on the promissory note is payable and, 
where inteiest is payable at a presidency town, the Chief Presi- 
dency Magistiate, or at a place in a State in India, the Political' 
Agent 

(3) The officer of the presciibed authority or any Magistrate 
acting undei this section may, if he thinks fit, recoid evidence on 
oath 


Renewal of other securities 


14 Government securities other than those mentioned in sec- 
tions 11 and 12 may be renewed in 
such ciicumstances and in such 

manner as may be prescribed 

15 (1) The prescribed authority may, sub 3 ect to such condi- 
tions as may be prescribed, on the application of a person claiming 

^ , to be entitled to a Go^e^nment 

Issue of converted, etc , securities , , v _ 

security or secuiities, on being 

satisfied of the 3 ustice of the claim and on deliver^’- of the security 

or securities receipted in the prescribed manner and on payment 

of the piescribed fee, if any, convcit, consolidate or sub-divide 

the secuiity or secuiities, and issue to the applicant a new security 

or securities accordingly 

(2) The conversion, consolidation oi sub-division referred to in 
sub-section (1) may be into a security or securities of the same or 
different classes or of the same or diffeient loans 


16 (1) When a lenewed Government promissoiy note has been 
issued under section 12, or a new Government promissory note has 

been issued upon conversion, con- 

Liahility m respect of promissory 

note lenewed, etc solidation or sub-division under 

section 15, in favour of any person, 
the note so issued shall be deemed to constitute a new contiact 
between the Government and such person and all peisons deriving 
title thereafter through him 

(2) Ho such renewal, conversion, consolidation or sub-division 
shall affect the rights as against the Government of any other 
person to the security or securities so renewed, converted, consoli- 
dated or sub-divided 


Discharge 

lY On payment by or on behalf of the Government to the 
holder of a bearer bond or other Government security payable to 
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bearei of the ^moxint espiessed theiein ou oi aftei tlie date wiien 

lb becomes due, oi on renewal of a 
cases beaiei bond or other security 

pajable to beaier under section 11, 
or on renewal of a Government promissory note under section 13, 
or on comeision, consolidation or sub-division of a beaier bond or 
otliei secuiity payable to beaiei undei section 15, the Government 
shall be discharged in the same uay and to the same extent as if 
such bearer bond, promissory'- note oi other security weie a promis- 
sory note payable to bearer 

Provided that, in the case of a Government piomissory note 
lenewed under section 13, nothing in this section shall be deemed 
to bar a claim against the Government in respect of such note by 
any person who had no notice of the proceedings undei that section, 
or who derives title through any such peison 

18 Save as otheiwise piovided 

Discharge m othei cases 

(i) On payment of tlie amount due on a Government secuiity 

on or after the date on nhicli payment becomes due, 
or 

(ii) when a duplicate secuiity has been issued under section 

10, 01 

(ill) when a lenewed secuiity has been issued undei section 12 
or section 13, oi a new secuiity oi secuiities has oi have 
been issued upon comeision, consolidation or sub- 
division undei section 15, 

the Government shall he discharged fiom all liability in lespect 
of the secuiity or securities so paid or in place of which a duplicate, 
renewed, oi new security or securities has or have been issued — 

(o) in the case of payment — after the lapse of six years from 
the date on which payment was due; 

(h) in the case of a duplicate security — after the lapse of six 
yeais from the date of the publication under suh-section 
(3) of section 10 of the list in which the security is first 
mentioned, oi from the date of the last payment of 
interest on the oiiginal security, whichever date is 
later , 

(o) in the case of a renewed secuiity oi of a new security issued 
upon conversion, consolidation oi sub-division — after 
the lapse of six years from the date of the issue thereof. 
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18- A Save as otlierwise expressly provided in tlie terms of a 

Government security, no person shall be entitled to claim interest 

, on any such security in respect of 

Diseliaige in respect of interest , t i i i 

any peiiod wbicb bas elapsed axter 

tbe earliest date on wbicb demand could bave been made for tbe 

payment of tbe amount due on sucb security 


Summary yrocednire tn certain cases 

19 (1) If witbin SIX months of tbe death of a person who was 
entitled to a Government security oi secuiities (other than a security 

payable to bearer) tbe nominal or 

Procedure on death of holder of f^ce value of which does not in 
securities not exceeding an aggre- i i 

gate value of five thousand rupees the aggregate exceed five thousand 

rupees, probate of tbe will or 

letters of administration of tbe estate of sucb person or a certificate 

granted under tbe Succession Certificate Act, 1889, is not pioduced 

to tbe pi escribed autboiity, sucb authority may, after inquiry in 

tbe manner provided m sub-sections (2) and (3) of section 13, 

determine who is tbe person entitled to tbe secuiity or secuiities 

or to administei tbe estate of tbe deceased, and may — 

(a) in tbe case of any sucb security relating to a loan due for 

repayment, authorise payment of tbe amount due 
thereon to sucb person , and 

(b) in tbe case of any sucb secuiity relating to a loan not due 

for repayment, authorise, in the case of a promissory 
note, tbe renewal of such promissory note in favour of 
sucb person, or, in the case of stock, tbe registration 
of tbe name of sucb person in substitution for tbe name 
of the deceased 


(2) Upon tbe payment or renewal of any promissory note in 
accordance with sub-section (1), tbe Government shall be discharged 
from all liability in respect of tbe note so paid or renewed, and 
any substitution of names made in accordance with clause (6) of 
sub-section (1) shall, for tbe purposes of any claim against the 
Government, be deemed to bave effected a valid transfer of tbe stock 
in respect of which it was made. 

(3) Any creditor or claimant against tbe estate of tbe deceased 
may recover bis debt or claim out of money paid to any person 
under sub-section (1) and remaining in bis bands unadministered 


* Part X of the Indian Succession Act, 1925 (Act 


of 1926) 
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in tlie same mannei and to tlie same extent as if tlie said peison 
had obtained letters of administration of the estate of the deceased, 
and nothing in this section shall affect any claim of an executor or 
administrator or other lepiesentative of the deceased against such 
person other than a claim to recover amounts lawfully paid by him 
in due course of administration of the estate of the deceased 

Securities held hy minors and lunatics 

20 Where a Government security stands in the name of or is 
held by a minoi or a person who is insane and incapable of manag- 
ing his affairs, the interest acciu- 
Payment in case of securities held thereon, or the capital sum 

pajmble in respect thereof on the 
maturity or discharge of the loan, shall, where, in the case of 
interest payable, the nominal value of the security, or in other 
cases the sum payable, does not exceed five thousand rupees, be 
paid in such mannei as may be prescribed, and on any payment 
being so made, the Government shall, notwithstanding any provi- 
sion of any enactment to the contrary, be discharged from all 
liability in respect thereof 


Indemnity 

21 Notwithstanding anything in section 10, 12, 13 or 15, the 

prescribed authority may in any 
Indemnity case arising under any of those 

sections — 

{i) issue a duplicate or renewed security or convert, con- 
solidate or sub-divide a security or securities upon the 
applicant giving the prescribed indemnity against the 
claims of all persons claiming under the original 
security or under the security or securities so renewed, 
converted, consolidated or sub-divided, as the case may 
be, or 

(ii) refuse to issue a duplicate or renewed security or to 
convert, consolidate or sub-divide a security or securities 
unless such indemnity is given 

Inspection of registers, hooJcs and documents 

22 No person shall be entitled to inspect, or to receive infor- 
Gnatiop derived from, any Government security in the possession 
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of the Governiaent or flora any book, registei or other document 

kept or maintained by or on 
Inspection of documents Government in relation 

to Gmeinment securities or any Government security, save in sucln 
circumstances and mannei and sub 3 ect to such conditions as may 
be presciihed 

Penalty 

23 (1) If any person, for the purpose of obtaining for himself 
or for any other person pa 3 'ment of inteiest or of the capital sum 

due in lespect of any Government 
Penalty security, or the issue of a dupli- 

cate secuiitj*, 01 the lenewal, conveision, consolidation or sub- 
division of a Goveinment security or securities, makes to any 
authority under this Act a statement which is false and which he 
either knows to be false or does not believe to be true, he shall be 
punishable with impiisonment for a term which may extend to six 
months, or with fine, or with both 

(2) No Court shall take cognizance of any offence under sub- 
section (1) save on the complaint of the authoiity to whom the 
false statement was made 


Rules 


24 (1) The Goveinment may after previous publication make 

rules to cany out the pin poses 
Power to mnke lules p , 

01 this Act 

(2) In particular and without piejudice to the geneiality of the 
foregoing power, such rules may piovide for all oi any of the 
following matters, namel}’- — 

{a) the manner in which payment of interest in respect of 
Government securities is to be made and acknowledged, 


(5) the circumstances in which Goveinment secuiities must be 
renewed before further pavmient of interest thereon can 
be claimed , 


(c) the form in which and the conditions subiect to which 
Gov'einment securities may be issued to the rulers of 

V 

States in India , 

{(t) the fees to be paid in respect of the issue of duplicato 
securities and of the renewal, conversion, consolidation 
and sub-division of Goveinment securities. 
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(e) tlie proof is to be produced by peisons applying for 

duplicate securities, 

(/) tbe foim and maunei of publication of tbe notification 
mentioned in sub-section (2) of section 10 and tlie 
manner of publication of tbe list mentioned in sub- 
section (3) of that section, 

{g) tbe authority ivbicb is to eseicise all or any of tbe powers 
and to perfoim all oi any of tbe duties lefeiied to in 
sections 10, 11, 12, 13, 15, 19 and 21 
■(/i) tbe mannei of making tbe inquiiy mentioned in tbe pioviso 
to section 12, 

(z) the circumstances and tbe manner in wbicb secuiities other 
than secuiities payable to bearei or piomissory notes 
are to be renewed, 

(j) tbe foim in which securities delivered for discharge, renew- 

al, conveision, consolidation or sub-division are to be 
receipted , 

(k) tbe conditions subject to which secuiities may be converted, 

consolidated or sub-dmded, 

(l) tbe person to whom and tbe mannei in which payments 

aie to be made in lespect of Government securities 
standing in tbe name of, or held by, minors or persons 
who are insane and incapable of managing their affairs, 
■(vi) tbe taking of indemnities against adverse claims of third 
parties from persons who receive payment of interest or 
of tbe capital sum due in respect of Government 
securities, or who obtain duplicate, renewed, converted, 
consolidated or sub-divided securities, 

(n) tbe manner in which any document relating to Govern- 
ment secuiities oi any indorsement on a Government 
promissory note may on tbe demand of any person who 
from any cause is unable to write, be executed on bis 
behalf , 

{o) enabling holders of Government stock to be described in 
tbe registers of such stock as trustees, and either as 
trustees of any particular trust or as tiustees without 
qualification, and for tbe recognition of powers-of- 
attoiney granted by holders of stock so desciibed, 

( 2 )) tbe bolding of Government stock by tbe holders of offices 
other than public offices, and the manner in which and 
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tlie conditions subject to wbicb. stock so held may be- 
transferred , 

(q) the mode of attestation of documents relating to Govern- 

ment stock, 

(r) generally, all matters connected -sMtli tlie giant of dupli- 

cate, leneved, converted, consolidated and siib-dmded 
secuiities, and 

(s) tbs circumstances and tbe manner in -^bicb and tbe con- 

ditions subject to wliicb inspection of securities, books, 
registers and other documents may be allovred or infor- 
mation til eiefi 0111 may bo given undei section 22 

(3) Nothing in any rules made under clauses (o) and (p)- shall, 
as betiveen any trustees oi as between any tiustees and the benefi- 
ciaries under a trust, bo deemed to authorise the tiustees to act 
otherwise than in accordance with, the rules of law applymg to the 
tiiist and the teims of the instrument constituting the trust, and 
neither the Government noi any person holding or acquiring any 
interest in any Government stock shall, by reason only of any 
entry in any registei maintained bj’ or on behalf of the Govern- 
ment in 1 elation to any Goveinment stock or any stockholder, or 
of anything in any document relating to Goveinment stock, be 
affected with notice of any trust or of the fiduciary character of 
any stockholder or of any fiduciary obligation attaching to the 
holding of any Government stock 

(4) Rules made under this section shall be published in the 
Gazette of India, and shall thereupon have effect as if enacted in 
this Act 


XIII of 1880 


X of 1014 
XIII of 1880 


Repeals 

25 * On and from the date on which this Act comes into force, 
the Indian Securities Act, 1886, and so much of the First and 

Second Schedules of the Repealing 
and Amending Act, 1914, as 
relates to the Indian Securities Act, 1886, shall be repealed 

26 For the avoidance of doubt it is hereby declared that the 

rights of all persons in relation to Indian securities are to be deter- 

■o „ X T /I X mined, in connection with all 

Provision as to Indian secunties i i • 

&ucli questions as are dealt with 
by this Act in relation to Government securities, by the law of 
Biitish India 


Hepealed by the Repealing Act, 1927 (12 of 1927) 
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ETJLES UNDEE THE INDIAN SECIJEITIES ACT 

(X OE 1920) 


In exeicise'of tlie po^vers conferred by section 24 of tbe Indian 
Secnrities Act, 1920 (X of 1920), and in supersessjon of tbe Indian 
Securities Exiles, 1920, tbe Governor General in Council is pleased 
to make tbe folloxving rules, tbe same having been pieviously 
published as requiied by sub-section (1) of tbe said section, 
namely — 


1 (1) These rules may 
Short title and application 


be called the Indian Securities Eules, 
1935 They shall come into force 
on tbe 1st April, 1935 


(2) They shall apply only in tbe case of securities issued by 
tbe Central Government 


Definitions 

subject or context,— 


2 In these lules, unless there 
IS anything repugnant in tbe 


(a) “tbe Act” means tbe Indian Securities Act, 1920, x of 1920 


(aa) “ Bank ” means tbe Eeserve Bank of India as consti- 
tuted by tbe Eeserve Bank of India Act, 1934, 

(6) “ Controller of tbe Currency ” includes any ofBcer who 
may be appointed from time to time by tbe Central 
Government to perform tbe duties of tbe Controller of 
tbe Currency, 


(c) “ District Magistrate ” has the same meaning as in tbe 

explanation to sub-section (2) of section 13 of tbe Act; 

(d) “ Form ” means a Form as set out in tbe Schedule ta 

these rules, 


(e) “ proper demand ” means a demand made in xviiting to 
tbe Public Debt Office in accordance xvitb tbe provisions 
of these rules, and 


(/) “ Public Debt Office ” means tbe office of tbe Eeserve Bank 
of India on tbe books of which a Government security 
is registeied 
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Rules 1 elating to StocL 

3 Interest on stock sliall be paid on waiiants issued by tbe 
'Public Debt Office and payable at tlie local office of the Bank 

„ , , , , Such warrants may, at tbe lequest 

Payment of inteiest ^ , j. i j. 

of tbe bolder of tbe stock certi- 
ficate, to be preferred in wilting to tbe Public Debt Office, be 
made payable at any otbei Indian oi Buiman office of tbe Peseive 
Bank of India oi any agency thereof conducting Government 
tieasiiiy business or at anj’- ti easuiy oi sub-tieasuiy in Biitisb 
India 01 Burma, oi, in a State in India oi Burma, at tbe Head 
Post Office, if there is no British Indian oi Buiman treasury, or, 
if there is no Head Post Office, at any Post Office designated by 
tbe Central Government by oidei in viiting in this behalf Tbe 
-presentation of tbe stock certificate shall not be lequiied at the 
time of payment of interest, but tbe payee shall acknowledge 
receipt on tbe back of the warrant 

4 A duplicate stock certificate may be issued by tbe Public 
■Debt Office on its being satisfied that tbe original certificate has 

Issue of duplicate certificate in been actually lost, stolen or 
case of loss, theft or destruction of , , , 

original destroyed 

5 Subject to any general or special instructions of tbe Banlr, 

tbe Public Debt Office, may, on 
tbe application of tbe bolder of 

tbe relevant stock certificate oi stock certificates, and on bis receipt- 
ing tbe same in Porm I, II oi III, as tbe case may be, issue 
converted, consolidated oi sub-divided securities in place thereof 

6 (1) On a proper demand made by a person in whose name 
any stock is registered, oi by a person into whose name any stock 

„ , r , i ^ IS to be transferred, oi by a pei- 

Kecogmtion of tiusts, etc _ , , , , , , 

son who desires to be entered as 

tbe piopiietor of stock in exchange for promissory notes oi bearer 
bonds held by him, that be may be described in tbe books of tbe 
Public Debt Office with respect to that stock as a trustee, whether 
as a trustee of tbe trust specified in tbe demand oi as a trustee 
without any such qualification, tbe Public Debt Office may make 
such entries in its books and in any stock certificate issued in con- 
nection tbeiewitb as it considers reasonably necessary for tbe pur- 
pose of complying with tbe demand 

(2) If tbe demand is made by a person in whose name stock is 
.registered or by a person into whose name stock is to be tiansfeired, 


Piocedure for convex sion, etc 
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the stock certificate must be transmitted to the Public Debt Office 
with the demand 

(3) Where any transfer-deed, power-of-attoiuey oi other docu- 
ment purporting to be executed by a stock-holder desciibed in the 
books of the Public Debt Office as a trustee is produced to the Public 
Debt Office, the Public Debt Office shall not be concerned to inquire 
whether the stock-holdei is entitled under the terms of the trust 
to give any such power or to execute such deed or other document, 
and may act on the transfer-deed, power-of-attorney or document 
in the same manner as though the stock-holdei had not been so 
described, and whether the stock-holder is or is not described in the 
transfei-deed, power-of-attorney or document as a trustee, and 
whether he does or does not purport to execute the transfei-deed, 
power-of-attorney or document in his capacity as a trustee 

7 (1) On a proper demand made by a peison who is the holder 
of an office other than a public office, 'the Public Debt Office may, 
Hecogiution of office-holders the case of any account of Gov- 

/ , ernment stock to be opened and 

kept with such person, either alone oi jointly wath othei peisons, 
enter the description of such person in its .books by the name of 
his office 

(2) Where any person holding any Go\ ernment stock, whether 
alone or jointly with other peisons, is the holder of any office other 
than a public office, the Public Debt Office may, on a proper 
demand made by that person, or in the case of a joint account, 
by all the stock-holdei s, close the existing account and open an 
account with respect to that stock, or alter the existing account? 
so that it shall become an account under the official description 
of that person, either alone or jointly with the other stock-holders, 
according to the terms of the demand, and make such entries in 
its books as it considers leasonably necessaiw for the purpose of 
complying with the demand 

(3) Where accounts have been opened and entries made in 
accordance with sub-rule (1) or sub-rule (2), the personal name 
of the office-holder need not be stated in the accounts, and any 
document relating to the stock concerned maj- be executed by the 
peison foi the time being holding the office described in the account 
as if his personal name were so stated 

(4) Befoie acting on any demand purporting to be made, or on 
any document purporting to be executed, in pursuance of this rule 

K 
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‘by a person as being the holdei of anj office^ the Public Debt 
Office may leqiiire the production of evidence that such peison la 
the holder for the time being of that office 

8 When a stock ceitificate is piesented for discharge, a receipt 
'shall be taken on the ceitificate itself or a separate receipt shall 

Receipt required on dischurge of given by the party presenting 
a stock certificate it 

Rules relating to Promissory Notes 

(a) Rules relating to Promissory Notes other than Treasury Bills 

9 Intel est on a Goiemment promissory note shall be paid at 
any treasurj^ or sub-treasuiy in India oi Burma for payment of 

.CL. mteiest at which the note has 

been en faced, but only on pre- 

sentation of the note itself and on signature bv the payee of a 
leceipt in Form lY Where, however, interest on a Government 
promissory note is payable at a place where a Public Debt Office is 
located,, the note shall be piesented at the Public Debt Office 
which shall issue interest waiiants in favour of the holder payable 
at the local office of the Bank 

10 The holdei of a‘ny such note may be required to receipt 
the same for renewal in any of the following cases, and, where such 

requisition has been made, pay- 
•When receipt for lenewal may be g£ further jnterest on 

TGouirfid 

such note may be refused until the 
note is receipted foi renewal and actually renewed, namely — 

{a) if only sufficient room remains on the back of the note for 
one further indorsement or if any word is written 
upon the note across any existing indorsement or 
indorsements , 

(6) if the note is torn or in any way damaged or crowded 
with writing or unfit, in the opinion of the officer 
liefore whom it is produced for payment of interest or 
for receiving indorsement, 

(c) if any indorsement is not clear and distinct or does not 
indicate the payee or payees, as the case may be, by 
name or in the case of office-holders, by office, or is 
made otheiwise than in one of the indorsement cages 
on the back of the note, 

id) if the interest on the note has lemained undrawn for ten 
years or more , 
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(e) if tlie mteiest cages on the rererse of the note have been 
completely filled or if the vacant punted cages on the 
reveise of the note do not coriespond with the half-years 
foi which interest has become due on the date when the 
note IS presented for drawal of interest, 

(/) if the note having been enfaced three times for payment 
of interest is presented for re-enfacement , and 
(g) if, in the opinion of the Public Debt Ofldce, the title 
of the person presenting the note for payment of 
interest is irregular or not fully proved 
11 (1) Eveiy application for the issue of a duplicate note in 
^place of a Government piomissorv note which is alleged to have been 

“ lost, stolen or destroyed, either 

Report to tlie Public Debt Office wholly or in part, shall be 
“l? addressed to the Public Debt 

Office, and shall be accompanied 
■by a statement of the following particulars, namely — 

(а) particulars of the note according to the following 

form — 

‘promissory note for Rs , No 

of the per cent loan of 

(б) the last half-year for which interest has been paid, 

(c) the person to whom such interest was paid,- 

‘{d) the person in whose name the note was issued (if known) , 
{e) particulars of coupons attached (if any) , 

’if) the place for payment of interest at which the note was 
for the time being enfaced, 

{g) the circumstances attending the loss, theft or destruction; 
and 

(h) whether the loss or theft was reported to the police 
(2) Such letter shall be accompanied by — 

(o) the Post Office registration receipt for the letter contain- 
ing the note, if the same was lost in transmission by 
registered post; 

(6) a copy of the police report, if the loss or theft was reported 
to the police; 

(c) where the last payment of interest was not made by a 
warrant issued by the Public Debt Office, a letter signed 
by the officer of the treasury where interest was last 
paid, certifying the last payment of interest on the note 
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and stating the name oi the party to whom such payment 
uas made, 

(d) if the applicant is not the legistered holder, an affidavit 
sworn before a Magistrate testifying that the applicant 
was the last legal holdei of the promissory note, and 
all documentary evidence necessary to tiace back the 
title to the registered holder, and 
(c) au-y portions or fragments w'hich may remain of the lost, 
stolen or destro 3 'ed note 

(3) A duplicate of the letter to the Public Debt Office, but not 
of its enclosures, shall also be sent to the tieasuiy where interest 
18 payable 


12 The loss, theft or destiuction of a Goveiniiient promissory 
note or portion of a Government promissory note shall be further 

notified by the applicant in three 
Notification in Gazette successive issues of the Gazette of 

India and of the local official Gazette, if anj^, of the place vhere 
the loss, theft or destruction occurred Such notification shall be 
in the foim following, or as neaily in such form as circumstances 
permit — 


“ Lost ” (“ stolen ” or “ destroyed ” as the case may he) 

“ The Government promissory note No. , of the 

per cent loan of for Rs , originally standing 

in the name of , and last indorsed to , 

the proprietor, b}^ whom it was never indoised to any other peison, 
having been lost/ stolen /destroj’^ed, notice is heieby given that 
payment of the above note and the interest thereupon has bnen 
stopped at the Public Debt Office, and that application is about 
to be made for the issue of a duplicate in favour of the proprietor 
The public are cautioned against purchasing or otherwise dealing 
•with^the abcve-mentioned security 

Name of yerson notifying 
Residence ” 


13 After the publication of the last notification piesciibed in 
Rule 12, the Bank shall, if it is satisfied of the loss, theft or 

T , X X ^ destruction of the note and of tha 

Issuo of duplicate note and , ^ j-l t .. 

taking of indemnity justice of the claim of the appli- 

cant, cause the particulars of the 
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aote to 1)0 included in a list sucli as is referred to in sub-section (3) 
of section 10 of tbe Act, and shall ordei the Public Debt Office — 

(1) if only a portion of the note has been lost, stolen or destroyed, 

and if a portion of the note sufficient for its identification has been 
produced, to issue to the applicant, on the execution of an in- 
demnity bond such as is hereinafter mentioned, a duplicate note 
in place of that of "which a portion has been so lost, stolen or 
destroyed, six months after the date of the publication of the said 
list, and ^ 

(2) if no portion or no sufficient portion of the note so lost, 
stolen or destroyed has been produced — 

(а) to pay to the applicant, two years after the publication of 

the said list, and on the execution of an indemnity bond 
in the manner heieinafter prescribed, the inteiest in 
respect of the note so lost, stolen or destroyed pending 
the issue of a duplicate note, and 

(б) to issue to the applicant a duplicate note in place of the 

note so lost, stolen or destroyed six years after the date 
of publication of the said list, piovided that — 

(i) if the date on which the note is due for repayment falls 
earlier than the date on which the said period of six 
years expires, the Bank shall, within six weeks of 
the former date, invest the principal amount due 
on the note in the Post Office Savings Bank unless, 
before the expiry of such period, the applicant has 
made a specific request foi the investment of the 
amount in securities of any of the cm rent rupee 
loans of the Cential Government maturing not 
earlier than the date on which the duplicate is due 
foi issue, and in that case, shall invest the amount 
in such securities, and deposit the balance, if any, 
left after such investment in the Post Office Savings 
Bank It shall repay the amount invested in the 
Post Office Savings Bank, together with any inteiest 
which may have accrued thereon and, if any invest- 
ment has been made in Government securities, shall 
delivei such securities, together with the interest 
accrued thereon, to the applicant at the time when a 
duplicate note would otherwise have been issued, and 
(h) if at any time before the issue of the duplicate note the 
original note is discovered or it appears to the Public 
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Debt Office for other reasons that the order should be 
rescinded, the matter shall be referred to the Bank 
for further consideration and in the meantime all 
action on the order shall be suspended 

14 A provisional order passed under sub-rule (2) of Eule 13 
shall, on the expir}* of the six vearB referred to therein, become 

r , final, provided that the Bank 

Alteration or order, etc . , . 

I iway, at any time prior to the 

issue of a duplicate note, if it finds sufficient reason, alter or cancel 
any such order, and may also direct that the interval before the 
issue of a duplicate note shall be extended by such period not 
exceeding six years, as it may think fit 

Indemnity bonds 15 (1) Indemnity bonds — 

(а) when executed under sub-rule (2) («) of Eule 13 shall’ 

be for twice the amount of the interest involved, that 
IS to say, tuice the amount of all back interest accrued 
due on the note phis twice the amount of all interest 
to accrue due thereon during the period which will have- 
to elapse before the issue of a duplicate note can be 
made, and 

(б) in all other cases shall be for twice the face value of the 

note phis twice the amount of interest calculated in 
accordance with clause (a) 

(2) The Bank may direct that such indemnity bond shall be 
executed by the applicant alone or by the applicant and one or 
two sureties as it maj’- think fit, or that in lieu of furnishings 
personal sureties the applicant shall furnish collateral security in 
the shape of Government securities to be deposited with it for 
such amount and peiiod as it may think fit 

(b) Rules relating to Treasury Bills 

16 (1) Every application regarding a treasury bill alleged to 
have been lost, stolen or destroyed, either wholly or in part, shall 

be addressed to the office or agency 

“■ 

shall be accompanied by a regis- 
tration fee of Ee 1 per treasury bill and a statement of the follow- 
ing paiticulars, namely — 

(i) particulars of the number and value of the treasury billr 

(ii) the ciicumstances attending the loss, theft or destruction,. 

and 

(ill) whether the loss or theft was reported to the police 
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(2) The application shall he accompanied by — 

(а) the Post Office legistiation receipt for the letter contain- 

ing the treasury bill, if lost in transmission by post; 

(б) a copy of the police report, if the loss or theft was reported 

to the police, 

(c) an affidavit sworn before a magistrate testifying that the 
claimant was the last legal holder of the tieasury bill, 
and 

{d) any poitions or fiagments which may lemain of the. lost, 
stolen or destioyed treasuiy bill 
17 The loss, theft or destruction of a treasury bill shall be 
further notified by the applicant in one issue each of the Gazette of 

India and of the local official 
Gazette, if any, of the place where 
the loss, theft or destruction occurred Such notification should 
be in the form following, or as nearly in such form as circumstances 
permit — 

“ Lost ” (“ stolen ” oi “ destroyed ” as the case may he) 

“ The Treasury Bill Ko for Es , issued on 

and maturing after a period of months, 

having been lost /stolen /destroyed, notice is heieby given that 
application is about to be made for payment of the value of the- 
said Treasury Bill in favour of the undersigned 

Name of yerson notifying 
Residence ” 


Notification in Gazette 


18 (1) After the publication of the notifications prescribed in 
Rule 17, the Bank shall, if it is satisfied of the loss, theft or 

destruction of the treasury bill. 

Payment of amount due 

the applicant, cause the particulars of the treasury bill to be 
- included in a list such as is referred to in sub-section (8) of sec- 
tion 10 of the Act, and may authorise the office of issue to pay 
immediately, or, if the bill has not maimed in the meanwhile, 
on the date of its maturity, the value of the bill to the applicant 
on the execution of an indemnity bond such as is hereinafter 
mentioned, provided that, if for any reason the Bank holds that 
payment of the value of the treasury bill as above would involve 
risk of loss to Government, it may withhold paj- merit thereof, and 
in that case shall, within six weeks of the date of its decision to 
withhold payment or of the date of maturity of the treasury bill 
alleged to have been lost, stolen or destioyed, whichever date is 
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latei, invest the amount of the treasury hill in the Post Office 
Savings Bank unless, before the expiry of such peiiod, the 
applicant has made a specific request for the investment of the 
amount in securities of any of the current rupee loans of the Central 
Government maturing not eailier than the date on which the 
amount is due for payment, and in that case the Bank shall invest 
the amount in such securities and deposit the balance, if any, 
left after such investment in the Post Office Savings Bank The 
Bank shall repay the amount invested in the Post Office Savings 
Bank together with any interest which may have accrued thereon 
and, if any investment has been made in Government securities, 
shall deliver such secuiities, together with the interest accrued 
thereon, to the applicant on the expiry of six yeais fiom the date 
of publication in the list mentioned above 

(2) The indemnity bond referred to in sub-rule (1) above shall 
be for twice the value of the tieasurj’- bill The Bank may diiect 
that such indemnity bond shall be executed by the applicant alone 
or by the applicant and one or two sureties or that in lieu of furnish- 
ing sureties the applicant shall deposit with it collateral secuiity 
in the shape of Government securities foi such amount and period 
as it may think fit 

(c) General 

19 (1) The list lefened to in rules 13 and 18 (1) shall be 
published half-yearly in the Gazette of India in the months of 

Publication of list January and July, or as soon 

afterwards as may be convenient 

(2) All Government piomissory notes and treasury bills in 
respect of which an order has been passed under Buie 13 or Buie 
18 (1), as the case may be, shall be included in the first list pub- 
lished next after the passing of such order and thereafter such 
notes and tieasuiy bills shall continue to be included in every 
succeeding list until the expiiation of six years from the date 
of first publication 

(3) The list shall contain the following particulars regarding 
each note (other than a treasury bill) included therein, namely, the 
name of the loan, the number of the note, its value, the name of 
the person to whom it was issued, the date from which it bears 
interest, the name of the applicant for a duplicate, the number and ' 
date of the order passed bv the Bank for payment of interest or 
issue of a duplicate, and the date of publication of the list in which 
the note was first included and similar particulars shall, as far as 
possible, be given regarding each treasury bill included in the list 
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20. (1) Subject to any general or special instructions of the 

Bank, tbe .Public Debt Office 

Form of receipt for renewal, con- application of tbe 

sohdation, etc. , , , 

bolder, 

(o) renew, sub-divide or consolidate a Government promissory 
note or notes (not being a treasury bill or treasury bills), 
provided tbat tbe note or notes bas or bave been re- 
ceipted in Form V, VII or VIII, as tbe case may be, or 
■(b) conveit tbe note or notes into a stock certificate, provided 
tbat tbe note or notes bas or bave been indorsed, “ Pay 
to the Governor General of India in Council,” or 
(c) convert tbe note or notes into bearer bonds provided tbat 
tbe note or notes baa or bave been indorsed in Form IX. 

(2) Subject to any general or special instructions of tbe Bank, 
tbe office or agency wbicb issued a treasury bill may, on tbe 
application of tbe bolder thereof renew it provided tbat tbe treasury 
bill bas been receipted in Form VI 

21 Tbe certificate required under tbe proviso to section 12 of 
tbe Act shall be a certificate signed by tbe District Magistrate 

Proviso tor renovol of prooiissorr ('* “y) 

notes held bv manaKing membei of in bis opinion be necessary to 

aetemino the matters in question 

referred to therein 

22 (1) The Bank shall exercise tbe powers and perform tbe 

Prescribed officer in case of dis- duties referred to in section 13 of 
pute as to title the Act 

(2) Any declaration made under clause (c) of sub-section (1) of 
tbat section shall be published in three successive issues of tbe 
Gazette of India and tbe local official Gazette, as soon as possible 
after tbe date on which tbe declaration is made 

Veceipt required on discharge of When a promissory note is 

a promissory note presented for discharge, a receipt 

shall be taken on tbe note itself 

Rules relating to Bearer Bonds 

24 Interest on a bearer bond shall be paid to any person wbo 

presents tbe coupon entitling him to such interest at the Public 

_ . . . j. Debt Office or tbe treasury in 

Payment of mtereet ^ 

is registered for payment of interest 
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25. (1) Every application, for tlie issue of a duplicate liond in 

place of a bearer bond wbicb is, or tbe coupons of wbicb. are, alleged 

T> j. XU -n 1 1 -rv ux ntc to have been lost, stolen or 

Report to the Public Bebt OfEca , , 

of loss, theft or destruction of destroyed, or vrnicn is alleged to 

bearer bond have been lost, stolen or destroyed 

together ivith its coupons, shall be addressed to the Public Debt 
Office, and shall be accompanied by a registration fee of Be 1 
per bond and a statement of the following particulars, namely- — 

(1) particulars of the number and value of the bearer bond 

and the loan to which it belongs , 

(2) paiticulars of coupons alleged to have been lost or in the 

possession of the claimant, as the case may be, 

(3) the name of the Public Debt Office or treasury at which 

the bond has been registeied for payment of interest, 

(4) the circumstances attending the loss, theft or destruction; 

and 

(5) whether the loss or theft was reported to the polite. 

(2) Such letter shall be accompanied by — 

(a) the Post Office registration receipt for the letter contain- 
ing the beaier bond or coupons, or both, if lost in 
transmission by registered post, 

(5) a copy of the police report, if the loss or theft was reported 
to tbe police, 

(c) wheie the last payment of a coupon with regard to the 
bond was not made by the Public Debt Office, a letter 
signed by the officer of the treasury at which interest 
was last paid, certifying the last payment of such 
coupon , 

(/?) an affidavit sworn before a Magistrate testifying that the 
applicant was the last legal holder of the bearer bond; 
and 

(e) any poitions or fragments which may remain of the lost, 
stolen or destroyed bearer bond or coupons, or both 

(3) A duplicate of the letter to the Public Debt Office, but not 
of its enclosures, shall also be sent to the treasury at which the 
bond is registered for payment of coupons 

26 The loss, theft or destruction of a bearer bond or coupons, 
or both, shall be further notified by the applicant in three succes- 
sive issues of the Gazette of India 
and of the local official Gazette^ 
if any, of the place wheie the loss, theft or destruction occurred. 


Notificatiou lu Gazette 
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Such notification shall he in the form following or as neaily in 
such form as circumstances permit — 

“ Lost ” (“ stolen ” or “ destroyed ” as the case may he) 


bearer bond No 


of the 


per cent 


loan 


“ The 

coupons relating to bearer bond No 
(together lyith coupons or withont coupons) for Bs 
for Rs 

having been lost /stolen /destroyed, notice is hereby given that 
application is about to be made to the Public Debt Office for the 
issue of a duplicate in favour of the undersigned 
Name of person notifying 
Residence ” 

27. Wheie a bearer bond is reported to be lost, stolen or des- 
troyed, and the coupons are in the possession of the person claiming 

^ ^ ' to be the owner of the bond and 

Issue of duplicate on. indemnity 

when bond only lost, stolen or coupons, the jjank shall, on the 
destrojed expiiy of six months from the 

date of the last notification prescribed in rule 26, if satisfied that 
the bond has been lost, stolen or destroyed, cause the particulars 
of the bond so lost, stolen or destroyed to he included in a list 
such as is referred to in sub-section (3) of section 10 of the Act, 
and shall order the Public Debt Office to issue to the applicant 
a duplicate bond with coupons and to pay the amount of any 
coupons which may be due on the execution of an indemnity bond 
taken for twice the value of the bond lost, stolen or destroyed 
and on the surrender of the unpaid coupons of the original bond 
28 Where both a bearer bond and its coupons are reported to 
be lost, stolen or destroyed, the Bank, shall on the expiry of two 

years fiom the date of the last 

Issue of duplicate on indemnity notification prescribed in rule 26 
when both bond and coupons lost, j . r 

stolen or destroyed « grounds exist for 

believing that the bond and 
coupons have been lost, stolen or destroyed, and that the claim 
of the applicant is ]ust, cause the particulars of the bond and 
coupons so lost, stolen or destroyed to be included in a list such 
as IS referred to in sub-section (3) of section 10 of the Act, 
and shall pass a provisional ordei requiring tbe Public Debt 
Office, on the expiry of six years from the date of publication, as 
hereinafter provided, of the list in which the lost, stolen or des- 
troyed bond and coupons are first included and on the execution of 
an indemnity bond taken for twice the value of the bond and twice 
the value of the coupons due foi payment, and unless reasons to 
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the contrary appear (in which case the matter shall he referred 
back to the Bank) — 

(a) to issue to the applicant a duplicate bond with coupons, 
and 

(h) to pay the amount of any coupon which may be due 
Provided that, if the date on which the bearer bond is due for 
repayment falls earlier than the date on which the period of six 
years prescribed in this rule expires, the Bank shall, within 
SIX weeks of the former date, invest the amount of the bond in 
the Post OiBce Savings Bank, and shall lepay this amount, together 
with any interest which may have accrued theieon in such Bank, 
to the applicant at the time when a duplicate bond would other- 
wise have been issued 

29 Where the coupons onlv of a bearer bond are reported to be 
lost, stolen or destroyed, the Bank shall, on the expiry of 

two years from the date of 
the last notification prescribed 
in rule 2G, if 'prim^ facie 


Issue of duplicate ou indommt\ 
when coupons onlv lost, stolon or 
destroyed 


grounds exist for believing that 
the coupons have been lost, stolen or destroyed, and that the claim 
of the applicant is just, cause the particulars of the coupons so lost, 
stolen or destioyed to be included in a list such ns is referred to in 
eub-section (3) of section 10 of the Act, and shall pass a provisional 
order requiring the Public Debt Office, on the expirv of six years 
from the date of publication, as hereinafter provided, of the list 
in which the lost, stolen or destroyed coupons are first included 
and on the execution of an indemnitv bond taken for twice the 
value of the coupons due for pavmeiit and unless reasons to the 
contrarv appear (in which case the matter shall be referred back 
to the Bank) — 

(а) to issue to the applicant a duplicate bond with coupons, 

and 

(б) to pav the amount of anv coupons which may be due 

30 A provisional order pa'^sed under rule 28 or rule 29 shall, 
on the expiry of the six years referred to in these rules, become 
final 

Provided that the Bank may at any time prior to the issue 
of a duplicate bond, if it finds sufficient reasons, alter oi cancel 

, , . any such order and raav also 

Alteration of order, etc j i . i . . i , i i / ,, 

direct that the inteiwal before the 

issue of a duplicate bond shall be extended bv such peiiod, not 

exceeding six vears, as it thinks fit 
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Publication of list 


31. In making any order under rule 27, 28 or 29 tke Bank 
may direct tkat the indemnity bond be executed by the applicant 

alone oi by the applicant and 
Indemnity bonds tno sureties as the Bank may 

think fit 

32 (1) The list referred to in rules 27, 28 and 29 shall be pub- 
lished half-yearly in the Gazette oj India in the months of 

January and July, or as soon 
afteirrards as may be convenient. 

(2) All bearer bonds and coupons in respect of which an order 
has been passed under any of those rules shall be included in the- 
first list published next after the passing of such order and in every 
succeeding list until the expiry of six years from the date of first 
publication or from the date of the last payment of a coupon,, 
whichever is the later date 

(3) The list shall contain the following particulars in the case 
of each bond included therein, namely, the name of the loan, the 
number of the lost bearer bond, its value, the dividend numbers 
and dates of the lost coupons, if any, the name of the applicant 
for a duplicate, and the date of publication of the list in which the 
bond was first included 

33 Subject to any general or special instructions of the Bank, 
the Public Debt Office may, on the application of the holdei, 

renew, con^ ert, sub-divide or 

comersion, etc consolidate a bearer bond or 

bearer bonds 

34 When a bearer bond is presented for discharge, renewal, 

conversion, sub-division or con- 

Eeceipt not' required on dis- solidation, no receipt shall be 
charge, etc , of a bearer bond required 

General 


35 The following fees shall be paid in respect of applicaxions 

under sections 10, 12 and 15 of- 
the Act, namely — 

Por each renewed, converted, consolidated, sub-divided or dup- 
licate security, 4 annas per cent if the new security does not 
exceed in amount Es 400, and Ee 1 if the new security exceeds 
that sum 

Provided fhat no fee shall be payable — 

(ff) in respect of the conversion of a Government promissory 
note or a beaier bond into stock certificate, and. 
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(6) IE lespect of tlie lenewal of a note wliich beats no indorse- 
ment otliei than an indorsement by the Beseivc Bank 
of India, tlie Imperial Bank of India (oi one of the 
banks constituted by the Presidency Banks A,ct, 1876), 
the Controller of the Currency, liis Deput}- or Assistant, 
or an Accountant General, his Deputy or Assistant, or 
an Assistant Accounts Officer, Posts and Telegraphs, 
and the lencwal indorsement, when such renewal is 
required only on account of there being no fuither space 
on the note in which to record payment or enfacement 
for payment of interest 

36 An indemnity bond taken on the issue oi a renewed, con- 
verted, consolidated or sub-divided security shall be, as nearly as 

inaj be, in Form 'K. It shall be 

Inclemnitj bonds 

security oi securities, as the case maj be, and shall be executed 
by the applicant alone or by the applicant and one or two sureties, 
as may be directed The applicant mai* also be allowed to deposit, 
for such amount and period as inaj be considered fit, collateral 
security in the shape of Government securities instead of furnish- 
ing personal sureties 

Specwl frocedxtre m certain cases 

37 (1) 171160 a Government security stands in the name of or 
is held by a minor or a lunatic who is incapable of managing his 

affairs, interest or the capital 

the loan may, where, in the case 
of interest payable, the nominal value of the security, or in other 
cases the sum payable, does not exceed five thousand rupees, be 
paid to the father or, if he be dead, to the mother of such person 
on the officer making the payment being satisfied as to the identity 
of the father, or mother, as the case may be 

(2) If such payment be made at a place other than that at 
which such minor or lunatic and his father or mother ordinarily 
reside, payment may be made on production of a certificate of 
identity signed by any Magistrate 

(3) Wlien an applicant for payment is neither the father nor 
the mother of the minor or lunatic, and when the value of the 
securities standing in the name of such person does not exceed 
■five thousand rupees, payment may be made on production of a 
certificate by the District Magistrate, to the effect that the appli- 
cant IS the actual guardian' of such person 
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t4:) If the value of the securities standing in the name of a 
minor or lunatic exceeds five thousand rupees, payment shall not he 
made unless and until the applicant for payment shall have pro- 
duced evidence to the satisfaction of the officer making payment 
that he is the legal guardian of such person 

38 (1) The Bank shall exeicise the povers and perform the 

duties refeiied to in section 19 of 

Small holdings of deceased persons 

(2) In the case of securities held on account of a deceased de- 
positor in the Post Office Savings Bank and kept in the safe 
custody of the Accountant General, Posts and Telegraphs, the 
powers and duties referred to in section 19 of the Act shall he 
exercised by any Postmaster-General, Deputy Postmaster-General 
or Director of Ppsts and Telegraphs 

39 (1) If any person by whom any document relating to a 
Government security is to be executed, or by whom an indorsement 

18 to be made on a promissory 
un^^e°to^nte ^ document is note, satisfies a Magistrate that he 

IS for any reason unable to write, 
and that the effect of the document or indorsement is fully under- 
stood by him, and that he is the person whom he represents himself 
to be, such Magistrate may, at the request of that person and 
subiect to the provisions of this rule, execute the document or sign 
the indorsement on his behalf 

(2) Where any such document is to be executed or indorsement 
signed by a Magistrate under this rule on behalf of any person, 
the Magistrate shall execute the document or sign the endorsement 
in the presence of that person, and shall enter below his own 
signature a certificate to the effect that the document was executed, 
or the indorsement signed, as the case may be, at the request of 
that person after having been previously read over to the latter, 
and that he is satisfied that the effect of the document or indorse- 
ment IS fully understood by such person 

40 (1) Government securities may be issued to the ruler of a 

Special securities issued to Rul- State in India, at his request in 
ing Princes ^ Porm XI, provided that — 

(o) the ruler has been admitted to this privilege by order of 
the Central Government, and 

(6) the total amount for which the ruler applies is not less 
than Rs 60,000 
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(2) jSTotes issued in accordance with sub-rule (1) shall be in the 
name of the ruler and his successors and propeity in them, save 
as otheiwise provided, shall devolve by succession. 

(3) An y such note may be negotiated by indorsement by the 
ruler of the State for the time being 

(4) The transferee of any such note shall not be capable of 
.negotiating or drawing interest on Ihe same when so transferred, 
but shall be entitled on surrender to the Public Debt Office of the 
note or notes so transferred to obtain therefrom Government securi- 
ties of a like denomination and amount 

41 (1) Any person requiring information regarding a Govern- 
ment security in the custody of the Public Debt Office may applj 

to that office in writing, stating 

Application for information the form in which the information 

18 required 

(2) Every such application shall state with precision the parti- 
culars "'(namely, the number, rate of interest, loan to which it 
belongs and the face value) of the security and shall contain a 
statement of the purpose for which the information is required and. 
of the interest of the applicant in the security If any of the 
above particulars are not known to the applicant, the Bank may, 
on application being made to it, diiect the Public Debt Office, at 
its discretion, to supply the required particulai oi paiticulars, if 
available, to the applicant, subject to such conditions and on 
payment of such fees, if any, as it may piesciibe 

42 The folloiiing provisions shall be observed in dealing with 

Disposal of application applications under rule 41 — 

(1) If the application relates to a security which has been 

renewed, conveited, consolidated or sub-divided or asks 
for inspection from any register or book kept or main- 
tained in the Public Debt Office, the application shall 
be refused 

(2) If the application asks for inspection of a security which 

has been cancelled on payment of the amount due in 
respect thereof, it shall be referred to, and disposed 
of under the oiders of the Bank 

(3) In any other case the Public Debt Office may, subject to 

the provisions heieinafter contained, giant a certified 
copy of any indorsement on a security or of any entry 
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in any register or book maintained by tbat office re- 
lating to any security, on being satisfied tbat tbe 
secuiity in question bas stood in tbe name of tbe appli- 
cant or of a person in irbom tbe applicant bas a repre- 
sentalive inteiest, and further tbat tbe applicant bas a 
bond jide interest in tbe security in respect of wbicb 
tbe application is made 

Provided tbat if tbe security bas been cancelled on payment 
of tbe amoimt due in respect thereof, no copy of any 
indorsement thereon shall be granted which purports 
to give a title subsequent to tbe termination of tbe 
applicant’s interest in tbe security 

(4) Tbe Public Debt Office may, under a special order of tbe 
Bank, supply any information regarding a secuiity 
referred to in clause (3) which is directed to be sup- 
plied by such an order 

43 (1) Every applicant shall before any information is supplied 
to him under lule 41 or lule 42 pay a fee of Re t for each 

security in respect of which any 
information is supplied and shall 
execute a bond of indemnity as nearly as may be in Form XII for 
twice tbe value of tbe security or securities involved and tbe in- 
teiest paid thereon since tbe date of issue 

(2) A fee of Re 1 shall be paid for each certified copy granted 
under rule 42. 


L 
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THE SCHEDULE. 

\_SeG rule 2 (cZ) J 

FORM I 
{Sec lule 5 ) 

Form of Indorsement for conversion of Stock Certi- 
ficates into Bearer Bonds/Promissory Notes 

Received in lieu of this stock ceilificate, beaiei bonds/ pi omis- 
sory notes of Rs eacb {together luiih a neio block cer- 
tificate for the balance amounting to Rs ) Aiitb inteiest 

payable at Treasuij 

registeied boldei 

Signature of the 

bis duly autboiised lepiesentative 

FORM II 
{Sec rule 3 ) 

Form of Indorsement for consolidation of Stock 

Certificates 

Received in lieu of stock certificates Nos for 

Rb lespectively of the per cent loan of 

a stock certificate for Es of tbc 

per cent loan of vitb interest payable at 

Treasury 

registered bolder 

Signatuie of the 

bis duly authorised, representative 

FORM III 
{See rule 5 ) 

Form of Indorsement for sub-division of a Stock 

Certificate 

Received in lieu of tbis stock ceMificate stock certi- 
ficates for Rs respectively of the pei cent 

loan of witb interest payable at Treasury 

registered bolder 

Signature of the 

bis duly authorised leprasentative 




WEM IV 

i 

{See rule 9 ) 

Heceipt for interest on Grovernment Promissory Fotes, 

Pei cent loan of 
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(Stale wlietliei Jiolder or holdei’s altorney or aclmnnstratoi) 


m 
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POEM Y 

[/See rule 20 [1) (a) ] 

Form of Indorsement for renewal of a Promissory 

Note 

Eeceived lu lieu lieieof a leuewed note payable to [nayne of 
holder), ■witb interest payable at Treasury 


Signatnie of the 


bolder 


duly autboiiscd lepiesent- 
atue of {navie of holdcru 


FORM Y1 
[.Sec rule 20 (2) ] 

Form of Indorsement of the renewal of a Treasury 

Bill 

Received in lieu beieof a lenewed Treasury Bill payable to 

bolder, 

Signatine of the 

duly autborised lepiesent- 
ntive of [name of holdc'') 


FORM YII 
[.See lulc 20 (1) (a) ] 

Form of Indorsement for sub-division of a Promissory 

Note 

Received in lieu beieof -notes for Rs 

lespectivelv, payable to {navie of holder), witb interest payable 
et Treasury 


bolder 


Signatuie of the 


duly autborised repre'^ent- 
ative of {name of holder). 
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mmi VIII 

[(Ses rule 20 (1) (o) ] 

Form of Indorsement for consolidation of Promissory 

ITotes 

Beceived in hen hereof a ne^v note payable to [name of holder) 
for Ps by consolidation witb promissory note or notes 

Nos [mentiomnff the numbers and amounts of the other 

notes desired to he consolidated with it and specifying the loan) 
intb interest payable at Treasury 


Signature of the 


- bolder 


duly antborised represent- 
ative of [name of holder). 


FORM IX 
\See lule 20 [1) (c) ] 

Form of Indorsement for conversion of Promissory 
ISTotes into Bearer Bonds 

Received in lieu hereof and of notes numbers in the 

loan of of the value of Rs a 

bearer bond (or bonds) of Rs each amounting to 

Rs with interest payable at Treasury 


bolder 

Signature of the 

duly authorised represent- 
ative of [name of holder). 


FORM X 
[See rule 36 ) 

Know all men by these presents that •we 

The obligor 
and his 
sureties are 
the parties, 

are held and firmly bound to the Resekte Bihk of India., Public 
Debt Office, Calcutta, in the sum of 



360 


Here reoite 
facts and ' 
defects in 
indorsements 
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Rupees of lawful money of British. India to be paid to the said 
Reseeve Bank oi India, Pubmc Debt Oeeioe, Calcutta, or to the 
said Bank’s certain attorneys successors or assigns for which pay- 
ment to be well and truly made we bind ourselves and each of us 
our and each of our heirs executors administrators and represen- 
tatives and every of them jointly and severally by these presents 
sealed with our respective seals Dated this day of 
19 


Whereas a certain promissory note or securit of the Govern- 
ment of India, No of the per cent Loan 

of for Rs , dated the day of 

19 , were drawn by the oidei and under the 

authoiitj’^ of the then Governor General of India in Council^ in 
favour of one 


And whereas the said 

has applied to the said Reseeve Bank op India, Public Debt 
Ofeice, Calcutta, to renew the said promissory note or securit 
in favour and in proper name vliich the said 

Reseeve Bank or India, Potlic Debt OrriCE, Calcutta, have 
consented and agreed to do on the said 

with two good and sufficient sureties entering into and executing 
the abovewiitten bond or obligation subject nevertheless to the- 
condition hereunder wiitten and wheieas the above bounden 

at the request of the said 

have agreed to become sureties for and to 

join with in executing the abovewntten bond or 

obligation Kow the condition of the abovewntten bond or obli- 
gation IS such that if the above bounden 

and each of them their and each of their heirs executors adminis- 
trators or representatives or any or either of them shall from time 
to time and at all times hereafter well and effectually save defend 
keep harmless and indemnified the Governor General of India in 
Council and the said RESEEyE Bank or India, Public Debt 
O rriCE, Calcutta, and then lands tenements goods chattels and 
effects of from and against the issue of the renewed note or 
securit in lieu and in place of the said promissory note or 
securit of the Government of India, ISTo of the per 

cent loan of for Rupees dated the day of 

19 , and standing in the name of and 
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also from tlie payment of all interest wlricli lias accrued due there- 
on and shall from time to tune heieafter accrue due theieon and 
also of from and against all and all manner of actions suits claims 
and demands -whatsoever which may he instituted commenced or 
prosecuted oi made upon or against the Governoi General of India 
in Council and the said Beseuve Bank or India, Public Debt 
Office, Calcutta, hy any person or persons -whomsoever being 
or claiming to he entitled there! o oi for or on account or under 
colour of the said promissory note or securit or of such 

renewed note or securit as aforesaid or the interest now due 
and from time to time hereafter accruing due thereon respectively 
and of from and against all loss costs chaiges and expenses 
whatsoever which the Governor General of India in Council 
and the said Beseuve Bank or India, Public Debt Office, 
Calcutta, shall sustain, incur, or be put to by leason or for 
or on account or under colour of the renewal of such promissory 
note or securit or for or on account or under colour 

of the non-payment of such promissory note or securit or of 
the interest now due or hereaftei to accrue due thereon to any 
person or persons being or claiming to be entitled thereto or for 
or on account oi by reason of these presents then the above-written 
bond or obligation shall be void and of no effect but otherwise the 
same shall remain in full force and virtue 

Signed, sealed and delivered J 


FOBM XI 


(.9ee rule 40 ) 

Form of Special ISTotes issued to Rulers of States in 

India. 


Government per cent 

Be At 

Of [name oj loan) 


loan of 
per cent 

Public Debt Office, 


The Goiernor General of India in Council hereby promises to pay 

To His Highness the Ba-]a of , or his successor 

the Ba-ja of , for the time being, at the General 

Treasurv at Poit "William on (here state the date or discharge of 




•%U9i^9%utjadn^ 
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the loan) Rupees 

and to pay to tlie said Raja and His Successors Rajas of 
for tlie time being, at tbe General Treasury above mentioned 
interest on sucb sum from tbe to tbe date on wbicb tbe 

same shall become paj’-able as aforesaid at tbe rate of per 

cent per annum sucb interest to be paid by equal balf-yearly 
payments on tbe and on tbe in 

every year Provided always Ibat tbe said principal sum of Rupees 
or anj’- part thereof and tbe right to receive tbe 
same and tbe interest thereon as aforesaid may at any time be 
transferred absolutely by tbe Raja for tbe time being entitled to 
receive tbe interest thereon and tbe Governor General of India in 
Council hereby agrees on surrender of this special note to issue to 
tbe said Raja or any of His Successors Raja of , 

for tbe time being and bolder of this note, promissory notes of tbe 
per cent Loan of in tbe usual form for tbe 

whole or part of tbe said principal sum according to tbe request 
of tbe Raja mabing the surrender and to any transferee or trans- 
ferees under tbe power aforesaid, promissoiy notes of tbe same 
Loan in tbe usual form for tbe amount transferred and to tbe said 
Raja a special note in this form foi any balance thereof not re- 
presented by tbe notes so issued 

Rs dated tbe day of Ho 

19 


Super in t endent, 
(Public Debt Office), 


Secretary to the Government of India 

FORM XII 
{See rule 43 ) 

Form of Indemnity Bond. 

Know all men by these presents that I /we 
am/are held and fiimly bound unto tbe Governor General of India 
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m Council in the sum 0!“^ Hupees of lawful money of 

British India to be paid to the said Govern 01 Geneial in Council hia 
certain attorney successors or assigns for which payment well and 
truly to he made I / we bind myself / ourselves my / our heirs executors 
administiators and representatives [jointly and every two of us 
bind ourselves our heirs executors administrators and representa- 
tives jointly and each of us binds himself herself his and her heirs 
executors administrators and representatives severally] firmly by 
these presents sealed with my /our respective seal(s) Dated this 
day of in the Christian year one thousand 

nine hundred and and I/each of us the said 


‘’'Double tbe 
amount o£ 
tbe notes and 
Interest paid 
thereon smoe 
the respective 
dates of issue. 

[To be 
omitted if 
bond taken 
from one 
person only.] 


do /doth hereby for myself /himsef/ herself and my /his and her 
heirs executors administrators and representatives covenant with 
the said Governor General in Council his successois and assigns 
that if any suit shall be brought touching the subject matter of 
this obligation 01 the condition hereunder written in any Court 
subject to the superintendence of the High Court of judicature at 
Dort Williams in Bengal other than the said High Court in its 
Ordinary Original Civil Jurisdiction the same may at the instance 
of the said Governor General in Council be removed into tried 
and determined by the said High Couit in its Extraordinaiy Ori- 
ginal Civil Jurisdiction 

Whereas the above bounden Here state m 

claims to be entitled vvhat capacity 

claim to the 
notes IB 
made 

to the several Government promissory notes specified and set forth ggt . 
in the schedule hereunder written and has caused to be represented 
- to the said Governor General in Council that the said Government conoemmg 
promissory notes have been notes 

And whereas the said 

has/have applied to the said Governor General in Council for an 
inspection of the said notes and also for all other information and 
particulars respecting the said notes and whereas the Reseiwe 
Bank of India (acting in the premises for and on behalf of the 
said Governor General in Council) has agreed to give inspection 
of the said notes and to afiord to the said 

all information and 

particulars affecting the said notes on condition of the said 
entering into and executing such bond as above written with such 
condition as hereunder is written 
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(To be omit 
ted if the 
Beounty in 
question u-as 
issued on or 
after 1st 
April 1937 ) 


(To be omit 
ted if the 
security in 
question iras 
issued on or 
after Ist 
April 1937 ) 


Notv the condition of the ahoTei\ i itten bond oi obligation is 
such that if the said 

heirs executors administrators and repi esentati\ es shall not and 
will not at any time heieafter sue the said Goveinoi General in 
Council his successors in office oi assigns (oi the Secietary of State 
foi India) oi any agent emplo3>’ed In or officei or seivant of the 
Government for or in respect of the said notes oi the renewal 
or sub-division theieof or for the lecoveiy of the value thereto 
01 of any inteiest thereon oi of anj’-thing done bj* the said Secietary 
of State in Council or his agents or seivants in relation thereto 
and also shall and will save haimless and Iceep indemnified the 
said Secietary of State in Council his successors in office oi assigns 
(or the Secietary of State for India) or any agents emploj'ed by or 
officer or seivant of the Goveinmeni against all claims demands or 
proceedings that may be made or instituted upon oi against them 
or any of them by any peison oi persons wliomsoever in consequence 
the Reserve Bank of India giving inspection of the said notes or 
of afFording to the said information and paiiiculars 

affecting the said notes then the abovewritten bond shall be 
void and of no effect otherwise the same shall be and remain in full 
foice and virtue 


Signed, sealed and delivered by 


In presence of 


Witness 


Occupation and address — 

THE SCHEDHLE HEEERRED TO IN THE EOREGOING 

BOND 
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APPENDIX III. 

1 In tie case of tie public offices named below a Government 
security may be made oi endorsed payable to, or to tie order of, tie 
bolder for tie time being of tie office, by tie name of tie office . — 

Office of — 

Accountants General 

Accountant General, Higl Couit, Bombay 
Accounts Officers of Hallways tindei construction 
Arcldeacons and Bislops. 

Assistant Directors of Dairy Farms 
Assistant Directois of Grass Farms 
Assistant Directois of Supplies and Tiansport 
Assistant Inspectors General of Police 
Assistant to tie Political Agent in Bundelkland and 
Baghelkhand in clarge Excise, Nowgong 
Auditor General 

Audit Officer, Indian Stores Department 

Audit Officer, Yizagapatam Haibour Construction 

Clemical Inspector of the Inspectorate of Lethal Stores 

Chief Account Officer of Customs, Bombay 

Chief Account Officer of Excise, Bombay 

Chief Account Officer of Salt Department, Bombay 

Chief Accounts Officers, State Railways 

Chief Engineer, Central Public "Works Department 

Chief Engineer, Public Health Department, Bengal 

Chief Engineer in Sind 

Chief Medical Officer, North-West Frontier Piovince-. 

Chief Ordnance Officers 
Clerk of the Ciown, High Court, Bombay 
Collectors of Customs, Calcutta, Bonibav, Madias, Rangoon,, 
Chittagong and Karachi 
Commandants, Hill Depots 
Commander of a District 
Commander of a Brigade or Brigade Area 
Commissioner of a Division 
Commissioner of Excise and Salt, Bengal 
Commissioner of Excise, Bombay 
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Office of— 

Commissionei of Excise, Central Provinces. 

Comniissionei of High. Conit, Bombay. 

Commissionei, IToithein India Salt llevenne. 

Commissioner foi Woikmen’s Compensation 

Comp ti oilers, Assam and Noilli-’West Erontiei Province. 

Con&ervators of Forests 

Consulting Public Health. Engineei to the Government of 
Bombay 

Conti ollei of Chemical Defence Hesearch 
Controller of the Currency 
Controller, Telegraph Stores 
Controllei of Marine Accounts 
Controllers of Military Accounts 
Controller of Accounts, Hoyal Air Force 
Controller, Army Factor}' Accounts 
Controller of Eailuay Accounts 
Court Receiver, High Couit, Bombay 
"Court of Wards in Sind 
Court of Wards in the United Provinces 
Deputv Assistant Directors of Supplies and’ Transport, 
Independent Brigade xVieas 
Deputy Commissioners 

Deputy Commissioner of Salt Revenue, Madras 
Deputv Controller and Deputv Assistant Controller of 
Military Accounts (Contracts), Simla 
Deputy Conservators of Forests 

Deputy Directors of Supplies and Tiansport, Commands 
Depiit}' Inspectors General of Police 
Director General, Indian Medical Service 
Director of Contracts 

Director, Imperial Institute of Agiicultuial Research 
Director General of Posts and Telegraphs 
Director of Industries, United Provinces 
Director of the Medical College, Hova Goa 
Director of Posts and Telegraphs, Sind and Baluchistan 
Circle 

Directors of Public Instruction 
Director, Railway Clearing Accounts Office, Delhi 
Director, Imperial Institute of Veterinary Research 
Director General of Archieologv in India 
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Office of — 

Directoi, Zoological Survey of ludia 
Duectoi, Central Eeseaicli Institute, Kasauli 
Diiectoi, All-India Institute of Hygiene and Public Health, 
Calcutta 

District Foiest Officers 
District Judges 

District Magistrates and Collectors 

District Officers of the Frontier Constabulary, Hortb-West 
Frontier Province 
District Peniount Officers 
Divisional Engineers, Telegraphs 
Electrical Engineer to the Government of Bombay 
Electrical Engineer to the Government of Madras 
Executive Engineers 

Executive Officer-in-Chaige, Excise, Mho-w 
Forest Economist, Forest Eesearch Institute and College, 
Dehia Dun 

Forest Utilisation Officer, Madras 

Garrison Engineers, Military Engineer Services 

Imperial Serologist, Calcutta 

Inspectors General of Police 

Inspectors General of Prisons 

Inspectors General of Registration 

Inspectors of Lethal Stoies 

Inspectors of Schools 

Inspectresses of Schools 

Judicial Officer-in-Charge, Excise, Heemuch 

Keeper of the Records of the Government of India 

Librarian, Imperial Library 

Master General of the Ordnance in India 

Masters of the Mint 

Master, Securitv Printing, India 

Military Accountant General 

Municipal Commissioner for the City of Bombay 

Kautical Adviser to the Government of Burma 

Officer Commanding a unit specified in the Appendix 

Officers Commanding Remount Depots 

Officer Commanding a Station 

Officer in Charge, Indian Armv Service Corps Records. 
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Office 

Officei lu Cliaige, bupplj aud Tiauspoit, KaBlimu-Gilgit 
Agency. 

Official Assignees 

Official Ilecenei oi the Oouit oi the Judicial Oonimissioner 
in Sind 

Official Hecenei, Calcutta Uigli Court 
tddiiance Officei-in-Cliaige, Depots 
Political Agoutb 

Political Oliicoi, Balipaia Fiontiei liact 

Political Olliceij Sadna I'lontiei liact 

Political Pesidunt*- 

Port Office!, Aktab 

Poit Officei, 13 issem 

Poit Officei, Moulmein 

Postmasteis Gcneial 

Piesidont, FoiObt llc'eaich Jnstitiue and College, Deliia Dun 
Presiding Oflicoi of a Court of Civil oi Criuuual Jtmsdiction 
Piincipal Police Tiaining Scliool, ^s'a'^ik 
Pioof and Experimental Oflicci of tlie Inspectoiate of Letlial 
Stoies 

Prothonotaiy aud Senior [Master, Higli Court, Bombay 
Pegistiai of the Chief Coiut of Oudli 
Eegistiai of Co-opeiatne Societies, [Madras 
Eegistrai of the Couit of Judicial ComraiS'ioner in the 
Central Piotinces 

Eegistrai of the Court of Judicial Commissioner in Sind 
Eegistrai s of Uigh Courts 

Eegistiais of all Presidency Courts of Small Causes 
Eegistiai, Testamentary and Admiralty Jurisdiction, High 
Court, Bombay 

Elver Transport Officer aud Supoi intending Engineer, 
Mandalay 

Sanitart Engineer to tlie Goveinment of Madras 
Secietaries to the Boards of Eevenue 
Secretaiies to the Government of India 
Secietarv to a Local Administration 
Secietarj to a Local Government 
Secretarv to the Commissioner of Excise Madras 
Secretary to the Eesident at' Hyderabad 
Secretary, Cantonment Board 
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Ofece of — 

Secietai}*, Indian Central Cotton Committee 
Secretaiy, Eailway Board 
Slierift of Calcutta 
Sheriff of Bombay 

Stores Accounts Ofecer, North lYestein Railway 
Superintendents of Education, Delhi, Ajmer-Merwara and 
Central India and Baluchistan 
Supeiintendent of Telegraph "Workshops 
Superintendents of Detention Banacks 
Supeiintendents of Ordnance Eactoiies 
Superintendent of Manufacture, Clothing Factory, 
Shahjahanpur 
Superintendents of Police 
Superintending Eugineeis 

Suigeon Geueial with the Ooieinnient of Bengal 
Surveyor Geneial of India 
Treasuiy Officeis 
Wasiqa Officei. Lucknow 


APPENDIX 

Royal Artilleiy — A Biigade, Battei} , Ammunition Column, 
Depot 01 Tiaining Centre 

Cavahy — A legiment or group centre 

Sapyeis and Bhneis — A Field Tioop, Field Company, Divisional 
Headquarteis Company, Aimy Tioops or Depot Company, a 
Detached Section, oi any officer holding the appointment of Officer- 
m-Charge, Workshops, Superintendent of Instruction, and Corps 
Quarter Master 

Indian Signal Corps — A Corps Signals, Divisional Signals, 
District Signals, a Cavaliv Biigade Signal Troop, a Line of Com- 
munication Signal Company, a Depot oi Training Centre 

Infantry — A hattalion and lu addition a depot in the case of 
Gurkhas 

Indian Anny Service Corps — A supply unit an animal trans- 
port company an animal tianspoit tiaining company, a mechanical 
transport company repair unit or stoies depot 
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Medical Units — Eoyal Aimy Medical Corps Company^ an 
Indian Hospital Coips Company, a Biitisli, Indian or Combined 
Military Hospital, a Command District or Brigade laboratory. 
Enteric Laboiatory, Military Eood Laboiatoiy, Inspector of Army 
Dental Sei vices in India, a Dental Centie, a medical store depot, 
a field ambulance, a casualty clearing station, a staging section, 
a geneial hospital, a hospital ship, a beaiei unit, a motor ambulance 
convoy, an ambulance tram, -a sanitary section, an X-iay unit, 
depot of medical stores, a leserve depot, medical stoies, a medical 
mobilization store, a convalescent depot 

Veterinary Units — A hospital, a mobile section, a convalescent 
depot, an evacuating station, a base depot of stoies 

Armoured Cais and Trains and Light TanL Company — ^A 
battery or company 

Educational and Training Estahlisliments — A school of traim 
ing or instiuction 

Oidnance Establishments — An arsenal, a depot 
Auxiliary Force (India) and Indian Territorial Force units 
2 In the case of the officers of Indian States and of the Colonial 
Governments named beloiv. Government securities may be made, 
or endorsed payable to, or to the ordei of, the holder for the time 
being of the office, by name of the office 

Officers of Indian States 

Accountant General, Baroda State 
Accountant General, Benares State 
Accountant General, Bikaner State 
Accountant General, Cutch Durbar 

Accountant General, His Exalted Highness the Hizam’s 
Government 

Accountant General, Kashmir State 
Accountant General, Mewar State 
Accountant General, Patiala State 
Administrator, Bastar State 
Administrator, ISTabha State 
Assistant Administrator, Puddukkottai Durbar 
Auditor and Accountant Morvi Eailvrai 
Auditor, Jodhpur Eailway 
Chief Accounts Officer, Junagadh State 
Chief Medical Officer, Dhrangadhia State 
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Officers of Indian States — contd 

Ciuef Ministei, Jaora State 
Uliief Minister, Kapurtliala Slate. 

Cliief Secietai}', Benaies State 

Comp ti oiler, Mysore State 

Controller ot State Accounts, Bliaynagar State. 

Dewan, Baroda State 
Dewan, Bliavnagai State. 

Deiran, Dhar State 

Detvan, Gondal State 

Detvan, Mayurbhanj State 

Detv an, Mj'sore State ^ 

Detv an, Natvanagar State 
Detvan, Palitana State 
Detvan, Eajpipla State 
Detvan, Sangli State 
Detvan SaTantvadi State 
Detvan, Travancore State 
Detvan, Wankanar State 
Educational Inspector, Cutcli Diirliai 
Excise Commissioner, Hyderabad State 
Finance Member, Execntive Conncil, Hyderabad State 
Finance Member, Government of Bbopal 
Finance Minister, Gwalior State 
, Finance Minister, Jaipur State 

Finance Minister, Government of Jodbpiir 
Financial Secretary, Dliolpui State 

General Manager, His Exalted Highness the Nizam's State 
Hallway 

Hiiziii vSecietaiy, Sandnr State 

Eaibhan of the Hiunndvad (Senior) State 

Khangi Earbhair of Baioda State 

Kishengarh Durbar 

Khaianchi, Gondal State 

Manager, Bhavnagar Durbar Bank 

Managei and Engineer-in-Chief Bhavnagai State Eailwav 
Manager Jiinagadh State Bank. 

Manager, Palitana Darbar Bank- 
Minister, Khairpiir State 
Police Commissioner, Cutch State 


M 
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Officers of Indian States — concld 

Postmastei Geiieial, His Ex.alted Highness the Ni/ani’s 
Goveinment 

Piesident, Manipui State Dai bar 

Prime Mmistei of His Highness the Maharaja HolLai 

Revenue Memhei, Executive Council, Hydeiahad Stale 

Revenue Secietary, Hj’^deiabad State 

Secretary to the Goiermuent, Cochin 

Secietaiy to the Sandiir Stale in the Einauce Depaituient 

Superintendent, Hill State 

Tieasiii’^ Officer Mevai State 

TTarn, Palanpui State 

Officcri of Colonial Goici ninents 
(a) Ceylon 

Comnussioneis of Cuiiencv 
Comniissioneis of the Loan Board 
Deputy Chief Secietaiv 
Deputi Financial Secietan 
Inspectoi General of Police 
Postmastei General 
Public Tuistee 
Registrar General 
Treasurer, Ceylon Savings Bank 

(6) Straits Settlements 

Accountant General, Supreme Court, Penang 
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APPENDIX IV 

The following estiact from the rules i elating to Post OflS.ce 
5'year Cash Ceztificates issued under the authority of the GoTein- 
meat of India are given below 

" Post OflSce 5-Tear Cash Ceitificaies foi Es 10, 20, 50, 100, 500, 
J.,000, 2,000, 3,000, 4,000 and 5,000, aie obtainable at any post 
ofiSce doing savings bank work Then purchase must be made by 
presenting a form of application which is prescribed for the purpose 
and which may be obtained at any post office doing savings bank 
Eusmess The application may be made by a single person or in the 
joint names of two persons only, and maj’- be tendered either 
personally or by a messenger Cash certificates purchased by 30 -int 
Tiolders are issued on a special form and are of two classes, (A) 
payable to both the holders pintly oi to any one of them with the 
•consent of the other, and (B) payable to either of the joint holders 

(4) The total face value of cash certificates which may be held 
Tiy one person whether in the capacity of a sole holder or a joint 
holder oi both is limited to Es 10,000 A declaration in the 
prescribed form must be made, on the occasion of each purchase, 
"by the purchaser or purchasers to the effect that — 

(a) the total holding of the purchaser or purchasers will not 

after that purchase exceed this limit, and 

(b) the application, declaration and Post Office Cash Certifi- 

cate Eules shall he the basis of the contract between 
the purchaser oi purchasers and the Government of 
India 

Exflanatioii — The face value of any cash certificates tiaiis- 
ferred to a Government officer in his official capacity to be treated 
■as security or purchased out of money retained by such Government 
officer as security or purchased out of the balance at the credit of 
ihe Teacher’s Provident Pund amount standing open in his name 
shall, for the purpose of calculating the limit under this rule, be 
deemed to be the holding of the person on whose account the same 
aie held as security or have been purchased as aforesaid 

(5) Holdings in excess of the face value of Es 10,000 will not 
-carry any interest and when such an excess is discovered the holder 
18 liable to be called upon the discharge the excess holdings imme- 
diately Any interest or payment received by any holder in contra- 
"vention of these rules should be refunded on demand, and may, in 
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addition to other remedies foi the lecoA’eiy theieof h}' the Go\ein- 
ment, be deducted from anj money payable by the Government to 
the peison obtaining such payment or his estate 

Exceftion — The limit of Hs 10,000 specified in sub-iule (4) 
and the piovisions of sub-iule (5) above do not apply to — 

(o) Government officeis uho, an then ofiicial capacities, aie 
transfeiiees of holdings of Cash Ceitificates tieated as 
secuiitj , 

(6) Goveinment officeis holding ceitificates in a fiduciaiy capa- 
city undei notification in the official Gazette, and 
(c) the Eeseive Bank of India in i aspect of ceitificates held 
on behalf of claimants in lespect of lost, wholly destio}- 
ed 01 defectnc Go\ eminent of India cuiiencv notes and 

V 

Bank notes 

Explanation 1 — ^Foi the purposes of this sub-iule, the head 
offices together ivith the blanches of a bank oi other concern 
constitute a single holder 

Eiplanation 2 — The teim ‘ Go\einment officeis’ in Ereeptwn 
(a) above includes the Eeseive Bank of India 

A cash ceitificate cannot be purchased by a minoi It may,, 
houevei, be pui chased in the name of a ininoi eitliei singh or 
jointly -vvith that of another minor oi jointlv vith that of an adult 
The application foi purchase on behalf of the minor should be 
made by an adult lelative oi guardian The applicant for the pui- 
chase of a cash certificate on behalf of a minor must give the date 
of the minor’s birth in the application foi pui chase 

The holder of a cash certificate maj- tiansfer it to another 
peison with the pievious permission of the head postmaster of the 
office in which oi in one of tlie sub-offices attached to which the 
ceitificates is for the time being legistercd The transferee must 
furnish a declaiaiion that his total holding of these certificates 
(including the amount to be transferred) does not exceed the 
poimissible maximum of Es 10,000 and that he agiees that this 
declaiation shall be the basis of the contract between him, as 
the tiansferee of the ceitificate, and the Goveinment of India A 
new certificate bearing the same date of maturity ns the oiiginal 
certificate will be issued to the transfeiee on the sui render of the 
oiiginal ceitificate duly endoised by the transfeioi on the reverse 
of the oiiginal certificate “ Pay to ” under his 

signature and the date The application foi tiansfer of certificate 
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must be made lu tbe pi escribed form wliicb may be obtained at 
any post office doing savings bank business 

Note 1 — The tiansfei of cash certificates m joint names (of both classes) 
leqiiiies the consent of both the joint holders -- 

♦ » y- 

Note 4 — Tiansfei of a cash certificate standing in the name of a minor 
io that of anothei poison requires the previous sanction of the Postmaster- 
Genei al 

Tbe lioldei of a casb ceitificate may bare it tiansfei led fiee 
of charge to any post office doing Savings Bank uoik If sucb a 
transfer is desired tbe bolder sbould present or send to tbe post 
office in Tvbicb tbe certificate is for tbe time being registered 
an application in tbe prescribed form accompanied by tbe casb 
certificate concerned Tbe entry of tbe transfer ■will be made by 
tbe Post Office on tbe back of tbe Casb Certificate 

NoTr 1 — AppliCTtions for the transfer from one post ofBce to another 
of each certificate in joint names (of botli classes) should he signed by 
both the joint lioldeis 

Tbe purcbaseis of casb certificates may transfer tbeir boldinga 
of Casb Certificates to any officer of Government in bis official 
capacity to be treated as security or authorise or consent to tbe 
purchase of casb certificates out of money retained by Government 
officers as security The value of tbe security shall be tbe amount 
at •which tbe casb certificates "were purchased or tbeir conversion 
value on tbe date tbe cash certificates are transferred, and not tbeir 
face value In all sucb cases cash certificates must be formally 
transferred to tbe Government officer concerned ■with tbe sanction 
of tbe Head Postmaster of tbe office in "wbicb, or any one of tbe 
sub-offices attached to -wbicb, tbe certificates are for tbe time being 
registered The certificates may, -with tbe permission of tbe Head 
Postmaster be re-transferred by tbe Government officer to tbe 
•original bolder ivben tbe purpose for which they -weie transferred 
IS fulfilled 

Transfers of cash certificates by holders as security to private 
ind,mdnals, banks or other concerns are prohibited 

Hecognition also -will not be accorded to tbe deposit of or other 
dealings in casb certificates for tbe purposes of security as between 
individuals, banks or private concerns and Government accept no 
Tesponsibilitv for repayment of certificates so dealt with otherwise 
iban to tbe registeied bolder thereof 
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In 01 del te avoid frequent tiansfeis vLicli would be involved 
in consequence of the change of incumbents, Government officers 
shall hold cash ceitificates as security in their official capacities 
only 

TSuplanation — Foi the purpose of this lule the term “ Govern- 
ment officers ” includes any officer of the Government of an Indian 
State, the Posts of vhich have been amalgamated with the Imperial 
Post and such officers of Indian States as are authorised to hold 
Government Securities in their official capacities 

Note — Govormnont ofDccrs accepting casli certificates as security must 
satisfy themselves that the total face value of the cash certificates in the- 
name of any person pledging these, does not exceed Rs 10,000 

The amount shown on a cash certificate will be payable five 
years after the date of issue on pieseiitation of the certificate at 
the post office in which it is for the time being legistered If 
the holder of a certificate desiies to surrender it befoie the com- 
pletion of five years, he will be entitled to payment the amount 
of which must depend upon the peiiod which has elapsed since 
the issue of the certificate An extract fiom the table of payments 
appears on the reverse of the certificate A receipt for paymcntr 
will be taken on the leveise of the certificate No income-tax will 
be levied on the yield from these certificates and then payment 
mil be made in all cases free of stamp duty 

Cash certificates which mature f? e , complete the fi^ e-year 
period from the date of oiiginal issue) on or after the 3rd Apnl 
1934 will not earn any further interest if retained beyond the data 
of maturity 

(a) Cash certificates standing in the name of a minor, other than 
a married female minor, may, under orders of a Head Postmaster, 
be discharged by the father or, if he be dead, by the mother of 
the minor, provided that the current value of all cash certificates 
standing in the name of the minor does not exceed Rs 5,000 on 
the date the application is made by the claimant. If the applicant 
for payment is neither the father noi the mothei of the minor and 
the cairrent value of all cash certificates does not exceed Rs 5,000 
on the date of application, the Postmaster General may authorise 
payment on production of a certificate by the Magistrate of the 
District in which the minor oi'dinaiily resides to the elfect that the 
applicant is the actual guardian of the minor In the case of cash 
certificates standing in the name of a married female minor, all 
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applications foi discliarge slionld be ref ei red to tbe Postmastei 
General foi orders Except in cases in wliicb tbe applicant bimselt 
has stated that the current value of all cash certificates standing in 
the name of the minor exceeds Rs 5,000 the applicant must furnish 
a declaration in the form given below In cases in which the 
current value of all cash ceitificates standing in the name of the 
minor exceeds Rs 5,000, on the date of application, payment shall 
only be made under the orders of the Postmaster General to the 
legal guaidian 


{Form of Declaiaiion ) 

I hereby declare that to the best of my belief and knowledge 
there are no cash certificates standing in the name of the minor 
(name) oilier than those specified below If any more cash certifi- 
cates in the name of the minor be found aftei wards and thereby the 
current value of the entire holding of the minor exceeds Rs 5,000 
on this date, I undertake, if requiied to do so, to pioduce within 
three months fiom the date of demand an order of a competent 
court of law appointing me or declaring me to be the guardian 
of the property of the minor, failing which I shall hold myself' 
liable to lefund the value of the cash ceitificates to be paid to me 
on behalf of the minoi, with interest theieon at the rate of 6 per 
cent per annum 

iV 2? — natural legal guardian, will not be required to obtain and produce 
an order of a competent court of law appointing or declaring him to be the 
guardian of the property of the minor 

(b) Cash certificates standing in the name of a minor and! 
enfaced for payment at the India Ofloice shall be pavable to the 
natural or legal guardian or to any other person undei the oiders 
of the Secretary of State for India, piovided tliat when the current 
value of all cash certificates standing in the name of the minor 
exceeds Rs 5,000 on the date the application is made paymeni^ 
to pel son other than the legal guaidian will be made only on the- 
execution of an indemnity bond Except in cases in w'hich the 
applicant himself has stated that the curient value of all cash 
certificates standing in the name of the minor exceeds, Rs 6,000t 
on the date of application, the applicant must if he is not the. 
legal guaidian, furnish to the India Office a declaration to the 
effect that to the best of his belief and knowledge there aie no cash 
certificates standing in the name of the minor (name) other than 
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those specified in the declaiation and that it any more cash certifi- 
cates in the name of the minor he found afteiwaids and thereby 
such current value exceeds Rs 5,000, the applicant will eiitei into 
a bond of indemnity 

»• Ip » * 

Payment of the amount due on a cash ceitificate will oidinarilv 
be made onh at the post office at which the certificate is for the 
time being legisteied The holdei may, how'ever, apply for pay- 
ment at any post office doing savings bank business In the latter 
case payment wall be made at the post office at winch application 
IS made aftei the certificate has been venfied b^ the office in which 
it IS for the time being registeied 

Notf — If cash cGitificatcs btandmg in the name of a minor are pre- 
sented foi encashment at an office other tlian the office of registration, thev 
should he paid onlv after tho\ have been verified by the postm.astei of the 
office at which thev aic registeied inespectne of their amount Exceptions 1 
and 2 undei this lule are not applicable to these cases 

Enrcption 1 — Cash ceitificates of the face value of Rs 100 
and under, presented by the holder will be encashable at any post 
office doing savings bank business, other than fhe one wheie thej 
stand reffisteied, to an aggiegatc limit of Rs ?50 in each case, 
on the satisfactory identification of the bolder either by a member 
of the clerical staff of the post office of the localitt oi by a 
respectable resident of the locality 

Eacpytion 2 — Cash certificates of the face value of Rs 500 
or Rs 1,000 01 of an aggregate value exceeding Rs 250 will be 
paid to the holdei at any post office doing savings bank business, 
othei than the one wheie they are registeied provided that the 
holdei IS peisonally knowm to the postmastei or pioduces a respect- 
able lesident of the locality wffio identifies him and enters into an 
indemnity bond for the amount to be paid 

Payment of a cash ceitificate issued in ;)oint names and belong- 
ing to class A lefeiied to in ivle 1 can be made only on the signa- 
tures of the ]Oint holdei s Payment will, however, be made to 
one of the joint holdeis on a leltei of consent from the ofher holder 
addressed to the postmastei 

PaMuent of a cash ceitificate issued in joint names and belong- 
ing to class B can be made on the signatuie of eithei of the 
]oint holders 

A holdei of cash ceitificates mav discharge a pail of his holding 
by making an application to the postmastei of the office in which 
the certificates aie at the time leiristered, mentioning the amount 
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lie desires to be lepaid to bmi and tbe nnmbeis and denominations 
of tbe ceitificates wbicb will form tbe balance 

ttr * ^ ^ 

Several casb certificates of lower denominations may be 
exchanged foi one oi moie ceitificates of a bigbei value or a 
certificate of a bigbei value may be exchanged for a number of 
Casb Ceitificates of lower denominations on application to tbe post- 
master of tbe office in winch tbe certificates are at tbe time 
registered 

^ ^ ^ * 

If a bolder of casb certificates should die leaving certificates 
tbe sum due on which at tbe time of death does not exceed fi\e 
thousand rupees, and if probate of Ins will, or letteis of adminis- 
tration of bis estate j oi a ceitificate gi anted undei tbe Indian 
Succession Act (Act XXXIX of 1925), be not produced to tbe 
Postmastei-General within tliiee months of the death of the said 
holder the Postmaster-General ma3’’ pav the sum foi tbe time 
being due on tbe certificates to any person appealing to him to 
be entitled to leceive it or to administer tbe estate of tbe deceased 
on bis furnishing a declaration to tbe following efiect — 

I/we hereby declare that my /our deceased (relationship) 
tbe late (name of bolder) held at tbe time of death no casb 
certificates other than those detailed below If any more 
casb certificates in tbe name of the deceased be found after- 
wards and thereby tbe sum due on tbe entire bolding at tbe 
time of death of the bolder exceeds Rs 5,000 I /we under- 
take that I /we shall produce legal evidence of heirship, as 
required by tbe post office 

Notf 1 — The postmaster of the office of registration of cash certificates 
unless it IS an extra-departmental sub-office, may exercise these powers of 
the Posiimster-General on the same conditions in cases in which the sum 
due at the time of death of the holder of the certificates standing in the 
name of a single investor does not exceed one liundied" rupees 

Notf 2 — Cash ceitificates standing registered at a Post Office in Burma 
in the name of a deceased member of the Burma Militar 3 or Civil Police 
Force whose estate is subject to the disposal of Police Officeis Estate Act, 
1922 (Bmnia Act No VIII of 1922), shall be payable on application to an 
autlionsed officer of the Committee constituted undei section 3 of tbe 
said Act 

Noie 3— Casb ceitificates belonging to a deceased bolder, tbe payment 
on winch is desired m the United Kingdom, should be presented for 
payment at the India Office London, together with the evidence of claim 
Oeifificates purebased lu joint names are orchnanly payable 
to tbe surviving joint bolder when one of tbe joint holders is 
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dead, and the head postniaslei of the office m winch oi in one of 
the snh-offices attached to which the certificates aie foi the time 
being registered is competent to issue oideis of payment in such 
oases When both the ]oint holdeis are dead <^uch certificates 
aie payable under the oiders of the Posimabtei-Geneial, to the 
1 epresentatire of the last surviving joint holder 

Holdeis of cash ceitificates -who subsequently lea'Ne India, may 
obtain during their stay abioad payment of their certificates 
in the United Kingdom at the late of exchange cm rent at the 
time of encashment Holders who wish to avail themselves of the 
concession must apply in the proscribed foim to the post office in 
which the certificates aie for the time being registered for their 
enfacement by the head postmastei foi payment at the India 
Office, London In case, however, the enfacement — or the pay- 
ment — of cash certificate is required after the holders have left 
India the applications should be made through the India Office, 
London 

If a cash certificate is lost oi destioyed the imestor will be 
entitled to a declaiation in lieu of it from the Deputy Accountant- 
General, Posts and Telegiaphs, on his fninislnng a statement in 
Viiting to the post office in which it is at the time legisteied 
giving particulars of the cash ceitificate and explaining the cir- 
cumstances in which it was lost or destrojed A declaration issued 
by the Deputy Accountant-Gen eial, Posts and Telegiaphs, under 
this lule will be treated as equivalent to the original cash certi- 
ficate for all the purposes of the preceding rules A fee on the 
scale specified below shall be cliarged foi the issue of a declaration 
by the Audit Office in lieu of a cash certificate lost oi destroyed 
while in the custody of the holder — 

For a cash certificate of the denomination of — 

Rs 10 or Rs 20 Four annas 

Rs 60 or Rs 100 Eight annas 

Rs 500 and above One rupee 

Exceptions 1 and 2 under rule G (8) will not apply in this case. 

Note 1 — In the case of cash certificates issued in joint name of both 
the classes referied to in rule 1 the statement must he signed hy both 
the joint holders if thea are alive 

If a cash certificate is spoilt a new cash certificate bearing tEe 
same date of maturity as the original certificate will be issued to 
the holder by the head postmaster of the office in which or in 
one of the sub-offices attached to which the ceitificate is at the time 
registered, on the holdei suiiendeiing the spoilt cash ceitificate 
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No 

Description of Forms 

Paragraphs m the 
Manual contanung 
reference to Forms 

Page of 
Manual. 

1 

Application for conversion of soounties and 
acknowledgment of receipt of socunties 
tendered for conversion 

17 (6), 18 (c), 21 

17, 18, 19 

2 

Register of seontitios tendered for renewal, 
consolidation, snli division or conversion 

18 (c), 63, 68 (u), 
120 

18, 76, 80, 
121 

3 

Register of Interest ■Warrants 

31 {a) L (c) 

32 

i 

Payment order of coupons of bearer bonds at a 
sub treasury 

29, 35 

29, 36 

B 

Register of bonds registered for payment of 
interest at a treasury 

29, 36 

29, 3& 

6 

Register of coupons paid . . 

36 

36 

7 

Cancelled 

• 

• 

8 

Cancelled . . . 


• 

9 

10 

Register of promissoiy notes enfacod for pay- 
ment of interest at a treasury. 

Memorandum of advice of re enfaced notes 

28,29, 39 (a), 41 
(VI) (4), 42 (d) (u), 
43 (e), 44 (2) & 
(3), 84 

39 id) 

27, 29, 37, 
43, 46, 

47, 48, 

49, 92 

39 

11 

Cancelled .... 

• 

• • 

12 

Cancelled 

• • 

• • 

13 

See Form IV in Appendix II . 

42(6) 

167 

14 

Register of payment of mterest . 

42 (d) (ill), 43 (e) 

46,47 

16 

Payment order of interest on promissory notes 
at a sub treasury 

28, 29, 43 (o), 44 (4) 

28, 29, 47, 
49 

16 

Register of Powers of- Attorney, Probates, Suc- 
cession Certificates, etc. 

67 

✓ 

68 

17 

i 

1 

Acknowledgment for secunties tendered for 
renewal, consolidation or sub division 

63, 68 (a), 120 

76, 80, 121 

18 

Covermg list to accompany securities forwarded 
for custody 

101 (6) (n) 

106 

19 

1 

Register of Government securities deposited for 
safe custody 

109 (a) 

111 
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SCHEDULE OF FORJIS— con/tf 


No 

Dcscn])fcion of Forma 

Paragraphs in tho 
hlanual containing 
rcforcnco to Forma 

Pago of 
Manual. 

20 

Annual list of promissory notes dopositod ns 
security 

112 

114 

21 

Application for safe custody of Government 
promissory notes 

115 (b) 

115 

22 

Acknowledgment of receipt of Government 
promissory notes received for safe custody at 
the treasury 

116 (c) 

116 

23 

Lodger Account of Government promissorv 
notes 

115 (e) 

116 

24 

Application for Mithdra-nal of Government 
promissory notes hold m safe custody 

lie (a) 

117 

26 

Register of receipts and cbsposal of notes hold 
m safe custody 

115(d), 116(6) 

lie, 117 

2G 

Interest Distribution Register 

117 

118 

27 

i 

Advico list of promissory notes sent for renewal 

CO (6) 

82 

28 

Covonng Lst of promissory notes rotumed from 
safe custody 

lie, Note (i) 

117 

29 

Cortificato deduction of income tax from tlio 
mtorost realised on bearer bonds 

27 

25 

30 

Cortificato of deduction of ineomo tax from tho 
interest on promissoiy notes 

27 

25 

31 

Particulars to bo fumishod for giving a notico of 
stop against a Government soounty 

41(2) 

4S 

i 

32 

Acknowledgment receipt for subsonptions to a 
now loan 

85 

' 93 

33 

List of applications to a now loan received 

85 

93 

34 

Register of scountios tendered in subsoription 
to a now loan 

So 

93 
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Begislc) of Interest ll/ntanfs 
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fJoTr — When an interest warrant is letnrned to the Public Debt Ollico in tciiiis of paragrapli J1 (< ), the fact should be noted 
in the Ifist column against tlie relot ant entry linger the Treasury Oflicor’s initial 
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Form 4 (Obverse). 

(To be retained at the Sub treasury ) 

From — The Treasury Officer, 

To — The Sub treasury Officer, 

The present bolder of the bearer bond detailed below has applied for the payment 
of the coupons from jmur sub treasury 

Please verify the particulars given below with those giv en on tlie coupons when 
they are presented at your sub treasury for payment — 


Loan to which Amount and Number of the bearer Amount of interest 
the bearer bond the coupons of which are due on each 



(2) After verification of these particulars you should paj the interest due and 
should record the payment of the interest in the columns on the reverse of this form 


Ti easing O^uei 


N 
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Form 4 (Reverse). 


Details for the fayment of interest 


Interest for the half year 

Date of payment of interest at 

Sub Troasuiy Ofheor’a 

ending the 

the sub treasury 

mitials 
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coupons 


c^ 

a 

-< 

cn 

Sc 

o 

g 

o 

o 

o 

03 

« 

<1 

8 

« 

(S 





































jncuiiCnd jo ojup 
pun prod snodnoo jo o^ 
puopTAip pun inoif-jing- 


juom^nd jo ojnp 
pun pind snodnoo JO oj^ 
pnopxATp pun anOiC Jing; 


o 

Bim^tuT s,a8o^O jSinsnoaj^ 


lO 

nodnoo none jo 



puoq JO aoqmnj^ 


CO 

pnoq JO onjUj^^ 



snodnoo jo juouiiC'Bd 
SmsTioqjnn oogjo qqoQ: on^liid; 
moij ooiApn JO oj^ pun o^ 


■ 

jaqmn^f inuog 

' 


^ 2 


























Form 9. 

Register of promissory notes enfacedfor payment of interest at the— treasury - — per cent loan of. 
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FORMS 


l-t 

s.JoogjQ 


o 

(jCun jt) 

^ noi^dntaxg; 

-omooui JO ojnp pun o^ 


C5 

'juotn 

-0OTIJU8 JO TIOXfJ'GJ^OOU'GO 

JO OOTApt JO pu-n 0^ 


00 

CO 

M 

» 

ft* 

M 

Ea 

H 

P3 

< 

t=l 

o 

CO 

PS 

g 

o 

M 




' 


















'' 















juOTOiCnd JO 
ojnp pun ana^-j]nH 


quamiCnd jo 
ojnp pun anaiC jjnH 


■ 

^ansuajx 


o 

pind qsBi BBAi. 
!)sai9!)ui qonjAi. oj dn oj^q; 


to 

^ja'BOiC'ji'uq JO qunoxny 



ojou JO aQqtnn^ 



o^jou JO 



OTjqnj uioaj (jtiomaDTijuo 

JO OOtApH JO OJ-Qp pUTJ 0^ 



joqian^ 



Note — The entries m the sub columns of 8 should bo attested by the dated initials of the Treasuiy Officer When interest payment 
vouchers are passed by a Treasury Officer before the due date in terms of paragraph 42 of the Manual, tlio pay order and the entry in 
volumn 8 should be dated with tho due date and not with the date on which the pay order may actually happen to bo passed In such cases, 
the payment order should not, however, bo dehvered to the party before the duo date 
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FORMS. 


Form 10 (Obverse). 

Memorandum of advice of re-enfaced notes 


A 

B. 

C. 

Place 

Place 

Place . . .. 

R^o 

No 

No ... 

Date 

Date 

Date 

Payment of interest on 

To 

To 

the notes mentioned on the 

The Manager, 

The Manager, 

Reverse has this day been 

Reserve Bank of India, 

Reserve Bank of India,. 

transferred to Calcutta/ 

Pubho Debt Office, Calcutta/ 

Pubho Debt Office, 

Bombay/Madras/Delhi 

2 The enfacements on 

the notes have been alter- 

Bombay /Madras/Delhi 

Memo. 

On the application of 

Calcutta 

Memo. 

On the apphcation of . 

ed and interest thereon 

paid in this treasury up to 

• • 

3 The Pubhc Debt 

Office, Calcutto/Bombay/ 

Madras/Delhi, has been 

• • f 

the holder of the notes 

mentioned on the Reverse, 

the payment of interest 

on them has this day been 

transferred to Calcutta/ 

Bombay/Madras/Delhi 

, the holder 

of the notes mentioned 

on the Reverse, the pay- 
ment of mterest on them 

has this day been trans- 
ferred to Calcutta/Bombay/ 

Madras 

advised 

2 Interest on these notes 

2 Interest on these notes 

4 The Public Debt 

has been paid from this 

has been paid from this 

Office, Calcutta, has also 

treasury up to 

j 

treasury up to 

been advised 


• 

Treasury Officer 

Treasury Officer 

Treasury Officer, 


Sf B — ^An enfacement advice as in column B above should m all oases be sent; 
immediately by registered post to the Public Debt Office on -which the notes are re 
enlaced An enfacement advice as m column 0 above should also be sent by registered 
post to the Pubho Debt Office, Oaloutta, m the cose of loans -nhich have not been 
decentralised This additional advice is not required in the case of decentralised loons 
(see paragraphs 2 and 124) 
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FORMS 
















Jieyidei of payment of Intel est on piovmsory notes 
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FORMS 



entered, one column being utilised for each diffeient loan 



f 
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I rOEMS 

S 

^ 

i 

s Form 15 (Obverse). 

I (To bo retained at tbo Sub treasury ) 

From — ^Tbo Treasury Officer, 

To — ^Tho Sub Treasury' Officer, 

1 Tbo present bolder of tbo Go^ ornnient promissory note detailed bolorr Las applied 

for the payment of interest on it from your sub treasury* 

Please verify the particulars gi^on below with those given in tlio Govommont 
promissory note when it is presented at your sub treasury for payment — 

— ~ por cent Loan of — 


No of tbo 
note 


Value of the 
note 


Name of the 
prosent holder 


Date up to which 
interest has j 
been paid 


No and date of 
income tax 
exemption 
abatement 
certificate 




Treasury Offii.er. 
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FORMS. 


Form 17. 

}itC' tj 1. 

ff'rtirf'n'rn roncfftil 

ISfir^'r l»on(1“ rc'ci'iv&l fr^r con'ohdfttmn 
Rromi*;'>on notM ftibduL'ion 


P^i Ticii m** or sict nmr'i riti tM o 


I rom -K-l ori r^Tncd 


Nunihf'r 

Per cent 

I.«nn 

Amount 


I ' ' 

1 

i 

i 


1 

i 

Totsl R-! 


The Treasury. 


'P r in 

T'ea^iny Offircr 


Ac^ n'ji"hilgv'eni. 

Recen c<l the securities specified below xn lieu of the securities men- 
lioiud Hbo%e 


Xumt-cr 

Per cent 

1 

I/Din 

1 

Amount 

j 

i 

j 




yj.if aiurc oj the hohler 


Daft 














Form 18 (Foolscap size). 

Pal ticultii s of securities f 01 toat ded foi safe custody to 
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POEMS 


Form 21. 

Foimof application foi saje cnstodp of Govcmment piowissoip nota at 

a tieaum/ 

I request that the undermentioned Government promissory notes enclosed 

herouith, uliieh aio cnfnced for pajment of interest at the —treasury, may 

bo Ivopt in safe custodj at that treasury an 1 ntorost thereon, as it falls due, may 
in person 

be paid to mo b-y money orders The notes have been ondprsed in 

by cash order at the sub treasuiy 
favour of the Treasury 0 ihcor 


PAUTICUTAUS or NOTLS rilLSKNTED lOR SATE CL'STODli 


Number 


Description of 


loan 


Amount 


Interest paid up to 


Total Es. 


Signature of the depositor or fits duly 
authorised agent 


Date 

Address 


■19 . 


To 

The Treasury Officer. 


B — Please note that -when it is desired to deposit notes for safe custody for 
any lengthy perio 1, it will be more oonyoment to tho holder to convert them into 
stock certificates, as‘ in tho case of such cortifioates warrants for payment of interest 
are issued without separate application and without presentation of tho certificate 
and can bo made payable at any treasury or sub treasury 

No fee IS charged for tho conversion of promissory notes into stock certificate 

















Form 23. 

Ledger Account of Government promissory notes held at the credit of, 

RECEIPTS. 
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FORMS. 




16 9681 JO juae jad g 


TO 006T JO juaa Jod ^g 


BHHa 


S98I JO jnaoaad ?g 


00 ^ogl JO ^uaaaad Jg 


Sf ShST JO joao jad ^g 


a'joif eq!) jo aaquin^ 


( 52 tnioj) q-BSod 
sip pun sjdiaDaJ jo 
aaifsigajl oj aouaiajag^ 


O 

W 

P 


qunouiT? pjox 


iC 9G8T JO JI190 £ 



TO 0061 JO ‘jn^o Jod tC 


OtST JO jnaa jad ^g 


fi98I JO joaa jad Jg 




Sf Sb8I JO joao jad ?g 


9^02^ 011^ JO joqtnn^ 


( S 2 uijo^) qvsod 
-sip pno sjdiaaaj jo 
jaqsiSaji; oj aonajajag 



Note —Additional blank columns should bo provided both on the Receipts and the Issues sides in -which the various other loans should 
be entered 
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FORMS. 


Form 24. 

Toi m of application fo) withdrawal of GoveTnnient piomissoip notes 

held in safe custody 

I request that the undeimentioned Govornmeut promissory notes held in safe 

custody at the Treasury on my behalf may he returned to me 

dlFSCt 

i by post endorsed in mv favour I enclose herewith the origmal receipt No 

4ated — granted hy the Treasury Officer 


Pahtiodlaiis or notes to be eetuened 


Number 


Loan 


Amount 


Total 


Es 


Interest paid up to 


Signal III e of the Depositou 


Bate 


Add} ess . ... 




« > §•« 


To 


The Treasury Officer, 


o 2 
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fdtss 

-oj !}n9in3poiAion 
-Sjoti GOCOJOJOg 


® JoSpoi 0!} Qonwojoa 


0 JO Bitnfjioi 


<» o} dn pjod (leaioijaj 


ijnnomy 



o 

tn 

JB9i 

lO 

o 

hA 

()tI90 

jod o?'c^ 



CO 

panin!)oiJuioqM. oj, 


Bjumom 

B 


OJBd 

rH 

0 I oqj JO Hiunini 


mn^ai jo o^uq; 

o 

joSpoi oq oouajojog 

O 

0 I.oq?}0 8iGniai 

00 

oq dn piGd qB9J9?ui 

B 


junOToy 

o 

*•4 

JB9i 

o 

o 

hA 

jnoo 

JOd 9JBJJ 

rf^ 


aoqnxn^ 

CO 

jo^isodop JO omu^ 



OJS[ OSVQ 


oj»a: 












































Form 26 . 

Interest Bistnhutton Uegtstei 


207 


FORMS. 


9Tiora 

-SpajiSiomiOB B,eaj£Bd jo 2 
qdteoBi JO oj^p puB Joqranjj 


•BjmjnnB. 0 1.2 


1 ^iraoooB JoSpoj pmosred oj 
, jipBao £q JO Q Itt ci 

• iq JO jopio qeuo jo onsst 
.fq JO qBBo m-pred aojj ^ 


oiquifod qnnoniB jojq ^ 


•SB} emooni jo jtraotnY 2 


jsoiajrn jo jimotny o 


Interest for 
the penod 

8 

01 


raoj^ 


!praomY i> 


OTO^ ® 


!}n90 jg j lo 


, ojon JO joqnrax 


, ‘lojiBodod oqj JO oruBji m 


jtmoooB JoSpoj oq ooneaojog « 


gBoaajtij jo jo^Bjp jo ojbq -i 



The partioulars of cash orders or of the postal receipt for money orders or of tho personal ledger account should be noted. 
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FORMS. 


Fnoii 

To 


Form 27r 


No of 

■ treasury 


Date 


The treasury OFFIOER, 


The superintendent, 

PUBLIC DEBT OFFICE, 

RESERVE BANK OF INDIA 


Sm, 

I Lave the honour to foiwatd heiemth, for renewal, the undeinoted 
Government prormssor}' notes 


I have the honour to be, 
Sir, 

Your most obedient 6er\anfc, 


AIcmo. 


Treasury Officer, 


Sena) 

No, 

No 

Desenp- 

Amount 

Holder’s Name 

of 

tion of 

of the 

Note. 

Loan 

Note 








Notes eequieed. 


How many. 


For R each 


Beference No. 
Amount Rupees 


Coupon. 

, date , No. , Loan 

annas 

Cl edited in oas/i account op — 


Tieasury Officer, 
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Form 28 (Obverse). 

Case No . 

Government Promissory Notes returned from safe custody 


Application received No 
From 


received No , dated the of 

Abstract of Notes returned the details of tohich are given overleaf 


treasury. 
193 . 


Ko of Government promtssoiy notes of the 3 per cent Loans of the aggregate nominal value of Us. 
pieces „ ,, „ 31 j, „ It 

It II II ^ II II II II II ” 

»» I* »» *» *» «> ft »» 

l> ffl •« C » >* •• tt »f 9f 


Total (in avords) Rupees 

Register of receipt entry No , dated tho of 193 . 

tM'**' 1 1 'jV lV^^' i' 'V i •') iiVr'iVi *)N )’i V Si ''Si'O'' 

Received from tho Treasury Officer, , the Government promissory note 

TThich had been deposited with him for safe custody, as specified below returned with 
his No , dated tho of 193 — 

Ko of Government promissory notes of the 3 percent I oans of tho aggregate nominal value of Es 
pieces ,, „ „ 31 „ „ ,, „ „ „ 

^ it »> »l J ♦» *» > »> l» >» 

i» If f» •> i» »» »» »» >> 

If If ft ^ »f ft it t» If i> 


Total (in words) Rupees 


Signature of the depositor 
Date 

Address , . 


» • •*•••••• • • ••• 


• • •••!• • It** 


(REVERSE ) 

Particulars of Notes referred to overleaf 



Rato per 

Loan of 

Nominal 

Carrying 

cent 

value 

interest from 


Endorsed m 
favour of 
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FORMS. 

Fotm 29. 

Certificate of deduction of incomc-iax from the interest on bearer bonds. 

Dividend No of coupon 

(tide paragraph 34 of tho Manual). 

Certified that Rupees , being income tax at tho rate 

of pies per rupee has been deducted from tho interest coupons for 

Rupees presented for payment being tho amount of interest on boater 

bonds for Rupees of tho per cent loan of , said to 

be the property of . 


The 


TEEAstmy, 

193 . 


Treasury Officer. 


To be signed by claimant. 

I hereby doolaro that tho bearer bonds on which interest, as aoovo specified, has 
boon received arc my own property and aro in tho possession of 


Siynalure, 


Dale . 


B — Tho socuritios to bo produced, when required, in support of any claim 

Note — ^This cortificato should not bo returned to tho Publio Debt Offioo In case 
^ou dosiro to claim a refund of tho whole or any part of the tax deducted, 
as shown above, on tbo ground that your total annual moomo is loss 
than that to which tho maximum rate of incomo tax applies, you should 
Bond this certificate to tho incomo tax oiBoo direct mth an apphcation 
in thoprosonbed form obtainable from that office 
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FORMS. 


Form 30. 

‘CerttHcate of deduction of income-tax from the interest on ‘promissory notes. 
Number of receipt for mterest 

{vide paragraph 42 of the Manual) (This number 

should also 
appear m the 
mterest cages 
on the back 
of the certifi- 
cates) 

Certified that Rupees , being income-tax at the 

rate of pies per Rupee has been deducted, in the mterest 

receipt of this date, from Rupees , bemg the amount of 

interest on Government promissory notes for Rupees 
•of the per cent loan of , standmg in the name 

of 


■The 


Treasury, 



Ticasniy 0 fleer'' 


To he signed by claimant 

1 hereby declare that the Government promissory notes on which 
•interest, as above specified, has been received are my own propertv and 
are m the possession of 


Signature 

Date 


N B — ^Tbo seovmtiea to bo produced, •wbon required, in support of any claim 

Note — ^This certificate sbould not be returned to the Public Debt Office In case 
you desire to claim a refund of the whole or any part of the tax deducted, as shown 
above, on the ground that your total annual income is less than that to which the 
maximum rate of income-tax apphes, you should send this certificate to the mcome- 
-tax office direct -with an apphcation m the presonbed form obtainable from that office 
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FORMS. 


Form 31i 

Parhciilnrs to be furmslici for giving a notice of slop against a 

Government security. 

1. The series, number, face value, 
and other particulars of the 
Note 

2 The name of the party in whose 

favour the Note stood endorsed 
and m respect of whom the 
claim is made 

3 The capacity in which the 

apphcant la making his claim 
if ho does not allege that the 
Note stood in his name or was 
in his personal possession, c g , 
as heir, succession certificate 
holder, attorney, etc , to the 
party through whom ho claims 

4 The latest date on which the 

Note was known to bo in 
the possession of the party m 
respect of whom the claim is 
made 

6 The circumstances, if known, in 
which the Note passed into 
adverse possession and the 
grounds on which the claim is 
based 

I certify and declare that the above particulars are true to the best^ 
of my knowledge and belief 

Signature in fulit * «. . . . .............. 

^^^rcss ... , * . . .... .... 

Date . . 

Parly identified before me 

Magistrate 

Treasury Ofjtcer or sub-Treasury Officer 

Banl Official 

(or some person hnown to the Treasury) 


Date 
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FORMS. 

Form 32. 

Acknowledgm&nt receipt for subscriptions to a new loan 

i^(6C01V6d IroiTL • « •»..*. «•..«* • • * • •* •••»*• **r 

-Rq 

Ghoqno for 

Securities of tlie (a) of the 

XLOTTU Ti el Vfilue of 1^3 • »« * »• .•.*#..« • • ♦ 

for the purchase of the (6) of the 

nominal value of Ks 


Station 

Dated the Treasury Officer. 


(а) Hero put m the desonption of tho loan to which tbo Seonnties oelong 

(б) Here pnt in tho desonption of tho new loan. 



FORMS 



(o) Hero put m tho <lo3oription of tho now loan 

(6) In tho ho3(^g of tho Sub-oolumna bolow pot in tho description of tho loan or loons tho Bccuntios of which nro accoptablo m suba- 
onption to tho new loan * 
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FOEMS. 


Form 34. 


Register of Secunttes of .{a) received m 

subscription to (6) 

Promtssory Notes 
StocL Gerttficates (c) 

Bearer Bonds 


Partioolura of Seoonties 
tendered (d) 


Serial No 


No of the apphcation 
in Form 33 with 
which received 


Name of treasniy or sub 
treasury where enfaced 
or registered for 
payment of mterest 


I 


No 


Amount 


(tt) Hero put in the description of the loan (e g , 5% Loan, 1939-44) to which the 
socunty tendered belongs 

(t) Hero put m the descnption of the new loan 

(c) For each form of security (e g , a promissory note or stooh certificate) a separate 

sheet of this form should be used 

(d) In the heading below this put in the descnption of the loan to which the - 

socunty tendered in subscnption belongs, separate sheets being used for 
different loans -when securities of several loans are acceptable in snbsonption 
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INDEX. 



Paragraph 

Pago 

A 



Abatement- 



of rate of mcomo tax docluction from interest 

27, 101 

23, 107 

Adjustment— 



of interest in case of conversion of securities 

23 

20 

Administrator— 



Documents to bo produced by — before endorsement 
can be recognised . 

S4 (2) 

64 

Advantages— 



Comparative — of the different forms of seounties . 

7 

9 

of renoiial of promissoiy notes . 

b4 

1 75 

Attorney— 


j 

Documents to bo produced by — before endorsement 
can bo recognised 

51(4) 

05 

Power of — to dispose of securities not to bo recognised 
bi Treasury Officer iMtlioiit roforonco to Public Debt 
Office . . 

Ibid 


B 

Banks— 



Endorsements by — when may bo recognised . 

62(2) 

61 

Bearer Bonds— 



Compared m ith stock certificates and promissory notes 

0(11) 

S 

Conversion into stock certificates or promissory notes , 

16 

15 

Coupons — 



Pa 3 'ment of interest — how made . . 

32 

33 

Payment of interest — whore payable . 

3o 

33 

Payment of interest — procedure for payment at 
troasunos ... . , 

34 

34 

Payment of interest — procedure for payment at sub- 
treasuries ... . . . 

36 

36 
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INDEX. 


— 

Paragraph 

Page 

Bearer bonds— coJiid 



Custody — not to bo received in — by Government 
Officers 

98 

103 

Definition of — 

5 (u) 

5 

Denominations in wbicb issued 

120 

122 

Description and obaracteristics of — 

6 (u) 

S 

Dupbcate — , issue of m case of loss . 

122 

123 

Endorsements on vnll not bo recognised 

6(11) 

8 

Ei^cbango — not issued in — for stock certificates or 
promissory notes ■when holders’ powers are limited 

11 

15 

Income-tav deduction and exemption certificates — 
registration of 

27, 28, 29 
and 104 

25, 27, 28, 
107 

Loss of — procedure for obtainmg duplicates 

122 

122 

Begistration of — , coupons of which are payable at 
treasuries 

34, 36 

34, 35 

Renewal of — > 

63 

75 

Repayment of piincipal of — 

91 

96 

Transfer to London . 

123 

123 

Transfer of ownersbip effected by mere handing over 

6{n) 

8 

Blank endorsements— 



Promissory notes bearing — not to be received 

47 

52 

Bodies Corporate— 



Endorsement to or by — 

52 (3) 

61 

Book Debt— 



Same thmg as Stock ’ See under “ Stock Certificates” 



c 

Cash Certificate 

8 

10 

Certificates of— 



Abatement of rate or exemption from payment of in- 
come-tax , . ..... 

27, 104 

25, 107 
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INDEX. 



Paragraph 

Page 

Certificates of— 



Death — 

49 (2) 

64 

Guardianship — , when necessary . 

41 note (vi) 

43 

Guardianship — , registration at treasury 

Magistrate or District Magistrate as to guardianship of 
minors or lunatics . . 

64 (3), 65, 
67 

41 note (vi) 

65, 67, 68 

43 

District Magistrate as to heirship 

66, 82, 96 

77, 91, 100 

Mamago — , when necessary . . , 

66 (3), 68 

68, 70 

Stock — , see thereunder — 



Succession — , when necessary . . , 

64 (1), 119 

64, 120 

Succession — , registration at treasury , , 

66, 57 

67,68 

Succession — , must specify the seounties to which they 
relcito •••••« 

67 (4) 

68 

Charitable Endowments— 



Vesting o' securities to a Treasurer of Charitable 
Endowments .... , . 

64 

67 

Commission— 

1 



Payment of — on sale of promissory notes held in I 
custody or on purchase from funds hold in trust . j 

111 

113 

Not charged in case of — 



(i) Investment through the Post Office . . 

111 note (3) 

113 

(ii) Security deposits of Government servants 

111 note (1) 

113 

Consolidation of securities . . . . 

120 

121 

Conversion of — 



Adjustment of interest in case of — , whon necessary 

23 

20 

Bearer bonds into stock certificates or promissory notes 

16 

15 

Fees for — 

22 

19 

Promissory notes into stock certificates or bearer bonds 

16 

16 

Securities from one form to another, how offeoted 

12 

14 
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INDEX.' 


. — _ 

Paragraph 

Page. 

Conversion of — contd, 

Seonnties of one loan into another form of eecnrity of a 
different loan . 

13 

14 

Treasury procedure for dealmg With application for — , 

17, 18 

16, 17 

Stock certificates mto bearer bonds or promissory notes 

14 

15 

Counterpart Notes ... . . 

60(1) ^ 

12 

Coupons— 



Payment of mtercst — see under “ bearer bonds ” 


• 

Custody of promissory notes at treasuries— 



Interest on notes so held, realisation and payment of 

117 

m 

Treasury procedure for dealing with applications for — 

When permissible ' 

107, 108, 116 

116 

109, no 

115 

115 

"Withdrawal of promissory notes so held 

116 

117 

D 

1 


Decentralisation of loans ... . . 

124 

124 

Deceased holders— 

Special procedure in oertam cases 

Decree of a Court— 

Tiansfer of ownership by — 

67, 82 (6), 
96 (6), 119 

64 

79, 91, 
101, 120 

66 

Deduction of— 

Income-tax from interest on promissory notes 

1 



„ „ stock certificates . ' 

' „ , „ hearer bonds 

U7, 28, 29, 
104 

26, 27, 28 
107 

Deposit Receipt- 

Issue of — in favour of guardians, executors, etc , when 
power IS limited to drawal of interest only 

J 

121 

122 

Documents— 

Production of — conveying limited powers 

66 

67 

Production of — — in support of claim to diqpose of pro- 
missory notes by persons other than last endorsee 

54 

64 

Production of — m proof of death of joint-holder relat- 
ing to corporate bodies ,and to matnago 

66 

67 

Treasury procedure in registering — , , . . 

67 

68 


P 



220 


INDEX 


— 

Panvgrapb 

Pago 

Duplicates— 




Ibsuo of — securities to replace those which have heen 
lost . ........ 

122 

122 

E 

Endorsement of promissory notes— 




AdministratorB, — to or by . . 

A « 

60 

57 

Alternative — . . ^ 

» 

49 (3) 

65 

Banlw, — to or by . . o 

• • 

62 (2) 

61 

Blank — not to bo received . . 

• • 

47 

62 

Bodies corporate, — to or by . . 


o2 (3) 

61 

Change of ownership can only be effected by — 

» 

46 

61 

Oonrt*S| "by ••«••• 

• • 

54 

64 
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